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ANIMAL WELFARE FUND

House Bill 572 by Representative Triche (Act 248) permits the transfer of monies from the
Louisana Anima Wefare Fund to a checking account held by the Louisana Animd Welfare Commisson
and requires the commission to maintain a checking account in a Louisana licensed bank to hold and
digtribute money that may be transferred from the fund.

BEEF CHECKOFF

Louisana law authorizes the Louidana Beef Industry Council to collect any assessment in
accordance with the Federal Beef Promotionand Research Act of 1985 ondl Louisana cattle purchased
or sold within or outside the state. This assessment is known as the "federa assessment” and is $1.
Moreover, the coundil isauthorized to levy an additiona assessment of $.50 per head ondl caitle marketed
withinor outsdethe sate. Thisisknown asthe "sate assessment” and it is refundable, unlike the federa
assessment.

Inresponse toacasebeforethe United States Supreme Court centered around the congtitutiondity
of thefedera Beef Checkoff Program, Senate Bill 109 by Senator Smith(pending House Agricultur€)
and House Bill 503 by Representative Durand (pending House Agriculture)
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were introduced. The hillswould have changed the state assessment authorized to be levied from $.50 to
$1.50, subject to the limitation in the law that no more than$1.50 be paid or collected for the federd and
state beef promotion and research programs. Thus, if the federa program was discontinued or reduced,
the state could have levied the difference up to alimit of $1.50 per head. However, the Supreme Court,
on May 23, 2005, ruled that the federd program is congtitutiona, making the bills unnecessary.

BROADBAND ADVISORY COUNCIL

Last year, the legidature created the Louisana Broadband Advisory Council (council), which is
charged withdevel oping acoordinated statewidebroadband access and usage policy. Severd instruments
were introduced this sesson aimed at asssting the council and furthering the state's goa of getting high-
gpeed Internet into rural and underserved aress.

House Bill 531 by Representative Thompson (Act 372) createsthe Broadband Infrastructure
and Information Technology Fund to be administered by the governor's Office of Rura Development, with
monies available for the purpose of carrying out the duties and goas of the coundil.

Senate Concurrent Resolution 39 by Senator Ellington (enrolled) requests the council to
conducts public hearings invarious locations acrossthe stateto ascertain supply and demand issuesrdative
to broadband deployment. Thiswill dlow consumers, business, and loca government an opportunity to
voicether concerns and needsand provide the membersof the council agreater understanding of available
services.

The federa E-Rate program was created as part of the Telecommunications Act of 1996 and
ensuresthat dl digible schools, libraries, and rura hedthcareprovidersinthe United States have affordable
access to modern telecommunications and Internet services. Each year, more than $2 billion is avalable
through this program. The money comes from the federal Universal Service Fee that most everyone sees
on their phone bill. Senate Concurrent Resolution 46 by Senator Ellington (enrolled) requests the
council to convene atask forceto devel op astatewide E-Rate strategy to capture a possible E-Rate funds
available to the state.

There are various high-speed Internet technologies available that deserve to be looked at to
determinethar truefunctiondityand affordability. House Concurrent Resolution 97 by Repr esentative
Thompson (enrolled) requeststhe council to conduct any necessary pilot project relative to determining
the true functionality and affordability of current and future broadband delivery technologies.
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DEPARTMENT OF AGRICULTURE AND FORESTRY/COMMISSIONER

Severad hills were introduced this sesson aimed at limiting the powers of the commissioner of
agriculture, changing how the Department of Agriculture and Forestry operates, and proposing the
redllocation of the annua $12 million dots at the tracks revenues that currently goes to the Louisiana
Agriculturd Finance Authority (LAFA). None of these bills passed.

House Bill 232 by Representative Bowler (involuntarily deferred, House Agricultur e)
proposed to amend the Condtitution to remove the specific authority of the commissoner to exercise dl
functions of the state rdaing to the promotion, protection, and advancement of agriculture. Thus, the
commissoner's powers would only be those set forth by the legidature in Satute.

Senate Bill 43 by Senator Cain (pending Senate and Gover nmental Affairs) would require
LAFA to comply with the public bid law, which is normaly required for public contracts.

HouseBill 435by Repr esentative Katz (pending House and Gover nmental Affairs)would
remove the exemption for the department from the provisons of law requiring adjudications under the
Adminigrative Procedure Act to be conducted by the divison of administrative law.

Currently, $12 million dollars is deposited annudly from the dots at the tracks revenues to the
LAFA Fund, used exclusively for the boll weevil eradication program and other agriculturd, agronomic,
horticultura, Slviculturd, or aguacultura industrid or economic development programs. Three bills were
introduced to dlocate this money e'sewhere. Each would require that the amount to betransferred to the
LAFA Fund only be an amount necessary to pay the annud principa and interest due onthe bondsfor the
Lacassne syrup mill project. However, where the excess money would be alocated differed.

House Bill 407 by Representative Tucker (pending House Appropriations) would cresate
the Rurd Road Fund. It provides that any portion of the $12 million remaining after the payment and
satisfection of dl obligations of LAFA under the terms of any resolution authorizing the issuance of the
bonds would be considered surplus and deposited into the Rural Road Fund. Upon the bonds being paid
in full or defeased, $12 million would be credited each year fromthe dotsat the tracks to the Rural Road
Fund.

House Bill 833 by Representative Montgomery (pending House Appropriations) would
create the 1-49 Fund. It provides that any portion of the $12 million remaining after the payment and
satisfaction of dl obligations of LAFA under the terms of any resolution authorizing the issuance of the
bonds would be considered surplus and deposited into the 1-49 Fund. Upon the bonds being paid in full
or defeased, $12 million would be credited each year from the dots at the tracks to the 1-49 Fund.
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Senate Bill 345 by Senator Jackson (pending Senate Revenue & Fiscal Affairs) would
create the Solutions to Poverty Fund. It provides that any portion of the $12 million remaining after the
payment and satisfaction of dl obligations of LAFA under the terms of any resolution authorizing the
issuance of the bonds would be considered surplus and deposited into the Solutions to Poverty Fund.
Upon the bonds being paid in full or defeased, $12 million would be credited each year from the dots a
the tracks to the Solutions to Poverty Fund.

FORESTRY

Senate Concurrent Resolution 71 by Senator Smith (enrolled) memoridizes Congress to
direct the New Orleans Didtrict of the United States Army Corps Engineers to cease using Section 10 of
the Rivers and Harbors Act to stop sustainable forestry practices in areas that have no impact on actual
navigation, except inthe parishes of Terrebonne, Lafourche, and St. Charles. The Resolution caused astir
because some fdt that its passage would adversely impact the passage of the Water Resources
Development Act in Congress.

SOIL AND WATER CONSERVATION DISTRICTS

Senate Concurrent Resolution 70 by Senator Barham (enrolled) requests the Senate and
House agriculture, forestry, aquaculture, and rural development committeesto jointly study the operational
structure and procedures, induding expenditures for management and operation, of the soil and water
consarvation didtricts in the date.

SURPLUSFOOD

Senate Concurrent Resolution 76 by Senator Dar denne (enrolled) requests the Senate and
House agriculture, forestry, aguaculture, and rural development committees to jointly study the feasbility
of creating a Louisana agricultural and seafood surplus products purchase program and the cregtion of a
purchasing board to overseetheprogram. Cregting such aprogram isenvisoned by many in thefood bank
community as a programwhereby public money will be used to purchase surplus Louisana agricultura and
seafood products from farmers, fishermen, and processors for distribution by food banks.
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Budget Summary

by: Senate Fiscal Services
(225) 342-8895

OVERVIEW OF THE FISCAL YEAR 2006 BUDGET
TOTAL FISCAL YEAR 2006 STATE BUDGET

As passed by the Legidature, the FY 06 total budget is gpproximately $18.7 hillion, including $7.3 billion
in State Generd Fund.

The budget increased approximately $864.6 million from the FY 05 exiding operating budget (EOB) of
$17.8 hillion. AlImost one-hdf of the increaseisingate generd fund in the amount of $406.5 million. The
second largest increase isin federa funds in the amount of $244.2 million.

Federal fundingincreased in FY 06 as compared to FY 05. The increase occurred evenwiththe loss of the
excess 75 percent Disproportionate Share paymentsthat were usad to finance the provisonof hedlthcare
services totding approximatdy $256.7 million in FY 05. Conversdly, the FY 05 budget had experienced
adecreaseinfedera funding compared to the FY 04 budget. InFY 04, the state had received alarge influx
of federal dollarswhen Congress provided the states with general and Medicaid fisca relief packages. Such
funding was not continued for FY 05.

THE FISCAL YEAR 2006 EXECUTIVE BUDGET AS PROPOSED

The chalenge in congtructing the FY 06 budget was replacing nearly $600 million in federd and one-time
money supporting servicesin the FY 05 budget.

Multiple Supplemental Sections

As proposed, House Bill No. 1 (HB 1), the Generd Appropriation Bill, contained three supplementa
sections.

1. One supplementary section was tied to the passage of a provider fee on non-state, non-rura
hospitds estimated to generate $75.0 million in state revenues and finance $250.8 million in
Medicad expenditures. Asthe sessionended, the structure of the provider feewasaltered resulting
in the generation of $89.1 million in Sate revenues.

2. Another supplementa sectionwas contingent on a$64.6 milliondefeasance planfinanced withthe
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FY 04 year-end surplus ($32.9 million) and aminerad audit settlement ($31.7 million).
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3. A third supplemental section was contingent on the proceeds redlized from the mid-year
1.75 percent reductionto state agencies budget in FY 05 and carried forward into FY 06.

Contingent Teacher Pay Raises

A teacher pay raise proposa that was contingent on an increase in tobacco taxes (House Bill 437 of the
2005 Regular Sessionof the Legidature) never materidized. The proposal contained asdary increasefor
teachers, college faculty and support workers. The House Appropriations Committee added the
contingency appropriationto HB 1 whenthe possibility for passage of HB 437 - the tobacco tax - seemed

possible.

However, prior to the movement of House Bill 1 out of the Senate Finance Committee, a vote on the
tobacco tax had not been taken and, subsequently, the bill was never cdled from the House calendar for
avote.

"Unmet Needs'

Despite dl of the supplementa funding mechanisms proposed, there were gill mgor budget areas that
remained unfunded. In essence, the Medicaid programdtill contained ashortfdl intotal funding of $150.0
millionwhenthe Executive Budget wasproposed. Further, other budget items il required funding sources.
Suchexpenditure items are typicdly referred to as* unmet needs.” The table below highlights some of the
unmet needs remaining after the FY 06 Executive Budget was introduced.

Tota Funding Required for Unmet Needs

Medicaid Program $150.0 million
Charity Hospitas $49.0 million
Find Judgments againgt the State $20.0 million
State Police Information Technology $4.8 million
TOPS Tuition Increase Match $3.2 million

Whenthe Revenue Edimating Conference met and recognized additiona revenuesfor FY 06 (seefollowing
section), the state was able to provide adequate funding for the “unmet” needs outstanding from the
Governor’s Executive Budget Recommendations.

INCREASESIN REVENUE ESTIMATES FOR
FISCAL YEAR 2005 AND FISCAL YEAR 2006

The Revenue Edimating Conference (REC), at its December 2004 and May 2005 meetings, increased
revenue estimatesfor both FY 05 and FY 06. The estimate increases were primarily attributable to greater
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corporate income taxes and mineral revenues associated with higher oil prices for both FY 05 and FY 06.
The average price per barrel of ail is estimated to be $47.42 for FY 05 and $40.44 for FY 06.

Fiscal Year 2005

For FY 05, the Revenue Estimating Conference increased the revenue forecast by $150.0 million at the
December 2004 meeting. At the May 2005 REC mesting, the conference increased the FY 05 estimate
by an additiona $192.0 million.

Fiscal Year 2006

For FY 06, the Revenue Edimating Conference, at its December 2004 mesting, increased the revenue
forecast by $250.0 million. This number represents an increase over the Long-Range Forecast utilized to
initidly devel op the FY 06 Continuation Budget and subsequently devel op the proposed Executive Budget.
At the May 2005 REC medting, the conference increased the FY 06 estimate by an additional $169.0
million.

Budget Stabilization Fund and the Impact of Changesin Mineral Revenue Callections

The balance in the Budget Stabilization Fund at the end of FY 04 was gpproximately $253.0 million.

At the May 2005 Revenue Edimating Conferencemesting, the conference recognized anadditional $75.1
millioninminera revenue for FY 05. This amount is above and beyond both the earlier depositsof $137.1
millioninexcess minerd revenues and the $850.0 millionalready incorporated intothe genera fund balance
for FY 05. This actionbrought the total for deposit in FY 05 fromminerd revenue to $212.3 million. When
the fund balance is adjusted to reflect the additiona minerd revenuesfor FY 05, the Budget Stabilization
Fund will grow to $465.3 million. This projected fund balance does not include any deposits from other
revenue sources for FY 05.

Alsoat itsMay 2005 meeting, the conference recognized an additional $181.0 millioninminera revenue
for FY06. This amount is above and beyond both the earlier projected deposits into the Budget
Sahilization Fund in the amount of $3.5 million and the $850 millionalready incorporated into the generd
fund balance for FY 06. The newly recognized amounts, when added to the projected FY 05 balance
explained above of $465.3 million, brings the balance in the fund to $649.8 million [$465.3 million from
the FY 05 year-end projected baance (again, this balance does not include deposits from other revenue
sources) plus the FY 06 minerd revenue deposits of $184.5 million).

In summary, as provided by law, the maximum amount alowable ($850 million) in minera revenue has
aready been incorporated into the State General Fund for the FY 06 budget. Therefore, any additiona
minera revenue generated during the course of FY 06 by higher thanestimated all priceswill be deposited
into the Budget Stabilization Fund.
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LEGISLATIVE ACTION ON THE BUDGET

Page 9

Asaresult of the increase in revenues recognized at the May REC meeting, sgnificant restorations and
some enhancements were made to the proposed FY 06 budget by the legidature.

Major items restored or enhanced by the legidature in the FY 06 budget include the fallowing adjustments
(the amounts below do not represent total funding for any one program; instead, the amounts
represent the total funding restored or enhanced by the legislature during the process):

Department of Hedlth and Hospitas
Including $499.1 miillion for the Medicaid
adminigtrative and services programs,
$8.3 million for Public Hedth Services,
$9.4 million for Mental Hedlth Services,
$2.3 million for Developmenta Disabilities Services,
and $1.0 million for Addictive Disorders Services.
Higher Educetion
L SU Hedlth Sciences Center - Health Care Services Divison
L SU Hedth Sciences Center — Shreveport
L SU Hedth Sciences Center - E. A. Conway Medicd Center
TOPS Full Funding
Including $1.0 million for TOPS Tech Awards
Regtoration of Full Funding for the Truancy Program
City of New Orleans Public Services Support due to Casino

OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
FOR HEALTH CARE SERVICES

Medicaid Program

$526.1 million

$55.0 million
$51.0 million

$21.9 million
$9.4 million

$5.6 million
$1.3 million
$1.0 million

C Ovedl, the Medicaid programis funded in FY 06 at $5.607 billion for rembursements to hedlth
care providers of medica services to Medicaid dientde and the uninsured, with $371.3 millionin

growth over the FY 05 budget.

C Inresponseto projected increases in both costs and utilization of Medicaid services, the FY 06
budget includesanaddition of roughly $313.3 millionfor Medicaid paymentsto various hedthcare

providers of medical servicesto Medicaid clientdle.

C Due to increases in Medicare premium costs, $31.1 million has been added to fully fund the
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anticipated costsof buying dual Medicaid/Medicare digible individuds into the M edicare program.

Uncompensated Care Costs payments to smal rurd hospitals and rura hedthdinicswill increase
by $9.7 million in FY 06 to total $68.5 million.

Specific sarvices were targeted for reimbursement rate enhancements or programmatic
augmentation in FY 06.

0 Theamount of $2.7 millionwas added to annualize the costs of the L aChoice programfor
itsfirgt full year of operation in FY 06.

0 Anincreaseof $2.6 millionwas amended into the FY 06 budget for an additional 100 dots
in the New Opportunities Waiver program.

0 A totd of $2.4 million was added to fund an additiona 74 dotsin the various Medicaid
Home and Community-based Services Waiver programs that provide aternative services
to placement in a nurang home per the settlement agreement in the Barthelemy v. Hood
lawsuit. Inaddition, $8.2 millionwas added to the budget for FY 06 to annudize the FY 05
increase in these dots d o resulting from this agreement.

o Amendmentstotaing $1.3 million were adopted for increases in the reimbursement rates
for pediatric dental services.

A subgtantia component of the Medicaid program’ s financing for FY 06 (and future fiscd years)
is the passage of a hospita provider fee during the 2005 Session. Act 182 (HB 887) of the 2005
Regular Session of the Legidature, dso referred to as the Hedthcare Affordability Act, assesses
a 1.5 percent fee on tota net patient revenue of non-date, non-federal, non-rura, non-
rehabilitation, non-psychiatric, and non-long-term-acute-care hospitals.

InFY 06, the provider fee on hospitals will generate $89.1 million in revenues for the state that will
be matched with$208.1 millioninfederd fundsto produce atota of $297.2 million in funding for
Medicaid and Uncompensated Care Costs paymentsto hospitals and other hedthcare providers.

o Thehospita provider fee hepsfinanceatota of $120.4 millioninfunding for the continued
operation of the Medicaid program in FY 06.

o Inaddition to the genera support of the Medicaid program, the hospital provider fee
results in two increases specificaly for hospitals.
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C Thefirg increase funds an augmentation of the Medicaid reimbursement rates for
acute careinpatient hospitd, psychiatric hospital, and outpatient hospital services
at atota cost of $101.1 million in FY 06.

C The second increase adds $75.7 million for payments of 75 percent of the

uncompensated care costs of non-rura, non-statehospitalsfor healthcare services
provided to uninsured or medicaly indigent individuds.

C The two additions result in a net gain by hospitds of $82.7 million, once the
increased payments are discounted for the taxes paid and a shift of annua
uncompensated care costs payments.

Charity Hospitals

LSU Hedth Sciences Center — Hedlth Care Sarvice Division

C The Hedth Care Services Divison (HCSD) faced a $20.1 million shortfal in revenues for
projected expendituresin FY 06 in the original version of the budget. The House and Senate both
acted to ensure that HCSD would not have to downsize in FY 06.

0 TheHouse added $16.7 million in additional uncompensated care costs payments.

0 The Senate added the remaining $3.4 million in needed uncompensated care costs
payments to ensure continuity in service provison in FY 06.

C Inaddition, the Senate dso funded $24.75 million for additiona Medicaid clams payments to
HCSD in FY 06 based on the most recent projections of needed service provision in FY 06.

C Theseactions, in conjunction with dl actions taken by the legidature on HCSD’ s FY 06 budget,
result in estimated tota financing for the eight hospitas of $916.1 million.

L SU Health Sciences Center — Shreveport — University Hospital and E. A. Conway Medica Center

C Univerdty Hospital in Shreveport and E. A. Conway Medica Center in Monroe aso faced
shortfdls as the budget was presented to the legidature.

C Thelegidatureadded $19.6 millioninadditiona uncompensated care costs paymentsto University
Hospita to continue FY 05 service levelsinto FY 06.
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C Theadditiond paymentshring the total budgeted revenuesfor UniversityHospital to $279.2 million
in FY 06. Based on past experience, roughly $30 million to $40 million of these revenues will be
used to support the LSU Medica School in Shreveport.

C The legidaure added $9.1 million in additiona uncompensated care costs payments to E. A.
Conway Medical Center to continue FY 05 service levelsinto FY 06.

C Theadditiond payments bring the total budget for E. A. Conway Medica Center to $77.6 million
in FY 06.

OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
FOR SOCIAL SERVICES

Family Support

C Unlikeprior years, wheninitiative programs have been added or removed and alocationamounts
have been atered, there were very few changes to funding for Temporary Assstance to Needy
Families(TANF) initigtivesfor FY 06. The only mgjor fiscal change was the addition of $500,000
for abortion aternatives placed in HB 1 by the House.

C Atota of $52.1 millionhasbeenalocated fromthe TANF block grant for initiativesfor FY 06. The
following chart outlines these programs.
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FY06 TANF Initiatives

Initiatives Amount
Literacy
Public PreK (LA4) $ 17,000,000
Private Pre-K $ 8,500,000
After-school programs $ 9,500,000
Truancy and assessment services $ 700,000
Sub-total: $ 35,700,000
Employment
Micro-enterprise development $ 750,000
Teen pregnancy $ 5,500,000
CASA $ 3,000,000
Drug courts $ 5,000,000
Sub-total: $ 14,250,000
Other
Individua Development Accounts (IDA's) $ 1,000,000
Earned Income Tax Credit (EITC) $ 315,000
Foster Care Developmental and
Socidization Activities Program $ 325,000
Abortion Alternatives $ 500,000
Sub-total: $ 2,140,000
GRAND TOTAL.: $ 52,090,000

monitoring of the program.

Support.

0 A tota of $4.2 million was added to the Client Services Program for the activities of
Support Enforcement Services, which is responsible for administering and monitoring the

date’ s child support efforts.

o0 A totd of $2.6 million was provided for 50 positions and the related expenditures for

The Senate also amended the bill to move Teen Pregnancy Prevention from the
Department of Education back to the Department of Socia Servicesfor adminigtrationand

There were afew other amendments with significant fisca impact to the Office of Family
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Support Enforcement Services activities in the Adminigrative and Client Services
Programs.
Community Services

C Atota of $3.5million was added to the Child Welfare Services program for resdentia care. The
State Generd Fund portion of this amount was $2.0 million, which was used to draw down
additional Federd dollars of $1.5 million.

C The Senate added an amendment for $0.25 million in Federa Title IV-E Funds to the Child
Whdfare Services Programfor the JeffersonPari sh Juvenile Court. The funding will be used for pre-
placement activitiesto reduce the number of children who would otherwise be placed into out-of-
home foster care and to enable reasonable candidates for foster care to remain at home. The court
will supply the matching funds required for this program.

Rehabilitation Services

C A tota of $0.2 millionwas added for additiona callectionsin the Blind Vendors Trust Fund to
cover insurance premiums for blind vendors working in, or retired from, the Randol ph-Sheppard
program, which provides career opportunities for qudified visudly impaired individuds inthe food
sarvicefieds.

OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
FOR EDUCATIONAL SERVICES

K-12 Education

C Thelegidaurefully funded the Minimum Foundation Program (MFP) formulafor providing basic state
adtoloca schoals.

0 The MFPis funded at $2.7 billion for FY 06, an increase of about $51.0 million over the budget
for FY 05, due mainly to a built-in 2.75 percent increase.

o] The MFP provides $31.4 million for teacher pay raises in 54 of the state€’'s 68 parish and city
schoal didtricts, but there is awide variance in the amount available for each school sysem. The
proposed raises range from $0 to $1,791 for the 59,000 school employees who hold teaching
certificates. The average is $530.

o] Teachers in 14 school sysems will receive no raises through the MFP formula because their
respective school sysemswill receive ether the same funding or less funding than they recaived
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in FY 05 due to student enrollment declines and/or a caculation of the systems’ capabilities and
effortsto raise local revenues that can be spent on public schools.
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Act 138 (HB 842) of the 2005 Regular Sesson of the Legidature, the FY05 Supplemental
Appropriation Act, provides $12.5 million outside of the MFP formula for a one-time salary
supplement to dl certificated school empl oyeeswho otherwisewould not recel ve the average $530
rase.

House Bill 1 dso providesfor a $20 million increase to expand the LA4 Program’ s public school
classes for at-risk 4-year-olds. With thisincrease, LA4 isfunded a $69 million in FY 06, serving
atotal of 36,400 at-risk 4-year-olds. This represents 91.4 percent of the state’s at-risk Pre-K
population.

An additiona $2.3 million hasbeenappropriated for Type 2 Charter Schoolsin order to provide
for increased enrollment in FY 06. It isanticipated that nearly 3,800 students will attend eight Type
2 Charter Schoolsin FY 06, at atotal cost of $24.5 million.

The legidature appropriated an additiona $1.0 millionto implement two new assessment programs
inFY 06: the EnglishLanguage Development Assessment (ELDA) to assess proficiency inEnglish;
and the Online Diagnodis Test to target student mastery of the state’'s Grade Level Expectations
(GLE).

House Bill 1 provides $0.8 million in new funding for nationdly certified teachers, school
psychologists and school counsdlors.

The legidaure appropriated an additiona $0.5 million for the Jobs for America s Graduates —
Louisana (JAG-LA) Program, a dropout prevention and workforce preparation program for at-
risk youth. This increases the funding for this program to $1.0 million.

TOPS, Tuition and Fees

C

C

The TuitionOpportunity Programfor Students (TOPS) isfully funded at $122.6 millionfor 42,567
studentsinFY 06, enough to cover the 3-percent tuition increase at the state’ s public collegesand
univergties gpproved by the Joint Legidative Committee on the Budget in March 2005.

The legidaure appropriated $1.0 million in HB 1 to fund the new TOPS Tech — Early Start
Program, pursuant to Act 348 (SB 355) of the 2005 Regular Session of the Legidature. The new
law alows high school students to enrall in community and technica collegesbefore they get their
high school diploma. They will be able to get thair tuition paid through TOPS.

Higher Education

C

The legidature appropriated an additiona $23.9 millionto Higher Education to fund mandated
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costs including merit increases, group insurance, and retirement cogts.

House Bill 1 provides $10.0 million in new funding fromthe Higher Education Initiatives Fund for
operationa expenses to be distributed to colleges and universities. The gppropriation is aso
intended to fund the continued growth and devel opment of community and technica colleges and
learning centers.

The Higher Education Initiatives Fund will dso provide $12.0 million in funding to the Board of
Regents for Endowed Chairsand Professorships in FY 06. This additiona funding will be used to
match $18.6 millionindonations to create a funding pool of $30.6 million for the endowed chairs
and professorships.

House Bill 1 appropriates an additiona $3.0 millionin funding, for atota of $6.6 million, to the
Board of Regentsfor the Hedlth Care Workforce Development initiative to support anew class
of nurang and dlied hedth sudents.

The FY 06 budget for the Board of Regents includes atotal of $4.0 millionin State General Fund,
an increase of $0.8 million over the FY 05 appropriation, for the Louisana Optical Network
Inititive (LONI). LONI is a statewide optical fiber network that will alow the networking of
computerswithother research universities. House Bill 2, the capital outlay hill, contains $6.5 million
in generd obligation bondsfor library and scientific acquisitions that may be expended on LONI.

The 3-percent tuition increase approved by the Joint Legidaive Committee on the Budget in
March 2005 totds $17.6 millionin FY 06 and is appropriated to the various higher education
systems for genera operating expenses.

The Center for Computation and Technology a Louisiana State University-Baton Rouge is
gppropriated an additiond $2 million for the Governor’s Information Technology Initiative a the
campus.

The budget for the School of Pharmacy at the University of Louisana at Monroe has been
increased by $2 million for expenditures necessary in FY 06 to assis in the maintenance of the
accreditation of the school. Further, HB 2 contains an appropriation for $10.75 million for the
renovation of the Bienville Building in Monroe that will house the School of Pharmacy.

The legidature appropriated $2.0 million in funding for the LSU Agriculturd Center. The $2.0
million is split between $1.85 million for operationa expenses and $0.15 million for vocationa
agricultural education.
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OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
PUBLIC SAFETY AND CORRECTIONS SERVICES

Corrections Services

C The mogt ggnificant changes in the Department of Corrections for FY06 are two expansion
projects at Dixon Correctiona Ingtitute and Wade Correctiona Center.

0 Theproject at Dixonisa220-bed trustee dormitory scheduledto be completed by August
2005. This project costs gpproximately $0.9 million and requires an additional 11
positions.

o0 The project at Wade is a 50-bed skilled nursing unit scheduled to be completed by
January 2006. This project costs approximately $1.5 million and adds 53 positions.

C During deliberation on the budget in House A ppropriations Committee, a constructionproject for
a new deathrow cellblock at Louisiana State Penitentiary was put on hold due to anticipated
congtructiondelays. The $1.5 million-project had been scheduled for completionby January 2006,
but will likely be ddayed until later in FY 7.

Public Safety Services

C A tota of $7.8 million has been added to the Office of State Police for information technology
upgrades to the AFIS system, the automated fingerprinting system for the department.

C A totd of $2.9 million was provided for acquisition of a new video poker computer monitoring
system in the Office of State Police.

C Alsointhe Office of State Police, 21 intoxilyzers were replaced at a cost of $0.1 million. These
units are gpproximately 10 percent of the statewide total of 212.

C Fifteen (15) pogtions were added in State Police for placement and traning of anew cadet class.
Nine pogtions were added in Traffic Enforcement; two positionsinCrimind Investigation; and four
postionsin Gaming Enforcement. Thetotd cost for these positionsis $0.9 million.

C Atotd of $3.3 millionisprovided for DNA sampling of convicted offenders and felony arrestees
out of the Crimind Identification and Information Fund.

C Alsoin Public Safety, the Office of Motor Vehicles received an gppropriation of $0.1 million for
the Organ Donor Awareness Initiative.
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Youth Services

C Atotd of $0.2 millionwasadded toY outh Servicesbased onincreased collections fromthe Social
Security Adminigtration for rembursement of the cost of care for digible youth.

C Anaddition of $0.9 million was provided to Y outh Services due to an increase in the anticipated
fund balance of the Y outhful Offender Management Fund. The funding will be used for community-
based sarvices for juvenile offenders.

OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
FOR GENERAL GOVERNMENT SERVICES

Executive

C TheFY06 Executive Office budget contains an additiona $1.0 millionto enhance support for the
Louisana Indigent Defense Assistance Board.

C Nearly $1.0 millionis provided to the Divison of Adminigtration in FY 06 for the Tournament
Players Club (TPC) Galf Facility Cooperative Endeavor Agreement due to a shortfdl in the
number of golf rounds booked through New Orleans area hotels.

C New funding totaling $0.5 million is provided to the Emergency Preparedness Program in the
Department of Military Affairsfor the Southern Anti-terrorist Regiond Training Academy.

C The Office on Women's Policy received anincrease of $0.2 millionin FY 06 for additiona funding
for domestic violence programs, for the Louisana Codition Againg Domestic Violence, and family
violence programs throughout the state.

C The $49.4 million appropriation to the Louisana Stadium and Exposition Didrict (LSED) is
estimated to be about $9.5 millionshort of the amount needed to meet didtrict obligations in FY 06.
Of that shortfal, $7.8 million may be attributed to contractua obligations with the New Orleans
Sants.

0 The StateBond Commissionapproved theissuanceof $10.5 millioninrevenue anticipation
notes to address the FY 05 revenue shortfal experienced by the Digtrict. The fundswere
used to make payments on the Saints retention guarantee (about $7.8 million), the Hornets
attendance guarantee (about $0.7 million), and to address genera operating expenditures
($1.8 million).
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0 HouseBill 393 of the 2005 Regular Session of the Legidature provides a future funding
stream to assst the state in mesting future contractual obligations with NFL and NBA
franchises.

C After net dot machine proceeds at the New Orleans racetrack are provided to
various entities at specific rates, the remainder of the revenues generated will be
deposited into the New Orleans Sports Franchise Assistance Fund (NOSFAF).

C The sole use of monies from NOSFAF isto meet contractua obligations made
with NFL and NBA teams located in Orleans Parish.

Elected Officials

C

House Bill 1 provides an additiond $1.1 millionto the Secretary of State's Museum and Other
Operations Program to enhance and expand the operations of various state and locd museums
across Louisana

The legidature appropriated an additiona $0.7 million to the Secretary of Stat€'s Elections
Program to provide for merit increases for employees of the Regidtrars of Voters throughout the
state.

The Attorney Generd’ sMedicaid Fraud Control Unit is dated to receive anadditiond $2.1 million
and 25 positionsin an effort to enhance fraud and abuse detectionand fraud prevention activities.
Further, the funding will allow the Attorney Generd to better pursue collections on judgments
previoudy awarded.

House Bill 1 provides an additiona $1.9 million and 28 positions to expand the Department of
Justice’' sRisk LitigationofficesinNew Orleans and Shreveport. Increasingthelegd saffsinthese
regiond offices will dlow the Attorney Generd to handle more risk litigation cases in-house and
give daff the opportunity to specidize in key types of risk litigation within geographic aress.

The Department of Justice has been appropriated an additiona $1.4 million for sdary increases
for its Assstant Attorneys Generd in an attempt to reduce staff turnover.

The legidaure appropriated $0.46 million for avil lega services for the poor for FY06. This
represents a $0.16 million increase for these services over the FY05 leve. The funds will be
divided equaly among four (4) regiona legd services corporations across the Sate.
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Economic Development

C House Bill 1 contains language and appropriations necessary for the means of financing swap
required to accomplish the establishment of the Regpid Response Fund upon enactment pursuant
to Act 398 (HB 460) of the 2005 Regular Session of the Legidature.

0 Thenew law establishesthe Rapid Response Fund in the state treasury for the purpose of
economic development and requiresfuture deposits of State General Fund to maintain the
fund's unencumbered baance a $10 million a the beginning of each fisca year.

o The hill further requires reporting to the Joint Legidaive Committee on the Budget
regarding the department’ s use of moniesin the fund each October and April.

C The Depatment of Economic Development (DED) received one-time funding for advertisng and
marketing purposes as a result of the deposit of $3.6 millioninunspent FY 05 State Genera Fund
from the Governor’ s Economic Devel opment Rapid Response Program into the Marketing Fund
in Act 138 (HB 842) of the 2005 Regular Session of the Legidature, the FY 05 Supplementa
Appropriation Act.

C DED received $1.5 million in new funding for the England Economic and Industria Devel opment
Didrict for the fird year of a 15-year commitment for debt service on public infrastructure
congtruction for the Union Tank Car manufacturing facility.

C The FY06 budget indudes $0.75 million in TANF funds from DSS for the Microenterprise
Inititive to build economic saf-aufficiency by enhancing accessto capitd, technica assi stance and
traning.

Transportation and Development

C Thetota FY06 appropriation to the Department of Transportation and Development is $440.3
millionor 1.2 percent greater than the prior fisca year. The changes in the budget result from
multiple actions.

0 Anincrease of $19.2 million wasincluded for expenditures that were transferred to the
operating budget from the capitd outlay budget. These include certain activities that the
Divison of Adminigtration considered to be operating expenditures.

0 A netincreaseof $11.5 millionstemmed froma series of adjustmentsin personnd related
codsincluding merit increases, retirement, group insurance, atrition adjusments and the
eimination of 74 unfilled vacancies
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0 Anincreaseof $1.0 million in State General Fund pass-through projects administered by
the department produced atotal of $1.8 millionin local projects.

0 Reductionstotaling $7.0 million from the Transportation Trust Fund-Regular were made
in the operating budget to balance expenditures with officia revenue estimates.

o Thediminaionof non-recurringitemsfromthe budget for FY 06 resulted ina$19.4 million
reduction ($17.2 million in non-recurring carry forwards and $2.2 millionin other non-
recurring adjustments).

C Thebudget transferred funding and positions between Adminigtrationand the Officeof Engineering
and Operations to facilitate communication between management and operations. There was no
net impact to the total operating budget from this action.

Natural Resources

C Withthe enactment of Act 298 (SB 182) of the 2005 Regular Session of the Legidature, three
positions and $0.3 millionwereadded to the Office of Minerd Resourcesfor the Louisana Roydty
Rdief Dry Hole Credit Program established by the new law that would be applicable for certain
drilling in minera leases on Louisana offshore state lands and state-owned water bottoms.

C Atota of $75,000 isin the department’ s base budget for hydrilla control in Henderson Lake.
Wildlifeand Fisheries

C A totd of $1.0 million was added to the Office of Wildife from a federal North American
Waterfowl Conservation Act grant for the protection and restoration of the wetland habitat on the
Manchac Wildlife Management Area.

C Statutory Dedications out of the White Lake Property Fund in the amount of $0.8 million were
added to the Office of Wildlife for transfer of ownership of the White Lake Wildlife Management
Area. Thistrandfer is pursuant to Act 613 of the 2004 Regular Session, which, among other things,
established the White Lake Property Advisory Board within the Department of Wildlife and
Fisheries
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OVERVIEW OF FUNDING IN FISCAL YEAR 2006 -
FOR OTHER GOVERNMENT SERVICES

Retirement Systems

C Act 138 (HB 842) of the 2005 Regular Session of the Legidature, the FY05 Supplementa
Appropriation Act, provided anadditiona $20 millionto local school boards to help them defray
the rigng cogts of pension benefits for their employees.

Sheriffs Housing of State Inmates

C Sheiffs Housng has been funded at $156.2 million for FY06 to provide per diem for
gpproximately 18,000 state inmates housed in locd jails and detention centers.

C Thisisanincrease of $4.4 million over the FY 05 budget of $151.8 million,
C Theseinmates account for about 48.5 percent of the total state adult offender population.

Supplemental Paymentsto Law Enforcement Per sonnel

C Thetota level of Supplemental Pay was provided at $69.9 millionfor FY 06. Of thisamount, $22.6
million is paid to municipd police; $18.0 millionto locd firefighters; $0.7 million to congtables and
justices of the peace; and $28.6 million to deputy sheriffs.

C Thisis a decrease of $1.5 million from the FY05 budget of $71.4 million due largely to an
anticipated declinein the number of digible municipa police officers participating.

C Onamonthly basis, digible police officers, firefighters, and deputy sheriffs receive $300, while
constables and justices of the peace receive $75.

C Theprogramcurrently servesapproximatey 6,280 police officers; 5,005 firefighters, 7,930 deputy
sheriffs; and 790 constables and justices of the peace.
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Capital Outlay

by: FrankieKing
(225) 342-8893

House Bill 2 by Representative Hammett (Act 26), provides for the comprehensive capital outlay
budget, the development and expansion, for Fiscal Y ear 2005 - 2006, induding funding fromthe fallowing
sources of monies.

(@) State Generd Fund (Direct) $ 13,392,500
2 Federal Funds $ 45,930,124
3 Federa Funds- TTF $ 566,287,500
4 Trangportation Trust Fund (TTF) - Regular $ 163,512,465
) TIMED Funds $ 66,157,674

(6) Interagency Trandfers $ 13,100,000

(7 Misc. Statutory Dedications $ 11,240,000
(8) Fees and Sdf-Generated Revenues $ 120,204,249
9) Reappropriated Cash $ 1,434,158
(10) Resppropriated Interest Earnings $ 294,900
(11 Revenue Bonds $1,065,195,890
TOTAL CASH PORTION $ 2,066,749,460

Authorizes the funding of certain capital outlay projects from the sde of genera obligation bonds for
the projects ddlineated as follows:

Priority 1 $ 634,205,000
Priority 2 $ 256,217,000
Priority 3 $ 375,149,736
Priority 4 $ 289,422,000
Priority 5 $ 902,390,000
TOTAL GENERAL OBLIGATION BONDS $ 2,457,383,736
BONDS NRP/RBP $ 3615088

GRAND TOTAL ALL MEANS OF FINANCING $ 4,527,748,284
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BONDS NRP is the reallocation of previoudy sold bonds.

BONDS RBP is the gppropriation of funding made available from prepayments of reimbursement bond
contracts.

Effective upon sgnature of governor or lgpse of time for gubernatoria action.
Section 16 limits cash lines of credit or authorization or issuance of genera obligation bonds to

$714,475,000. After fulfilling the Priority 1 cash lines of credit, there will be approximately $80,270,000
available for cash lines of credit/bond sde amount for Priority 2 projects.
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Civil Law & Procedure

by: Peggy Russell
(225) 342-0596

WILLSAND TESTAMENTS

In response to court decisons and the public concern relative to life sustaining procedures, the most
notable being the Terri Schiavo case in Horida, Senate Bill 40 by Senator Cain (pending Senate
Finance on recommittment) would have created the Human Dignity Act. Presently, under law, an
individual may sgn aliving will whichauthorizesthe discontinuation of life sustaining procedures, including
food and nutrition, when the individud's condition is termind and irreversble. The proposed Human
Dignity Act would authorize that nutrition and hydration may be withheld by ether an oral or written
declaration, but would establisha presumptionthat every qudified patient legdly incapable of making health
care decisons desires to be provided with nutrition or hydration to a degree that is sufficient within
reasonable medicd judgment to sudtain life.  Therefore, the proposed legidation would provide that
nutrition and hydration are not consdered alife sustaining procedure under proposed provisons, and, in
the absence of such a declaration, would provide that nutrition and hydration shal not bewithhed except
under the following circumstances:

1. Provison of nutrition or hydration is not medicaly possble.
2. Provison of nutrition or hydration would hasten degath.

3. Provison of nutrition or hydration would make the condition worse or cause acute pain or would
diminish comfort care.

The proposed legidation would dso establish two policy postions of the legidaure. First, because
humanlifeis sacred and should be afforded dignity, any ambiguity should be interpreted to preserve human
lifewhen a condition istermind and irreversbly,. Secondly, al citizens of the state should be encouraged
to make writtendeclarations as to their desires, with respect to the withdrawal of nutrition and hydration,
should they suffer from atermina and irreversible condition.

During the Senate Judiciary A Committee hearing, amendments were adopted to the proposed
legidaionwhichwould require that the cost of continuing nutrition and hydrationto adegreeto sudtain life
when a such a declaration has been made and the immediate family is financialy unable to pay the
subsequent costs or when no such declaration has been made but life-sustaining nutritionand hydrationare
provided and the immediate family is financialy unable to pay the cods.
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House Bill 675 by Representative Beard (Act 447) aso addresses the issues surrounding life-
sudaning declarations.  Presently, the law providesfor anillustrative form (living will) which an adult may
use a any time to makeadeclaration withholding or withdrawa of life-sustaining procedures in the event
the personshould have atermina and irreversble condition. The Act retains the formand further specifies
in the form that life-sustaining procedures specificaly include or exclude nutrition and hydration by giving
the declarant the opportunity to check one choice or the other.

Present law authorizesthe spouse of apatient who isqudified withatermind and irreversble condition
to make suchadeclaration for the patient if such patient hasnot previoudy made adeclaration; however,
present law did not define "spouse.” Act 447 defines "spouse” as a person who islegaly married to the
quaified person but specificaly does not include a spouse in any of the following circumstances:

1. Whoisjudicidly separated from the qudified spouse.
2. Who is cohabited with another person in the manner of married persons.

3. Who has been convicted of acrime of violence as defined by law againgt the other spouse when
the crime has resulted in the terminal and irreversible condition from which the personis suffering.

4. Who has violated any domestic abuse protective order affecting the other spouse.

The Act additionally provides that any declaration executed prior to August 15, 2005, in which a
declarant does not specificaly indicate withrespect to nutrition and hydration shal not be held invaid for
that reason nor presumed to mean that the declarant desires the invasve administration of nutrition and
hydration. The Act adso provides that it is the policy of the ate that human life is of the highest and
inestimable value through naturd degth and, asin Senate Bill 40, provides that any ambiguity relative to
life-sustaining procedures shdl be interpreted to preserve human life.

CHILDREN

Cusgtody. House Bill 92 by Representative Bowler (pending Senate Judiciary A), attempted to
carify the presumptions of physical custody orders. The proposed provisons would have defined " shared
custody” as a pecid type of “joint custody.” The hill would further have provided thet, dthough achild
should be assured of as frequent and continuing contact as is feasble witheach parent, shared custody is
neither mandated nor presumed to be in the best interest of the child and would authorize the court to
require a Sx-month trail period before issuing a shared custody order.
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LIABILITY

Liability of the state. Lockett v. the Stateof Louisiana, Department of Transportation addressed
thelegal questions as to whether multiple $500,000 caps are alowed under present law inwrongful death
actions brought againgt the State. The Supreme Court found that the cap isto be applied " per plantiff” for
the wrongful death of any one person. Senate Bill 258 by Senator Kostelka (Act 1) is intended to
explainthe origind intent of present law which is contrary to the decisionof the Supreme Court. Senate
Bill 258 providesthat inal suitsfor persona injury or awrongful death of any one person, the total amount
recoverable, induding dl daims and derivative daims, exdusve of property damages, medicd care an
related benefitsand loss of earnings and loss of future earnings, shal not exceed $500,000, regardless of
the number of suitsfiled or claims made for the persond injury or wrongful death of that person.

Anti-trust. Louisiana anti-trust laws prohibit monopolizing trade or commerce to avoid the restraint
of trade or commerce in the state. House Bill 381 by Representative Johns (pending Senate
Judiciary A) would have provided for an exemption from such provisions for dectric or gas utility
companies which are subject to the jurisdiction of the Louigana Public Service Commission, the City
Council of the city of New Orleans, the Federa Energy Regulatory Commission, or any other public utility
regulatory body with ratemaking or other generd regulatory authority.

Fuds House Bill 618 by Representative Fannin (Act 71) limitsthe liability of retalers, suppliers,
handlers, and transporters of liquefied petroleum gas (L PG) intwo specified conditions - if damagesresit
fromateration, modification, or repair of L PGequipment or applianceswithout the knowledge and consent
of the retailer, supplier, handler or trangporter or if the equipment or appliancewas used inan unintended
or unforeseeable manner. However, the bill further provides that a person who follows the standard and
rules of the LPG Commission shdl not be deemed to be grosdy negligent or willful and wanton and a
person who follows the applicable procedures established by the commisson and the information and
directions on the equipment or appliance shall not be deemed to be solely negligent.

MILITARY AFFAIRS

Senate Bill 151 by Senator N. Gautreaux (Act 296) provides for benefits for a person on active
military duty or his spouse by cresting exemptions from terms and conditions of various contracts during
aperiod of active duty asfollows.

1. Prohibits a creditor from charging or collecting from interest or finance charges exceeding 6% per
annum during the period of active duty in connects with any retail inddlment sales contract, other
contract for the purchase of goodsor services, or bond, hill, note, or other insrument fo writing for the
payment of money arisng out of a contract or other transaction for the purchase of goods or services.

2. Forgivesinterest or finance chargesin excess of 6% per aanumthat otherwise would be incurred but
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for the interest and finance charges limitations.

. Requires that the amount of any periodic payment must be reduced by the amount of the interest and
finance charges forgiven that is alocable to the period for which the periodic payment is made.

. Authorizesthe termination of any motor vehicle lease thet is executed by or onbehdf of apersonwho
isonactive duty for not less than 180 days when the lessor is notified and the vehide isreturned to the
lessor's custody or control not later than 15 days after the delivery of the notice and requires that lease
amounts unpaid for the period preceding the effective date of the lease's termination be paid on a
prorated basis. The lessor may not impose an early termination charge, but the lessee shal be
responsible for any taxes, costs of summons, title or registration fees, and any other obligation and
ligbility of the lessees which are unpaid at the time of the lease's termination

. Authorizes termination of a cdlular phone contract executed by or on behdf of the person on active
duty, but providesthat the terminationis not effective until 30 days after notice is givento the telephone
company and, if the phone is not owned by the person, it is returned to the company or a written
agreement is made to return the phone as soon as practicable after the service is completed.

. Authorizes the court to adjust arental agreement or to stay the proceedings for a period of 90 days,
if equitable inthe opinion of the court, whenanactionis brought for possession of aresidentia premises
of a tenant or resdent of a manufactured home park by a landlord or operator of at least four
residential premises, if the tenant's or resident 's ability to pay the agreed rent is materidly affected by
hisactive duty. If agtay is granted, authorizes the landlord or park operation suchrdlief as equity may
required.

. Prohibits the lapse or forfeiture for nonpayment of premiums of an individual life insurance policy
insuring the life of person on active duty during the period of active duty of the person or during the
two- year period after the duty ends if the policy is within the provisons of the Federal Service
Members Civil Rdief Act and if it was not cancelled or has not lapsed for nonpayment prior to the
commencement of active service,

. Prohibits a naturd gas provider or an dectricity provider from discontinuing service to a resdentid
consumer or charging any late feesor interest to aresidential consumer during active duty and requires
that, uponthe returnfromactive duty of the consumer, the provider offersthe consumer aperiod equa
to at least the period of service of active duty to pay arrearages and authorizes such a utility or
company to apply with the PSC to recover such amountsit feels are uncollectible.
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9. Prohibitsawater or sawage provider from discontinuing service to a consumer who is onactive duty
and authorizes a provider that is a public utility to file an applicationwiththe PSC to remover amounts
owed that is uncollectible from such consumer.

The proposed legidation provides for relief fromthe interest and finance chargeslimitationwhen, inthe
opinion of acourt, such interest or charges at arate in excess of 6% is not materialy affect by reason of
the person's active duty service.
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Coastal Restoration

by: Jerry Jones
(225) 342-1769

Should proposed legidation be adopted by Congress, certain federal monies generated from Outer
Continental Shelf ol and gas activity will go to Louisana and other coastal states. In anticipation of the
passage of such federd legidation, Senate Bill 187 by Senator Dupre (Act 513) is a condtitutiona
amendment that would add language crediting the first sx hundred million dollars of these monies to the
state Wetlands Conservation and Restoration Fund and specifying their use for the purposes of coastal
wetlands conservation, coastal restoration, and infrastructure directly impacted by coastal wetland losses.
Senate Bill 195 by Senator Dupre (Act 300) is companion legidationto the conditutional amendment
providing Smilar changes to statutory language, effective upon adoption of the congtitutional amendment.
The proposed congtitutiona amendment will be placed upon the bl ot for considerationinthe November
2006 statewide eection.

The Louisana Coastal Wetlands Conservation and Restoration Plan for Fiscal Y ear 2005-2006 was
approved by Senate Concurrent Resolution 49 by Senator Dupre (enrolled).

House Bill 197 by Representative Dove (Act 202) creates the Coastal Passes Stabilization and
Regtoration Program and Fund. The programauthorizes the Department of Natural Resources to require
coastal restorationor preservation projects subject to public bid to indude provisons for the use of dredge
materid, rocks or other hard materias to sabilize and restore coastal passes. Senate Bill 182 by Senator
Dupre (Act 298) creates the Louisana Royaty Rdief Dry Hole Credit Program concerning drilling on
state-owned lands and state-owned water bottoms in the coastal zone. It includes certain enhanced
mitigation requirements.

Through concurrent resolutions, the Legidature expresses|egidative sentiment to Congress desiring it
to take certain action. Senate Concurrent Resolution 61 by Senator Butch Gautreaux (enrolled)
memoridizes Congress to enact the Coastal Restoration Tax Credit Act of 2005. House Concurrent
Resolution 84 by Representative Dove (enr olled) memoriaizes Congress to approve funding for
deepening of the Houma Navigation Cand. Senate Concurrent Resolution 117 by Senator Boasso
(enrolled) memoridizes Congressto protect and ensure the right of state and loca governmentd entities
to comment on gpplications for new offshore liquefied naturd gasfadilitiesand the right of the governor to
the extent authorized by federal law to veto the approva of suchfadlities and to direct the U.S. Maitime
Adminigrationto requirethat the environmenta impeacts of offshore liquefied naturd gas terminas be fully
investigated and consdered before such facilities are licensed, especidly in regards to the individud and
cumulative impacts of open rack vaporization systems on marine species and marine habitat. Concerns
over proposed “open loop” LNG terminds in the Gulf had been expressed in ajoint hearing held by the
House and Senate natural resources committees to receive informationd testimony and testimony from




July 25, 2005 Final Edition of 2005 R S Highlights Page 32

proponents and opponents of the terminas.

Senate Concurrence Resolution 127 by Senator Dupre (enrolled) requests the Presdent and his
adminigrationto acknowledge the urgent need to restore and conserve the Louidana coast, and to support
payments to the coastal oil and gas ates through sharing of outer continentia shelf production revenues.

Certain legidation affecting coasta areas was introduced but failed to pass. House Bill 180 by
Representative Dove (pending House committee) would have dedicated to barrier idand restoration
certain monies from the Minerd Revenue Audit and Settlement Fund dedicated to the Wetlands
Conservation and Restoration Fund. Although the hill failed to pass, the secretary of the Department of
Natural Resources has advised that he is consdering a pilot program for maintenance of barrier idands.
Senate Bill 276 by Senator Butch Gautreaux (pending Senate committee) would have provided
relative to coastal wetland areas and remediation.
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Commerce & Consumer Protection

by: Jeff Oblesbee
(225) 342-0597

Despite the focus of the 2005 Regular Session on addressing the gtate's fisca matters, the legidature
nevertheless addressed severa important issuesin the area of commerce and consumer protection.

UNFAIR SALES

The astronomical rise in gas prices across the country prompted the legidature to address provisons
of the LouisanaUnfar Sdeslaw whichrequireretailersto mark up the sde of gasoline aminimum of 6%
abovether actud cost. Higoricdly, this law was written to provide protections againg a retailer sling
items a below cogt in order to drive out their competition. An exception in the law alowed manufacturers
of aproduct, including gasoline, to sell their product a any cost.

The legidature chose to address this troublesome issue in two Smilar, yet somewhat different ways.
House Bill 763 by Representative Townsend (Act 263) diminated the mandatory 6% mark-up for
gasoline, while providing that no one could el gas at below their actua cogt, unless they were doing so
to meet the legd cost of a competitor. An aternative proposal was offered by House Bill 183 by
Representative Daniel (Pending House Commer ce) which would haveremoved themandatory mark-
up, as well as the provisons whichrequired gasto be sold at the actua cogt, aslong asthe intent was not
to impair or injure competition. With the dimination of the mandatory 6% mark-up, it is anticipated that
Louisana citizenswill see some reduction in the price they pay a the pump.

CONSUMER PROTECTION

Continuing to address the emerging threet of dectronic identity theft, Senate Bill 205 by Senator
Duplessis (Act 499) providesfor the Database Security BreachNotificationLaw. Adding to Louisanas
already aggressive stance towards preventing identity theft, the Database Security Breach NatificationLaw
would require any person that conducts business in the state that includes persond information must,
fallowing discovery of abreachinthe security of the system containing such data, natify any resident whose
persond information was, or is reasonably believed to have been, acquired by an unauthorized person.

Fadlowing the devastation caused by numerous hurricanes and tropical storms which battered the
United Stateslast year, Senate Bill 162by Senator Heitmeier (Act 149) will add to Louisanasexising
prohibition againg price gouging by extending the prohibition during any period when a named tropical
gorm or hurricane is threstening the Gulf of Mexico.

TELECOMMUNICATIONSUTILITIES
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Senate Bill 126 by Senator Broome (Act 406) addsto the provisons of the L ocal Government Fair
Competition Act which was passed during the 2004 Regular Session and which established procedures
for alocal government who chooses to offer certain "covered” telecommunication services. Under the
proposed law, the local government would berequired to cdl aloca ectionfor the purpose of authorizing
the issuing of bonds which would assist in providing the covered services. Intheevent aloca government
chooseto offer the covered telecommunicationservices, certain provisons of exigingcontracts with private
companieswho aso offered the covered telecommuni cation serviceswould be suspended. Theprovisons
of theproposed law would not effect any local government which has already begun the process of offering
the covered telecommunication services.

House Bill 381 by Representative Johns (Pending Senate Jud A) would have provided an
exemptionfromthe provisons regulating monopoliesfor eectric or gas utility companies which are subject
tothe jurisdiction of the Louisana Public Service Commission, the City Council of the city of New Orleans,
the Federal Energy Regulatory Commission, or any other public utility regulatory body with rate making
or other genera regulatory authority. Under the current law, the gas or utility company is subject to the
jurisdictionof the district court for violationof the state's anti-monopoly law, and if found guilty would ligble
for treble damages and attorney fees.

In an effort to assist Louisanas military personnel who are caled to active duty, House Bill 7 by
Representative Gary Smith (Act 349) will enable thoseactivity duty military personnel to ether suspend
or terminate their existing cell phone contracts without a penaty. Further providing relief to Louisands
active duty military personnd, Senate Bill 151 by Senator Nick Gautreaux (Act 296) establishesthe
Service Members Civil Rdigf and Consumer Rights Act which would provide numerous financia
protections for active duty military personnd, induding relief frommotor vehicle leases, rental agreements,
financid credit agreements, and other smilar contracts.

BANKING

Severa "touch-up” pieces of legidation were presented to the legidature during the 2005 Regular
Sesson in the area of banking.

Senate Bill 107 by Senator Duplessis (Act 291) will dlow Louisanabanksto utilize anationdly
recognized system which will provide additionad FDIC coverage for public funds on deposit with state
banks. House Bill 446 by Repr esentative Trahan (Act 235) will require an gpplicant for aresidentia
mortgage lender license to pass a written examination before obtaining alicense. Any person with ether
abanking degree and one years banking experience, or with two years of banking experience would be
exempt from the examination requiremen.
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HouseBill 696 by Representative Pinac (Act 99) will provideadditiona protectionto consumers
who transact business with lenders who offer deferred presentment and smal loans (i.e. "payday loans')
by prohibiting lenders fromtaking either adirect or indirect interest in property inconnectionwith the loan.
Fndly, Senate Bill 255 by Senator Michot (Act 500) providesacomprehensve revisonregarding the
sde and didribution of motor vehiclesin Louisana. Although the proposes legidation does not make any

substantive changesto the exigting law, it does attempt to reorganize and clarify the exiding statutesfor the
benefit of the consumers.
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Constitutional Amendments

by: ThomasL. Tyler
(225) 342-6156

Property taxes, dections, and conservation and restoration of our wetlands provided the bulk of
proposals to amend our condtitution this legidative sesson. The next statewide eection in which any of
these proposed amendments, if enacted, will appear onthe ballot for voter approval isNovember 7, 2006.

WETLANDS CONSERVATION & RESTORATION

Recognizing the importance to dedicate a Sgnificat revenue stream for coastal conservation,
restoration, and infrastructure impacted by coastal wetland loss, Act 513 (Senate Bill 187 by Senator
Dupr e) dedicates the first $600 million received by the state in each fiscal year from oil and gas activity
on the Outer Continental Shelf. This $600 million is deposited into the Wetlands Conservation and
Restoration Fund only after compliance with the requirements in Artide VII, Section 10.1 of our
condtitutionfor "8g" moniesinto the Louisana Education Qudity Trust Fund and requirementsinvalving the
Bond Security and Redemption Fund in our congtitution.

This $600 million can only be used for the "purposes of coastal wetlands conservation, coastal
restoration, and infrastructure directly impacted by coastal wetland losses.”

ELECTIONS

House Bill 80 by Representative Bruneau (Pending Senate Committee) would have provided
for eection of members of the legidature and statewide eected officias to the congressond eectionsin
2008. The immediate impact of this change would have been to extend the current term of legidators and
datewide dected officids by one year. This dection cycle consolidation will provide savings to the state
for the costs of holding two statewide el ections back to back every four years - diminding a statewide
election for members of the legidature, governor, and other statewide officids followed the next year by
congressond eections.

Officids who are not members of the legidature or astatewide el ected offidds but who are elected at
the same time as the governor and whose terms expire prior to the regularly scheduled genera eectionfor
state offidas in 2008 have their terms extended for one year withther successors being el ected to aregular
term at the congressiona eectionsin 2008

Legidatorswho aremembersof a publicly funded retirement systemwill not earn any additiond service
credit during the additiona one year of their term.
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PROPERTY TAXES

Limitation on Resppraisa

Property subject to ad valorem tax isto be regppraised and valued at intervals of not more than four
years. Many taxpayers experienced increases in their property taxes asaresult of recent regppraisals and
vauations of their property - most of which involved the family resdence.

After theseregppraisas or vauations, the congtitution requires that the total amount of taxes collected
asaresult of any increase or decreasein gppraisal or vauation must be the same as the amount collected
in the year preceding the regppraisal and vauation. As property increasesin value (i.e. the family home),
the millage rate is adjusted downward or rolled back so that no additional money is derived dueto the
increesein vaue,

While increases in millage rates are subject to voter approval, after these regppraisals or vauations,
the "rollback” millage rate may be increased by a 2/3 vote of the respective taxing authority after a public
hearing held in accordance with the open meetings law and notice of the meeting is given and published,
etc. Thisincreasewithout voter approval is permitted aslong as the increased millage rate does not exceed
the prior year's maximum authorized rete.

To limit the taxing authority's ability toincrease this "rollback” millage rate, without avote of the people,
HouseBill 273 by Repr esentative Arnold (Pending Senate Committee) would limit thisincrease to
the increase in the cost of living as reflected in the officia Consumer Price Index of dl Urban Consumers
as published by the federd government since the last time the property was reappraised or valued under
the condtitution.

Consigned Artwork

An exemption from ad valorem tax is granted for artwork held for sale on consgnment, including
sculptures, glass works, paintings, drawings, sgned and numbered posters, photographs, mixed media,
collages, and any other item considered as the materia result of a crestive endeavor thet is listed as a
consgnment article by an art deder. Act 509 (Senate Bill 200 by Senator Bajoie)

Motor Vehicles

Motor vehides used on public highways of the state are exempt from state, parish, and specid ad
vaorem taxes. This exemption is applied to municipa ad vaorem taxes under Act 512 (House Bill 187
by Representative Arnold).

Medical Equipment Leases
Medica equipment leased, for aterm exceeding five years, by a nonprofit corporation or association

which owns or operates a amdl, rura hospital is exempt from ad vaorem taxes for the term of the lease
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provided the medica equipment isused solely for hedthcare purposes at the hospital under the provisons
of Act 510 (Senate Bill 32 by Senator Adley).

To bedigible for this exemption a"smadl, rura hospitd” must satisfy dl of the following criteria

(1) Have less than 50 Medicare-licensed acute care beds.

(2) Belocated in amunicipdity having a population of less than 10,000 which has been classified by
the U.S. Hedlth Service as an area with a shortage of heath manpower.

Disabled / POW / Missing in Action

Specid property assessment levels are applied to resdential homesteads owned and occupied by
persons age 65 and older which level cannot be increased above the total assessment of the property for
the firs year that the owner qudifiesfor the special assessment level provided the person's income leve
does not exceed a certain amount ($50,000 with annua adjustment based on the consumer price index)

Individuds whose income does not exceed the limits specified can dso qudify for the specia
asessment leve if they are permanently and totdly disabled as designated by the U.S. Socia Security
Adminigration (House Bill 370 by Representative Faucheux - pending conference) or by the
appropriate state or federal agency or find judgement of a court - (Senate Bill 165 by Senator
Heitmeier - Pending House Final Passage).

HouseBill 573by Repr esentative Kennard (pending concur r ence) grants the speci al assessment
level to honorably discharged veterans with a service-connected disability rating of fifty percent or more
from the U.S. Department of Veteran's Affairs and to members of the armed forces or the nationa guard
who owned and last occupied property and who are killed in action or who are missng in action or a
prisoner of war for aperiod exceeding ninety days. This assessment remains aslong as the disabled owner
or that owner's surviving spouse who is age forty-five or older or who has minor childrenor the spouse of
anowner who waskilledinactionremains the owner of the property even if the surviving spouse'sinterest
isan interest in usufruct. Act 511 (Senate Bill 89 by Senator Never s) isidentica to House Bill 573in
that it aso grantsthe specia assessment level to honorably discharged veterans with a service-connected
disahility rating of fifty percent or more from the U.S. Department of Veterans Affars, to the surviving
spouse of persons killed in action; and to persons who are missing or prisoners of war for a period
exceading ninety days. Inaddition, Act 511 grantsthe special assessment to any personwho isdetermined
to be permanently totaly disabled in afina non-gppedable judgement of acourt or as certified by a state
or federd adminidrative agency charged with respongbility for making disability determinations.

Under Act 511 the specid assessment level remains aslong as the property owner has the service-
connected rating of fifty percent or more, or the owner's surviving spouse is age forty-five or older or has
minor children and remains the owner of the property (evenif the surviving spouse'sinterest isin usufruct).
Asto persons missing inactionor prisoners of war, the special assessment remains until the first day of the
tax year following the tax year that the veteran is no longer missing in action or a prisoner of war.
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Act 511 adds arequirement that recipients of the specia assessment who are under age Sxty-five are
to annudly qudify and certify to the local assessor thet ther adjusted grossincome in the prior tax year
does not exceed the income limits in the congtitution ($50,000 with annual adjustments based on the
Consumer Price Index).

CONSTITUTIONAL CONVENTION -LIMITING CALL

The legidature is authorized under Article XII1, Section 2 of the Condtitution of Louidana to cdl for
aconditutiona convention to revise our constitution or propose a new constitution. In1992, with the
enactment of Act 1066 of the 1992 Regular Session, the legidaturedid cdl for a " condtitutional convention
for the purpose of revising the congtitution in order to provide for state and local revenue and finances
meattersrelating thereto.”

Thelanguage in our congtitution is not clear as to the authority to cal such a "limited" conditutiond
convention. In an effort to daify the legidatures authority, House Bill 157 by Representative Pitre
(Pending Senate Committee), would have provided that if the legidature cdls for a constitutional
convention it may provide that the convention be limited to consideration of specific objects or be
prohibited from consideration of certain objects.
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Corrections

by: Dennis Weber
(225) 342-0643

Senate Bill 323 by Senator Jackson (Act 343) establishes specid reporting requirements and generd
oversgght requirements for the states indigent defense system. Each digtrict board shdl submit an annua
report to the Indigent Defense Assstance Board no later than February first of eachyear, commencing in
2006. Thereport, using the uniform definition of a"case’ asdefined in Subsection C, shall include detailed
information of the digtrict board's workload, resources, employees, and expendituresfor the previous fisca
year. The chairman of the digtrict board or absent a chairman, every member of the digtrict board, shall
be responsible for preparing, completing and submitting the annual report to the Indigent Defense
Assistance Board.

The digtrict board shdl be subject to the pendities, payable out of the judicid didtrict indigent defender
fund, if any of the following occur:

(& Thefailureto file areport.

(b) Thefalureto timdy file areport.

(¢) Thefailureto disclose or accuratdly disclose any required information.

(d) Thefiling of afdse report.

(e) Theamount of the pendty shdl be one hundred dollarsfor each day until the report or the required

accurate information isfiled.

A"casg" is defined as a charge or set of charges, petition or complaint againgt a Sngle defendant or
cient arigng out of a single event, transaction or occurrence. Each apped shall be counted as a separate
case. If adefendant absconds, the casefile shdl be adminigtratively closed after ninety days and counted
asasngle case. When the absconded defendant isbrought back to court, the case shdl beadminigtratively
opened as anew case. If a separate probation revocation hearing is required, the probation hearing shall
be counted as a separate misdemeanor case. |f two or more defendants are charged in asingleindictment,
the charges againg eachdefendant shdl be counted and reported as separate cases. Each FamiliesinNeed
of Services (FINS) petition shdl be counted as a separate case. Each Child in Need of Care (CINC)
petitionshal be counted as a separate case. Eachchild support petitionshal be counted as a separate case.

Every court of origind crimind jurisdiction, except in the town of Jonesville, in the city of Plaguemine,
and in mayors courts in municipdities having a populaion of less than five thousand, shdl remit the
following special costs to the didtrict indigent defender fund for the following violations, under state statute
as wdl as under parish or municipa ordinance, except a parking violation. The sum of thirty-five dollars
shdl be assessed in casesinwhich a defendant is convicted after atrid, apleaof guilty or nolo contendere,
or after forfeiting bond, and shdl bein addition to al other fines, codts, or forfeitures imposed..
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A person will be deemed "indigent” who is unable, without substantia financia hardship to himsdlf or
to his dependents, to obtain competent, qualified lega representation on his own. "Subgtantia financid
hardship"ispresumptively determinedtoincdudedl defendantswho receive public assistance, suchas Food
Stamps, Temporary Assstance for Needy Families Medicaid, Disahility Insurance, resides in public
housng, or earns less than two hundred percent of the Federa Poverty Guiddine. A defendant is
presumed to have asubstantial financid hardship if he or she is currently serving a sentenceinacorrectional
inditution or is housed in amenta hedth facility.

Defendants not fdling below the presumptive threshold will be subjected to amore rigorous screening
process to determine if thelr particular circumstances, including seriousness of the charges being faced,
monthly expenses, loca private counsd rates, would result ina " substantial hardship” werethey to seek to
retain private counsd.

If the court makesthe prdiminary determinationthat the accused is or may be indigent, the court shal
require the accused to make application to the local indigent defender office or an atorney gppointed or
under contract to provideindigent defender services, who shdl inquirefurther into the accused's economic
gatus and, upon determining that the accused isindigent, shall file a certification thereof, in such form as
the court may require and without paying costs in advance, in the record of the proceeding or enrdll as
counsd.

The accused shdl be responsible for applying for indigent defense counsel and for establishing his
indigency and entitlement to appointment of counsdl. Any ord or written statements made by the accused
inor for usein the criminad proceeding and materia to theissue of hisindigency shdl be made under oath
or an equivdent affirmation.

Anaccused personor, if gpplicable, aparent or legd guardian of an accused minor or an accused adult
personwho is claimed as a dependent onthe federal income tax submission of his parent or legd guardian,
who makes applicationto the judicia district indigent defender board certifying thet heisfinancidly unadle
to employ counsdl and regquesting representation by indigent defense counsd or conflict counsd, shdl pay
anonrefundable application fee of forty dollarsto the indigent defender board or its designee, which fee
shdl bein additionto dl other fees or costs lanvfully imposed. If the board or other appropriate officid
determines that the person does not have the finanda resourcesto pay the applicationfee based upon the
financid information submitted, the fee may be waived or reduced. An accused who isfound to be indigent
may not be refused counsd for failure to pay the application fee.

The proceeds shdl be deposited to the judicid digtrict indigent defender fund in the judicid didrict in
which the gpplication was made. The Indigent Defense Assistance Board will develop and promulgete
rules pursuant to the Adminigtrative Procedure Act to provide uniformguiddinesto be used by the indigent
defender board or its designee in making a determination as to the indigency of a defendant.
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The fundscollected pursuant to this Sectionand dl interest or other income earned fromthe investment
of such funds shdl be used and administered by each judicid district indigent defender board.

Thejudicid digrict indigent defender board or other gppropriate officid shal maintain arecord of al
persons applying for representation and the disposition of the gpplicationand shdl provide thisinformation
to the Indigent Defense Assistance Board on a monthly basis as wel as reporting the amount of funds
collected or waived.

The Indigent Defense Assstance Board shdl consst of nine fifteen members. No individua may be
recommended, appointed, or serve on the board if he is an elected official, or employed by a law
enforcement agency, or an office having any prosecutoria authority, or employed full time by a court.

Each member of the board shdl be admitted to the practice of law in this state for at least five years
prior to gppointment. Persons appointed to the board shdl have sgnificant experience in the defense of
crimina proceedings or shdl have demonstrated a strong commitment to quality representation in indigent
defense matters. No person shal be appointed to the board that has recelved compensation to be an
elected judge, eected offiad, judicid officer, prosecutor, law enforcement officid, indigent defense
provider, or employees of all such persons, within a two-year period prior to gppointment. No active
part-time, full-time, contract or court-gppointed indigent defense provider, or active employees of such
persons, may be appointed to serve on the board as a vating member. No person having an official
respongbility to the board, adminigratively or finanddly, or ther employee shdl be appointed to the board
until two years have expired fromthe time the person held such positionand the date of gppointment to the
board. Themgority of board members shal be acurrent member of the L ouisiana State Bar Association.
The board membership shdl reflect the geographic, racia and gender makeup of the state. With the
exception of mandatory affiliation of the Louisana State Bar Association, no stete or local association of
lawyers sdl have more than one active board member or officer as a voting member of the Indigent
Defense Assistance Board.

Thishill isasgnificant step forward to establishing a sound Indigent Defense program in our Sate.

House Bill 663 by Representative Glover (Act 486) authorizes compensation for wrongful
conviction and imprisonment of a dtizen. It establishes a Innocence Compensation Fund in the state
treasury for deposit, use, and investment in the fund.

An innocent party may receive $15,000 per year of imprisonment up to a maximum of $150,000.

Senate Bill 203 by Senator Dupre (Act 47) establishesadtrict punishment for apersonwho, during

a state of emergency, loots property of another, afine of not less that $5,000 or up to $10,000 and a
period of imprisonment at hard labor for not less than three years, but not to exceed 15 years.
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House Bill 5 by Representative Baudoin (Act 30) increase the pendty for a person who leaves

achild unattended and unsupervised inamotor vehide to a$500 fine or imprisonment for up to Sx months
or both.

HouseBill 17 by Representative T. Powell (Act 186) increases the time period from 10 yearsto
30 yearsinwhicha person can be prosecuted for certain sex offenses againg persons under the age of 17.
The 30-year period begins when the victim reaches the age of 18.
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Crimes/Criminal Procedure

by: Tracy Sudduth
(225) 342-8896

Senate Bill 24 by Senator Cain (Act 494) requires dl deders of anhydrous ammoniato ingpect ther
customers tanks and receptacles and place an ingpection sticker of authorizationonthe receptacle which
isvalid for one year. Act 494 creates the aime of unauthorized possession of anhydrous ammonia and
prohibits:

(1) Usng anhydrous ammonia to manufacture or attempt to manufacture any controlled dangerous
substance.

(2) Possessing anhydrous ammonia with the intent to manufacture a controlled dangerous substance.
Provides that possession of anhydrous ammonia in a container not authorized by the Liquified
Petroleum Gas Commission condtitutes prima facie evidence of intent to manufacture a controlled
dangerous substance.

Act 494 prohibits retail establishments from sdling more than three packages or nine grams of
pseudoephedrine, ephedrine or phenylpropanolamine in a single retall sales transaction to a customer.
Requires that any shdlf in aretail establishment or pharmacy that contains pseudoephidrine, ephedrine or
phenyl propanolamine be no more than 30 feet fromthe direct Sght of a cash register or employee staffing
the counter. Act 494 provides aretall establishment with two options:

(8 Postionthe shdf which contains the pseudoephidrine, ephedrine or phenylpropanolamine inorder that
the shdf isunder congtant video survelllance and post a sign stating the areais under surveillance. The
video shdl be preserved for at least 15 days. They shdl keep a record of al pseudoephidrine,
ephedrine or phenylpropanolamine sold per week. All images and records shdl be available to law
enforcement upon request.

(b) Require dl persons purchasng, receiving or otherwise acquiring pseudoephidrine, ephedrine or
phenylpropanolamine to show a photo identificationand sgnalogor receipt. Thelogshdl beavailable
to law enforcement upon request.

Additiondly, Act 494 requires that any compound, mixture, or preparation, other than liquid or ge
capsules, containing ephedrine, pseudoephedrine, or phenylpropanclamine, itssatsor optica isomers, or
sdtsof opticd isomerswhich issold in apharmacy shdll:
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(1) Be located on ashelf thet is no more than 30 feet from the direct line of Sght of a cash register or
counter staffed by one or morelicensed pharmacist or alicensed pharmacy technician or anemployee
of the pharmacy.

(2) Only be sold if the purchaser produces a photo identification showing the purchaser’ s date of birthand
the purchaser sgns awritten or eectronic log or receipt showing the date of the transaction, name of
the purchaser, and the amount of the compound, mixture or preparation sold.

(3) Have avideo camera positioned so the shelf holding the product is under congtant video surveillance,
recording an image every ten seconds which images are to be preserved for at least 15 days.

Act 494 prohibits the purchase, receipt or acquisition by aperson of anountsgreater thannine grams
within any 30-day period. Providesthat the limit shal not gpply to any quantity of such product, mixture,
or preparation digpensad pursuant to a valid prescription from alicensed medica doctor.

Act 494 ddl not apply to compounds, mixtures or preparations of pseudoephedrine which are in
liquid, liquid capsule or gd capsule form if pseudoephedrine is not the only active ingredient. Act 494
prohibits local government from regulating pseudoephedrine, ephedrine, or phenylpropanolamine in a
manner more or less redtrictive than proposed law.

Senate Bill 156 by Senator Chaisson (Act 297) createsthe Anti-Skimming Act, whichcrimindizes
the use of a scanning device and/or re-encoder to capture encoded informetionfrom a magnetic strip from
acredit, debit, or other payment card and then places the encoded informationon a different credit, debit,
or other payment card with the intent to defraud the authorized user, the issuer of the user's card, or a
merchant.

Senate Bill 157 by Senator Chaisson (Act 497) givesthe court discretion with respect to crimina
pendtiesfor third, fourth, and subsequent offenses of operating avehide while intoxicated. Allowsthe court
to suspend dl or a portion of the remainder of the sentence and requires that the conditions of probation
involving home incarcerationand substance abuse treatment also apply whenany portion of the remainder
of the sentence is suspended.

House Bill 9 by Representative Daniel (Act 11) makes it unlanful to knowingly operate the
audiovisud recording function of any device in a motion picture theater while a maotion picture is being
exhibited without the written consent of the motion picture theater owner. Act 11 does not prevent any
lawfully authorized investigative, law enforcement protective, or intelligence gathering employee or agent
of the locd, State, or federa government from operating any audiovisual recording device in a motion
picture theater, as part of lanvfully authorized investigetive, protective, law enforcement, or intelligence
gathering activities.
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House Bill 16 by Representative Farrar (Act 32) deletes requirement that the offender fleethe
scene of the accident as an element of the crime of vehicular homicide. Retains ement that the operator
is under the influence of dcoholic beverages.

House Bill 20 by Representative Strain (Act 159) creates the aime of unlanvful production,
manufacture, diribution, or possession of a materid, compound, mixture, or preparation intended for
human consumption which contains a hdlucinogenic plant.

House Bill 51 by Representative Dor sey (Act 161) amends the crime of staking to provide that
the acts which condtitute the aime of staking be intentiond. Deletes acts described as "willful and
madicdous'. Act 161 shdl not gpply to alicensed privateinvestigator or aninsuranceinvestigator employed
by an authorized insurer or an authorized sdf-insurance group, acting during the course and scope of his
employment and performing his duties relative to the conducting of an investigation.

House Bill 56 by Representative Katz (Act 187) prohibits a person from intentiondly recruiting,
harboring, transporting, providing, soliciting, or obtaining by any means another person for the purposes
of davery, involuntary servitude, or forced labor or services.

HouseBill 544 by Representative Schneider (Act 25) createsthe crime of unlanfully prescribing,
digtributing, dispensing, or assging inillegdly obtaining controlled dangerous substances. Act 25 provides
that it shal be unlawful for a physician, other licensed hedlth care practitioner, or any other person to
knowingly or intentionally commit certain proscribed fraudulent actsto assst a patient or other personin
obtaining a controlled dangerous substance.

CRIMINAL PROCEDURE

Senate Bill 323 by Senator Jackson (Act 343) provides for changes to judicid digtrict indigent
defender boards and the Indigent Defense Assistance Board. Increases the membership of the Indigent
Defense Assistance Board from nine to 15 and requires that at least two members of the board, or a
member of their immediate family, have recaived indigent defense services. Prohibits any person who has
received compensationto be an el ected judge, e ected offiad, judicid officer, prosecutor, law enforcement
officer, or indigent defense provider or any employee of such persons from serving on the board until the
expiration of two years from the time they served in the such positions until gppointment to the board.

Act 343 further prohibitsany active part-time, full-time, contract or court-agppointed indigent defense
provider, or active employees of such persons from being appointed to serve on the board as avoting
member. Prohibits astate or loca association of lawyersfromhaving more than one active board member
or officer asavoting member of the board withthe exception of mandatory affiliation of the Louisana Bar
Association. Reducesthe number of ex officio membersfrom threeto two, deleting one gppointment from
the Louisana Trid Lawyers Association. Providesfor special reporting requirementsand makesthedistrict
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board subject to pendtiesof $100 per day, payable out of the judicid didrict indigent defender fund, if the
board falsto fileareport or tofileit. Act 343 authorizesthe board to collect, prepare and submit anannud
report to the legidative auditor as provided for proposed law. Provides that e@ght voting members shdll
congtitute a quorum for transacting business.

House Bill 17 by Representative T. Powell (Act 186) increases the time period from 10 yearsto
30 yearsinwhichaperson can be prosecuted for certain sex offensesagaing minorsand providesthat this
30-year period begins when the victim attains the age of 18.

House Bill 281 by Representative Ansardi (Act 52) provides for the admisshility of certified
copies of blood acohol concentration (BAC) test reports of the state police crime laboratory in civil
actions. Providesfor cross-examination of those making the report by the party against whom the report
is sought to be used.
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Culture, Recreation & Tourism

CULTURE

by: Ann S Brown
(225) 342-0333

ECONOMIC DEVELOPMENT

House Bill 379 by Representative Hutter (Act 86) createsthe St. Bernard Parish Arts, Culture,
and Entertainment Didrict as a politicad subdivison of the sate. The purpose of the digtrict isto promote,
market, and expand the arts, culture, and entertainment sectors of St. Bernard Parish. Further createsan
11 member board of commissionersto serve asits governing authority.

House Bill 496 by Representative McDonald (Act 241) creates the Northeast Louisana Him
Commisson. Thecommission shall develop Northeast L ouisianaasafilm, video, and television production
center and market its locations, resources, and personnd to motion picture and televison production
companies. "Northeast Louisana’ includes the parishes of Cadwell, Eagt Carroll, Franklin, Jackson,
Lincoln, Madison, Morehouse, Ouachita, Richland, Tensas, Union, and West Carrall. Thecommissonghdl
be governed by aboard of eéght voting members and members of the legidature, representing any part of
the parishes, serving as ex officio nonvoting members.

CULTURAL RECOGNITION

House Concurrent Resolution 23by Repr esentative Townsend (enrolled) designatesthe month
of October annudly as Creole Heritage Month. The Creolelegacy isaculture comprised of many different
ethnic groups, including French, African, Anglo, Spanish and American Indian ancestry.

House Concurrent Resolution 163 by Representative Cravins (enrolled) designates the town
of Opelousas as the Spice Capitol of Louisana.

TAX CREDITSFOR HISTORICAL REHABILITATION

Senate Bill 112 by Senator Broome and Senate Bill 147 by Senator Bajoie (both pendingin
the Senate Revenue & Fiscal Affairs Committee) would have provided atax credit for rehabilitation
of owner-occupied historical structures.
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House Bill 420 by Representative Marchand and Senator Jackson (Act 479) provides an
income tax credit for the rehakilitationof owner-occupied residential structureslocated incertain historica
digtricts.

HouseBill 602 by Repr esentative Daniel (Act 439) extendsthe income and corporationfranchise
tax credit for the rehabilitation of higtorica structures located in a downtown development didtrict.

Senate Bill 183 by Senator Bajoie (pending in House Ways & Means Committee) would have
raised the cap of the income and corporate franchise tax credit from $250,000 to $5 millionfor cost and
expensesincurred in the rehabilitation of a historic structure located in a downtown development district.

RECREATION

by: JW. Wiley
(225) 342-2108

STATE PARKS

Senate Concurrent Resolution 44 by Senator Amedee (enrolled) and House Concurrent
Resolution 18 by Representative Faucheux (enrolled) regquests the Department of Wildife and
Fisheries to conduct afeashility sudy to determine if the area around Maurepas Swamp Management
Areais suitable for a state park.

RESERVOIRS

Fve hills have been introduced rdaing to the control of new or existing state reservoir digtricts or
authorities.  The digtricts or authorities would be governed by a board of commissioners for the
development of natura resources by the conservation of soil and water for purposes of agriculturd,
recregtional, commercid, industria, and sanitary purposes. Concernsover the"critical” designation of the
Sparta aguifer in north Louisana may be the reason for the creation of new reservoirsin north Louisiana

HouseBill 123 by Repr esentative Downs (Act 40) createsthe Lincoln Parish Reservoir Authority.
House Bill 280 by Representative Gallot (Act 81) restructures the Clairborne Parish Watershed
Didrict. House Bill 518 by Representative Ritchie (pending House Transportation, Highways,
and Public Works) and Senate Bill 278 by Senator Nevers (Act 307) restructures the Washington
Parish Reservoir Didrict. House Bill 596 by Representative Fannin (Act 93) creates the Jackson
Parish Dugdemona Watershed Authority.
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TOURISM

by: Tim Prather
(225) 342-8299

Tourism

Helping to bridge the gap with our neighbor to the North, Senate Concurrent Resolution 3 by
Senator Schedler (enralled), afirms the establishment of Louisanaand the province of Alberta, Canada
as"Twin" regions by SCR 6 of the 2003. The resolutionauthorizesthe governor, the lieutenant governor,
and the secretary of the Department of Culture, Recreationand Tourismto take stepsto develop a"twining
agreement” in time for the centennid celebration of Alberta, Canadain 2005.

Inaneffort to boost in-state tourism, House Bill 332 by Repr esentative Pinac (Act 20), authorizes
the officeof tourismto purchasein-state media advertisement. However, any fundsused by the department
for the purchase of in-state media advertissment cannot exceed ten percent of dl the funds used for the
purchase of media advertisement and that such expenditures would have to be congstent with the office
of tourism's strategic plan for marketing.

Attemptingto obtainincreased funding for youth athletic programs and to promote tourism, HouseBill
879 by Representative Frith(Act 468), requiresatourist commissonwithinany parishwithapopulation
of not lessthan53,700 and not morethan 57,700 persons according to the most recent federal decennia
censusto levy and collect an additiona hotel occupancy tax of three percent and dedicatestwo-thirds of
the proceeds of the tax increase to youth athletic programs and one-third to promote tourism.

The law provides that the tax be levied by ordinance of the tourist commisson without a vote of the
people and in addition to any other hotel occupancy tax currently authorized by law.

The law further provides that if the tax is not levied within 30 days after the effective date of the law,
suchfailureshdl be considered afalureto performaministeria duty required by law of public offidds and
the digtrict attorney for the parish can then provoke the issuance of a writ of mandamusto compd the
appropriate officids to act pursuant to the law.

Senate Concurrent Resolution 16 by Senator Schedler (enrolled), requests the Department of
Trangportationand Devel opment and the Department of Culture, Recreationand Tourism, incooperation
withthe Nationa D-Day Museum, to erect amemorial marker at the vistor center located onthat portion
of 1-10in Sidell designated as the Stephen E. Ambrose Memorid Highway in his honor.

The resolution provides for the Department of Transportation and Deveopment to provide for Ste
section, inddlation, and maintenance of the marker and requires CRT to provide for fabrication of the
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marker and funding. Furthermore, the resolution provides that the the D-Day Museum provide the
appropriate text for the memoria marker.
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Economic Development

by: Jeff Oglesbee
(225) 342-0597

Seeking to build upon the recent successful economic development activities in the state, the legidature
introduced severd key pieces of legidation which seek to improve upon those successes.

Under current law, moviemakers can get sate tax credits as a percentage of the entire production vaue
of televisonshows or movies, evenif alarge portion of the work isdone outside of Louisana House Bill
731 by Representative Hammett (Act 456) makesavariety of improvementsto the motionpicturetax
credit program, including an increase in the percentage of state tax credits, but would gpply them only to
production activity in Louisana. It aso creates anew credit for investors in film-making facilities build in
Louisana House Concurrent Resolution 195 by Representative Scalise (enrolled) requests the
governor to select a Louisana university to conduct a study of the economic impact of the state's film
industry on the local economies of the state's parishes and municipalities.

House Bill 462 by Representative Hammett (Act 399) expands the Louisana Maor Project
Development Authority. Under current law, the Louisiana Mgor Project Development Authority, under
the direction of the secretary of the Department of Economic Development, seeks to engage in whatever
activitiesand projectsit deems most appropriate to encourage and assist project StesalectioninLouisana,
induding the expropriation of property. The projectsmust haveaninitia capital investment of at least $300
millionand mugt create at least 1,000 permanent net new full-time jobs. The proposed law would maintain
the job requirement, but would reduce the minimum initid cgpitd investment from $300 millionto $100
million in order to atract additional new projectsto Louisana

House Bill 627 by Representative Hammett (Act 400) creates the "angd investor” tax credit
program. Under the proposed law, individuds or busnesses which provide invesments in certain
entrepreneuria businesses would receive an income or franchisetax credits. The tax credits are granted
at 50% of the investments, divided evenly over afive year period. The creditsmay be carried forward for
ten years and would expire if not used theregfter. The totd tax credits granted in any given year may not
exceed $5 million. These "angd investors' will enable additiona dart-up companies to expand in
Louisands growing and vibrant economy.

Seeking to dlow loca and regiond groups get more involved in economic development activities,
Senate Bill 291 by Senator Dardenne (failed, House Final Passage) would alow parishes or
municipalities to combine to form aregiona authority that could request higher property or sales taxes in
order to support business development projects. The legidation would enable the authority to initiste a
variety of projects, such as creating an indugtrid park, preparing a site for alarge manufacturing plant or
crafting an incentive package to lure anindustrid prospect. The authority could aso buy property and
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collect rent for development, assume bond debt and enter into legd agreements with private parties.

Fndly, in an efort to promote tourism in Louisiana - by Louisana citizens - House Bill 332 by
Representative Pinac (Act 20) dlows the Department of Culture, Recreation, and Tourism to use a
portionof their advertising dollarswithinthe state. Under current law, the department was prohibited from
usng any of thar advertisng budget withinthe state. This prohibition hasled to increased competition from
surrounding stateswho have successfully lured Louisana atizens to spend their discretionary travel dollars
outsdeof the Louisana It ishoped that the limited advertisng campaign by CRT will result inanincrease
of Louisiana citizens exploring the great tourist destinations across our wonderful sate.
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K-12 Education

by: Diane Burkhart
(225) 342-6144

During this firg year of dlowing a limited number of policy issue hills to be introduced in a "fiscd™
sesson, the lion's share of attention in education went to a variety of policy hills designed to address a
school systemincrisis, whether academic, fiscal, or both. The baance of the hills cut acrossawide variety
of issues. Thefollowing materid is grouped by genera topic and the topics are listed in a phabetica order.
Hopefully, thisinformation will be useful. Please fed freeto cdl if more information is needed.

ACCOUNTABILITY

The continuing push for increased levels of performance through accountability continues asthe state
seeks to work through the various issues involved in maximizing the high school experience for Louisiana
students. HouseBill 434 by Repr esentative Crane (Act 233) providesfor the establishment of theHigh
School Redesign Commission for the purpose of meking recommendations for the development of
statewide palicies, guiding principles, and programs that address the current and future economic needs
of the state and promoting student success in high school and in life beyond secondary education.

The implementation of the LEAP tests will be modified by the provisons of Senator Barham's
Senate Bill 214 (Act 303). The bill provides for the state Dept. of Education to develop modified
achievement standards and to use dterndtive assessments to accommodate studentswho are not assessed
withdgnificant cognitive disabilitiesbut who are assessed withpersistent academic disabilitiesbut are likey
to make sgnificant progress.

Severd other attempts to modify the LEAP program were introduced. Sgnificant among those was
Senate Bill 283(pending Senate Committee) by Senator Fields would have required BESE to
edtablish amoratorium on the use of LEAP test scores, including the high school graduation tests, asthe
sole criteria for not promating or graduating a sudent until there is equal access of students to certified
teachers, the availability of current text booksand appropriate materials and state-of-the-art computers
and equipment in every school.

ATTENDANCE

House Bill 158 by Representative Marchand (Act 200) proposes adjustments in the law that
excuses certain children from the compulsory attendance laws. The bill permits a child's status to be
reported by nurse practitionersas wel asdoctors. The hill dso diminates exemptionsin thelaw based on
the location of the child's resdence and certain trangportation factors.
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EMPLOYEES

The effort to ensurethat al school employees are people who are safe for children to be around was
extended by House Bill 178 by Representative Hutter (Act 416) by applying the prohibition on
employing persons convicted of certain crimes as a teacher, bus driver, or other school employee who
might reasonably be expected to be placed in aposition of disciplinary authority over children to other
public school employees, induding cafeteria and janitoria or maintenance workers, whether in the schools
asemployeesof the board or employees of a contractor supplyingthe service. Thehill provides exemptions
for private schoals.

School superintendents are provided an increase level of job certainty under the provisons of House
Bill 429 by Repr esentative Honey (Act 482) which provides for local superintendents of schoolsto be
employed using performance-based contracts and provides for notice to the superintendent ninety days
prior to the end of the contract of the school board's intention to terminate at the end of the contract.
Further provides for mid-contract termination only upon afinding by the school board of incompetence,
unworthiness, inefficiency or fallureto fuffill contract terms or board policy after notice, writtencharges, and
afar hearing.

Senator Ullo extends the ability of an out-of-state principa to beissued avaid Louisana principa
certificate without a score onthe principa's examthat is otherwiserequired in Senate Bill 236 (Act 117).
To qudify, the principa must: have four years of successful teaching experience in another state, have
completed one year of employment asa Louisana public school principa, meet dl requirements of BESE
policy other than the test score, and be recommended by his employing superintendent.

FUNDING

Senate Concurrent Resolution 125 (enrolled) by Senator Ullo contains the 2005 Minimum
Foundation Programformulafor the legidature's approvd. The state cost of this MFP formula equas $2,
675, 938, 402, an increase of over $51 million from last yesr.

Counting children in the custody of the office of youth development for school funding purposesis
provided for in House Bill 886 (Act 274) by Representative Jane Smith. Thebill providesthet if a
student is assgned to a community-based program or fadility, the student shal be counted by the loca
school board, but may not be counted by other school boards for any funding reason.

Senator Marionneaux made aneffort to require BESEto use persond wealth as not lessthan afifty
percent factor in the caculation of any system wesdlth factor used in the MFP formula. Senate Bill 117
(failed in Senate committee) would have provided that personal wedlth could be determined as the
proportion of school-aged children within the jurisdictionof the school system who are digible for free or
reduced lunchas compared to the total number of school-aged childrenwithinthe jurisdictionof the school




July 25, 2005 Final Edition of 2005 R S Highlights Page 56

system, the proportion of households within the jurisdiction of the school system which report a taxable
income below two hundred percent of the federdly determined poverty level as compared to the total
number of households within the jurisdiction of the school system, or the proportion of the residentia
properties within the jurisdiction of the school system which are assessed at a fair market vaue which
exceeds $75,000 dollars compared to the total number of assessed residentiad properties within the
jurisdiction of the school system, or any combination of them used as comparatives among dl systems.

The popular program of early childhood education cdled LA4 permits the participation of charter
schools, but only through the local school board. Senate Bill 239 by Senator Ullo (Act 305) permitsthe
charter school to apply for LA4 funding directly.

SCHOOL BOARD ELECTIONS

Expanding term limits to school boards began with House Bill 405 (Act 230) by Representative
Alexander which authorizes the Lafayette Parish School Board to adopt aresolutionto limit the terms of
officefor school board membersto three consecutive four-year terms. Provides that such resolutionmay
be adopted by the board only after the question of suchtermlimitationhasbeensubmitted to and approved
by amgority of the qudified dectors of Lafayette Parish.

Senator Duplessis proposes to repeal a prohibition on Orleans Parish school board members or
other elected officas from campaigning for or againg a person running for the Orleans Parish School
Board. Senate Bill 58 (Act 284) diminatesthe prohibitionand the accompanying crimind pendty for any
elected officid having or digtributing a sample ballot reative to school board dections.

SCHOOL SYSTEM CRISIS

Thefinancid crisesbeing faced by several school boards, stimulated severa approachesto monitoring
or addressing these problems. Senate Bill 307 (Act 7) by Senator Murray and House Bill 776
(pending Housefinal passage) by Repr esentative Richmond generaly expand the authority to seek
the gppointment of afisca administrator inregard to dl loca governments by requiring the attorney genera
to file such rule whenever it is unanimoudy determined by the attorney generd, the legidative auditor, and
the State treasurer that a politica subdivison will have insufficient revenue to pay current expenditures,
excluding civil judgments, or fail to make adebt service payment. However, it adds as a further cause of
such intervention in the case of school boards, whenever the state superintendent provides notice that a
school system isfinancialy at risk as that term has been defined by BESE.

Smilaly, House Bill 677 (pending Housefinal passage) by Repr esentative Crane would have
provided for the appointment of a fiscal administrator by the court when any local school system is
determined by the state superintendent of educationto be financidly incrisis The bill provided that the state
superintendent shdl providewrittennoticeof such determinationto BESE, the local school board president,
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the locd superintendent of schools, the state attorney generd, the state legidative auditor, and the state
treasurer. Required the state superintendent and the legidative auditor to enter into negotiations with the
locd board and superintendent to develop a plan that effectively addresses the factors upon which the
determination of being financidly in crisswas based. Provided that if the state superintendent, treasurer,
and the legidative auditor each determine that aloca school systemisreasonably certainto fail to resolve
the issues which have resulted inits status of being financidly in crigs in a timely manner, the attorney
general uponthe request of the state superintendent, the treasurer, and the legidative auditor may filearule
to appoint afisca administrator for the local school system as provided for by proposed law.

Senate Bill 312 (pending Senate final passage) by Senator Ullo would have provided for the
temporary take over of an entire school determined to be in both academic and financia crisis, by an
administrator appointed by executive order of the governor, when she finds an emergency exists that
imminently threstens the continuation of educationa services to the systems students.

House Bill 613 (failedin Senate committee) by Representative Burns would have provided a
pilot program of vouchersto attend private schools for public school or public school-bound students in
failed schools in Orleans Parish.

STUDENTS

One of the more controversid hills of the sessonwas Senate Bill 146 (Act 331) by Senator Bajoie.
The bill addresses the permissible food and drink items that can be sold in schools. The bill specifies that
only the fallowing beverages, not to exceed 16 ouncesinsze, may be sold to Sudentsat public e ementary
and secondary schools during a period starting %2 hour before school and ending %2 hour after school:1)
fruit juices or drinks composed of 100% fruit juice or vegetable juicethat do not contain added naturd or
atifica sweeteners, 2) unsweetened flavored drinking water or unflavored drinking water, or 3) low-fat
milk, skim milk, flavored and non-dairy milk. Requires each eementary or secondary school principa to
determine if children in classrooms may possess drinking water. Requires the sdlection of food and
beverage items offered for sde to sudents in high schools for the last 10 minutes of the lunch period to be
comprised of no lessthan 50% of food and beverage items that meet the same nutritiona standards as the
beverages above.

House Bill 651 (Act 442) by Representative Karen Carter provides that each such school
adminigtrator shal make available on the free and reduced-priced medls gpplication a section stating that
children receiving free or reduced-priced med's can receive free hedlth coverage from the La. Children's
Hed thlnsurance Program (LaCHIP) and that the school system is dlowed to shareinformationfromsuch
gpplicationwithLaCHIP. Providesthat such section shal provide aplacefor aparent or guardian to sgn
and the date with the option of checking beside a statement that the person signing does not want school
offidasto share information from such application with LaCHIP.
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TEACHERS

Seeking to provide incentives to reduce the shortage of teachers certified to teach certain subjectsin
public schools that have been designated as “falling’or are located in disadvantaged geographical aress,
Senate Bill 144 (Act 115) by Senator Nevers revises the Teach LouisanaFirst program by deleting
the distinction between failing schools and rurdl schools with academic deficiencies and providing insteed
incentives to reduce the shortage of teachers certified to teach certain core subjects in low-performing
public schools.

On the same subject, Senate Bill 264 (Act 340) by Senator Jones expands and reordersthe La
Teachers Homebuyer Program established inorder to provideincentivesfor qudified classroom teachers
to locate and teach in disadvantaged and under served geographica areas of the state, induding but not
limited to the ddltaregion of the state, the Florida parishes region, the Acadiana parishes region, the East
Coast parishes region and the North Centra region. The program is expanded to include aloan closing
assstance program and to create an advisory pandl.

TOPS
Only afew changes to the very popular scholarship program were suggested this year.

Senate Bill 19 (Act 105) by Senator Theunissen retains present law except asit gpplies to the
sdection of an dective unit inthe areas of math and science. The bill requires the math or science eective
unit to be selected from among the following courses: Geometry, Cdculus or approved advanced math
subsgtitute, Biology 11, Chemistry 11, Physics or Physics|l.

Senate Bill 355 (Act 348) by Senator Ullo creates and provides for anew TOPS award program
for La. high schoal juniors and seniorscaled TOPS-Tech Early Start. The program providesfor anaward
of $150 per three credit hour course for a maximum of two courses per semester for amaximum of four
semestersfor the dua enrollment of participating high school juniorsand seniorsenrolled inhighschool and,
at the same time, enrolled in technica college programs for the purpose of pursuing an industry-based
credentia which is recognized by the State Industry-Based Certification Council, approved by the BESE
and the Board of Supervisors of the La. Community and Technica College System, and isidentified by the
Occupation Forecasting Conference as an occupation in top demand.

HouseBill 103 (Act 412) by Repr esentative Frith permitsthe use of a TOPS award at an out-of-
date universty when:(1) the indtitution is accredited by a regiona accrediting organization recognized by
the U.S. Department of Educetion, (2) dl programs and services at the indtitution are specificaly designed
to accommodate deaf and hard-of-hearing students, (3) deaf and hard-of-hearing students comprise the
magority of sudents enrolled at the inditutionat the undergraduate levd, (4) the award recipient meets the
admission requirements of the ingtitution that are applicable to deaf and hard-of-hearing students, (5) the




July 25, 2005 Final Edition of 2005 R S Highlights Page 59

initid program award is made to the student for the 2005-2006 award year or thereafter, and (6) the
inditution provides to the administering agency such information aswould otherwise be required by the
agency for program adminigtration purposes from an digible La. inditution if the student was enrolled in
such La indtitution. Specifies that for any student who is the recipient of an Opportunity Award and who
isdigible to use the award at an out-of-state nonpublic college or university pursuant to proposed law, the
award amount to pursue an academic undergraduate degree shall be an amount determined by the
adminigtering agency to equd the weighted average of amounts paid for students attending La. public
colleges and universgties that offer academic undergraduate degrees. Proposed law provides the same
award amount for Performance and Honors Awards except provides anadditiona $200 per semester or
$400 per academic year for a Performance Award and an additiona $400 per semester or $800 per
academic year for an Honors Award.

House Bill 120 (Act 194) by Representative Hill lowers the required composite ACT score
required for TOPS digibility for astudent completing an approved home study program from three points
higher than that required for the particular award for a sudent graduating from a Louisana public high
school or BESE-gpproved nonpublic high school to two point higher.
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Postsecondary Education

by: David Smith
(225) 342-0626

Community and Technicd Calleges

Again this legidative session rhetoric continued relaive to the concerns that the adminidtration of
LouisanaCommunityand Technica College System has not been equitable toward the Technical Colleges
when compared with the trestment received by the community colleges. Speeches from the floor and in
committeesreflected the extent of the disstisfaction, however, Senator Hinestried to amend his Senate
Bill 301, (deferred, Senate committee) to correct the perceived inequities did not far wdl in the
Education Committee. Senator Hines, however, wassuccessful onthe Senate floor inamending the content
intended for Senate Bill 301 into House Bill 505 by Representative Jack Smith (Act 506). Senate
Bill 84 by Senator Smith (Act 141) providesthat in the gppointment of new members to the Louisana
Community and Technica College System the governor should appoint members who have had direct
experience & the technical college level. The ideawasto insurethat the syslem would benefit from having
anumber of new members who could relate to the problems reported by the technica colleges.

ScholarshipgAdmissions

Providing educationa opportunities for the military and their families took on new importance this
legidative session due to the war in the near East. Its devastating impact on the Louisiana National Guard
has produced a heightened awareness by the dtizens of Louisana of the hardship experienced by our
troops. Senate Bill 256 by Senator Mount (Act 501) was crafted to assist the childrenof parentswho
were killed in action in the conflict in Afghanistan and Iraq by providing tuition and certain other benefits.
Senate Bill 140 by Senator Fields(Senate committee)sought to provide college scholarship for those
who served in combat and returned home to continue their education. For the members of the Louisiana
Nationa Guard whose members have experienced directly the horrors of war House Bill 775 by
Representative Barrow (Act 264) extendsand broadens the tuition exemption offered by LA colleges
and univergties by addingadditiona time inwhichaguardsman could utilize the exemption. The bill extends
the window of opportunity in which the exemptionfromcollege and university fees could be provided. The
bill dso provides additiona degree opportunities by permitting the exemption to be utilized to acquire an
associate degree, masters degree or a professiond degree.

In other areas of scholarships not embraced by the war was House Bill 103 by Representative
Frith (Act 412) which extended the TOPS opportunity to those studentswho wished to attend a college
or university setting which is predominantly attended by students who are deaf of which only two in the
country qudify, Gudlidet in Washington DC and a technical collegein New Y ork, both of which have a
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mgority of their enrollment comprised of students who are legally dedf.

Senate Bill 355 by Senator Ullo (Act 348) created a new pilot program designed to target those
Students who sometimes are misdirected in their junior and senior years in high school by creating an
opportunity to receive technica training at atechnica college while dill inhigh school. Thistechnical training
would be credited toward their high school graduation while at the same time would provide them with
skills and training designed to help them enter in to the work force withthe knowledge required to enable
then to succeed in positions needed by employers in both the trades and in industry. In a related note
Senate Concurrent Resolution 36 by Senator Adley (enrolled) requested BESEto develop an MFP
that provides for redlocation of state funds attributable to high school students who enroll in atechnical
college. The funds would be rededicated fromthe loca school systemto wherever the student attends the
technical college. On the more traditiona level Senate Bill 19 by Senator Theunissen (Act 105)
adjusted the math and science e ective courses for college bound studentsin order to received TOPS to
reflect modificationin required curriculum. Inacontinued process of adjustmentsfor studentsto qudify for
TOPS House Bill 120 by Representative Hill (Act 194) provided for adjustment of the ACT score
necessary for home schooled childrento qudify for TOPS by reducingthe required score fromthree points
to two points higher than that required by public and private school graduates.

Senate Bill 277 by Senator Heitmeier (Senate Committee) wasintroduced inorder to authorize
collegesand universties to raise tuition and mandatory fees at amaximum of four percent annudly without
legidative approva inan attempt to bring facility average pay up to the Souther Regiona Educationa Board
average.

Studies and Planning

Giventhe difficulty experience by rural and undeserved areas of the state inrecruiting qudified teachers
and inparticular the Northeast portion of the state Senate Concurrent Resolution63by Senator Jones
(enrolled) requested the Board of Regentsto study and developacomprehensive planto create alearning
inthe Northeast deltaregion of the state. Part of the judtificationto create alearning center isbased inpart
onthe supposition that studentswho study and graduate fromaninditutioninagivenregionare morelikdy
to remaininthat areaand thus serve asacadys to generate acommunity witha higher level of skillswhich
is critical for the development of the region.

Failing Schools

I nthe continuing effort to resolve the academic and fiscd crigsin certain school systems, one legidative
ingrument, Senate Bill 307 by Senator Murray (Act 7) expanded the authority to seek the appointment
of a fiscd adminigtrator not only for political subdivisons but adso for those school sysems who are in
BESE defined fiscd criss. However, there was some concern expressed that the appointment of an
adminigtrator outlined in the legidation would be time consuming based onthe fact that the process would
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have to go through the court system in order to have a adminigtrator appointed. Senate Bill 312 by
Senator Ullo (Senate floor) would have provided for amore rgpid scenario inproviding anadministrator
to take over school systems which are determined to be both academicaly and fiscdly in crigs. The bill
would have directed the governor to declare and emergency and by executive order appoint an
adminigrator to operate the school system provided certain conditions were certified to exist which
demondtrated that the school district was in academic and in a fisca criss. House Bill 613 by
Representative Burns (Senate committee) was directly targeted at the New Orleans school system
which has been determined to be in a precarious academic Stuation. The legidation would have crested
a voucher system which would authorized a portion of state support attributable to the student to be
transferred fromthe failing school where the sudent would have beeninattendance to a non-public school
where the student would be enrolled. A maximum of 1,200 students would have been served by this
program.
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Elections

by: Tabitha Irvin-Gray
(225) 342-0645

Senate Bill 53 by Senator Fidds (Act 282) requiresthat candidateswho qualifyfor officeina general
election are those who receive the two highest numbers of votes, the four highest numbers of votes, and
S0 on among those not eected in the primary until the maximum number of candidates for each office on
the generd bdlot is reached. Candidates for United States senator or representative qualifying for the
generd eection are those receiving the two highest numbers of votes in the primary eection.

A candidate receiving amajority of votes cast ina primary election iselected. If two or more office
of the same character are to befilled, the number necessary for amgjority shall be greater than the result
obtained by dividing the tota cast for al candidates by the number of officesto be filled and dividing the
result by two. If more candidates receive a mgjority than offices to be filled, those of such candidates
recaiving the highest total of votes shdl be elected, to the number required to fill al of the offices. The votes
received by a withdrawn or deceased candidate are void and not counted for any purpose. However,
candidates for U.S. senator or representative receivingamaority of votes cast in the primary election are
declared dlected at the close of the polls on the day of the generd dection and his name not appear onthe
generd eection balot.

Unopposed candidates in a primary election requires that they be elected if, after the close of the
qudifying period or after withdrawal of one or more candidates, the number of candidates does not exceed
the number of personsto beelected. They are declared eected by the people and their name not appear
on the bdlot in either the primary or genera election. Candidates for U.S. senator or representative
requires that if, after close of qudifying for the primary, the number of candidates does not exceed the
number of personsto be eected. The candidate for that office or the candidate remaining after withdrawal
of one or more candidatesfor that officeisto be declared elected at the close of the polls on the day of the
genera dection and his name not appear on ether the primary or genera dection ballot. After close of
qualifying in aprimary electionfor U.S. senator or representative, if only two candidates have quaified for
that office, then the names of the two candidates shal not gppear onthe bdlot in the primary dection but
shdl gppear on the bdlot in the generd eection.

If asaresult of death or withdrawal of one or more unopposed candidate, the number of candidates
for an office in agenera eection does not exceed the number of persons to be elected to the office, the
remaining candidates are declared elected by the people, and their names not appear on the ballot in the
genera election. Except for candidates for U.S. senator or representative, if as result of death or
withdrawal of one or morecandidatesfor U.S. senator or representative, the number of candidatesfor such
office in agenerd eection does not exceed the number of persons to be eected, the remaining candidate
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shall be declared dected by the people at the close of the polls on the day of the genera dection and the
name of such candidate shal not appear on the genera eection balot.

House Bill 152 by Representative E. Guillory (Withdrawn from the files of the House of
Representatives prior to introduction) would have prohibited voters from usng dectronic
communicationdevicesinvoting machines, except for certain persons voting withass stance. However, the
following procedures was Hill effective for voting: only one voter may approach a vacant voting machine,
and only one personmay enter a voting machine a atime, except as otherwise provided by law; apreteen
child may accompany his parent or legd guardian into the voting machine; a voter shal not reman ina
voting machinelonger thanthree minutes, or the commissioner shdl have the voter removed fromthe voting
maching a voter shdl leave the voting machine and shall not reenter. A voter may receive assstancein
voting by the person of hischoiceif heis unable to read, or is unable to vote without ass stance because
of aphysica handicap, including blindness.

HouseConcurrent Resolution 22 by Repr esentative Jeffer son (enrolled) Authorizesanddirects
the La. Dept. of Public Safety and Corrections to create a systemto notify individuals convicted of afdony
who have completed their terms of confinement or parole relative to the reingtatement of voter regidtration.
Provides that the notification shall be provided upon completion of the term of confinement and upon
completion of supervision of parole or probation and that it should be done within 14 days at last known
address.

HouseBill 415 by Representative M . Powell (VET OED) would have removed provisons for the
January election date for bond, tax, and other proposition eections. It dso would have removed the
reference to making such date ingpplicable incertain yearsin a parish with amunicipaity withapopulation
of 475,000 or more.

House Bill 423 by Representative Bruneau (Act 431) Omnibus eection coded hill containsthe
following changes

*  Allows the regigtrar to compare a Sgnature on a petition with the voter's sgnature on any of the
falowing: his origind application card, any subsequent signature in the records of the regidtrar,
precinct registers, and other affidavits filed with the registrar of voters, and to verify the sgnature
if it issufficiently dike the other sgnature.

*  When a person changes his residence within a parishafter the closing of regidtration for a primary
election, the change to become effective prior to the regularly scheduled or specid genera dection
whenthe voter would be voting on the same issues and candidate offices regardless of the change.

*  Exempts the following people from voting in person the first time: (1) A student whose
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inditution of higher learningis|ocated outside of his parish of residence, provided that the student
submit certain documentation. (2) A person who appears in the office of the registrar of voters
prior to the absentee in person voting period to establish his identity.

In Orleans parish (municipdity with a pop. of 450,000 or more), the parish board of election
supervisors may employ an executive adminigtrator to be the principa assistant to the parishboard
of election supervisors.

If thereis an objectionto candidacy and the time interval ends on a Saturday, Sunday, or other
legd holiday, then noon of the next day which is not aSaturday, Sunday, or lega holiday shal be
deemed to be the end of the time interval.

The clerk of court in any parishwhereaballot with a withdrawn candidate's name on it will be
used to provide notice of the candidate's withdrawa at any palling place where his name appears
onthebalot. Failure to give such notice does not void the eection.

The compensation for the lease of private property to be used as a polling placeincreased $150.
Fiscd noteis $31,690 increase.

Parish board of eection supervisors are dlowed to use absentee commissioners if necessary to
assist the board incounting and tabulating provisiond ballots. Also providesthat if aparish doesn't
use absentee commissioners, they may use regular commissioners to help tabulate provisond
balots.

A candidate or his representative shall be given not less than 30 minutes to exam and test voting
machines prior to absentee in person voting and prior to voting on eection day, and inspection of
the machines after the eection.

If the deadline for making the gppointment or isuing the proclamation to fill a vacancy of any
member of astate board or commission, office of State legidator, local and municipd office, office
of marshd of acity or municipd court or office of a judge falls on a Saturday, Sunday, or other
legd holiday, thenthe next day whichis not a Saturday, Sunday, or legd holiday shal be deemed
to be the deadline.

Anapplicant who isdigible to vote by mail must submit documentationshowing his hospitalization
from his physician or the hospitdl to the regisirar no later than 4:30 p.m. on the day before the
election

Prior to voting absentee in person, the registrar or his deputy must establish the voter'sidentity by
alLouidanadriver's license, a Louisana specia 1D card issued pursuant to present law, or other
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generdly recognized picture ID card.

*  Certain employeesemployed temporarily by the registrars of voters hourly rate may not to exceed
the minimum pay rate associated with pay level 607 Adminidrative Schedule as specified in the
classfication and pay plan of the Louisana Department of Civil Service,

*  Claifies that when the proper party is the secretary of state or the qualifying officid that such
person isaparty in his officid capacity.

*  An dection offense is added for faling to submit to the parish registrar of voters a completed
registration application collected through a registration drive within 30 days of receipt of the
completed application from the applicant.

*  Authorizes the campaign finance supervisory committeeto require apersonwho has submitted an
illegible report to resubmit alegible report without pendty. The report is considered received on
the date the origina wasfiled.
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Environment

by. Cathy Wells
(225) 342-1126

Brownfields Tax Credit

Senate Bill 322 by Senator Fontenot (Act 156) authorizes a carry forward tax credit of 10 years
for investment in brownfield properties, subject to gpprova by the governor. Investors are digible for a
tax credit of 15% of al costs of investigation and 25% of dl cogts of remediation. Investors are required
to submit applications for the credit to the Board of Commerce and Industry and the Department of
Environmentd Quadlity. After review, theboard submitssuch applicationsto thegovernor for her approval.

Wadte Tires

Senate Bill 309 by Senator Marionneaux (Pending House Committee) would have required
funds currently held in the Research and Development Fund of the Waste Tire Management Fund to be
distributed in a pro rata share to those wastetire processors having a tandard permit to whom there are
fund obligations remaining unpaid. In addition, SB 309 required DEQ to promulgate rulesto alow waste
tire processors to account for incoming tires on the basis of weight or tire count at the option of the
processor.

Water Quality

House Bill 388 by Representative Fannin and Senator Kostelka (Act 225) provides for the
commissioner of conservation to declare areas of "ground water concern” inlieuof "critica ground weater".
An areamay be declared asa "ground water concern” when the sustainability of an area of ground water
concern cannot be maintained without ground water withdrawal regtrictions. If the commissioner issues
adraft order which describes the proposed boundaries of the area of ground water concern, he must send
such draft order to the Senate Committee on Natural Resources and the House Committee on Natural
Resources 30 days prior to the holding of a public hearing in the locdlity of the proposed boundaries.
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Ethics

by: Tabitha Irvin-Gray
(225) 342-0645

Senate Bill 82 by Senator Jay Dardenne (Involuntarily deferred in House & Governmental
Affairs) would have repealed the authorization to dlow dected officids to accept anything of economic
vaue as agift or gratuity if it does not exceed $100 per event and up to $500 per year from one person,
provided the gift isacultura or sporting event within the state of Louisiana. Theauthorization isextended
for such gifts outsde of the state whenan elected officid ison officid business outsde of Louisanaand is
entitled to reimbursement from his agency for such business. The gifts of culturad and sporting events is
excluded from the definition of expenditure in the provisons governing lobbyists and lobbying.

Senate Bill 186 by Senator Boasso (Assignedto House & Gover nmental Affairs) would have
added a prohibition on the soliciting or accepting of campaign contributions by any candidate or his
principd or subsidiary committee from any person who provides professiona services to a state or
statewide public retirement system board relative to the making or managing of trades in equitiesor other
investments or who provides professiona services regarding the performance, measurement, or
management of the funds invested by the boards, and attorneys.

Senate Bill 68 by Senator Lentini (Subject to Call - Senate Final Passage) would have added
a prohibited campaign practi ce that any personwho earns income in connectionwithenforcement of a bail
bond making, directly or indirectly or through any other person; a contribution, loan, or transfer of funds,
induding but not limited to any in-kind contributionto any candidate for the office of justice of the Louisana
Supreme Court, judge of any state court of appeal, digtrict court, city court, or parish court which has
crimind jurisdiction, judtice of the peace, didtrict attorney, or shexiff; or to any politica committee of any
such candidate, or to any other political committee which supports or opposes any candidate. It further
prohibits any such candidate, any politicdl committee of any such candidate, or any other politica
committeewhich supports such candidate fromsoliciting, accepting, or receiving suchacontribution, loan,
or transfer of funds. The avil and crimind penaltiesis gpplicable to a violation and authorizesthe campaign
finance supervisory committeeto eschest to the state any contribution made in violation of the prohibition.
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Finance

by: Linda Nugent
(225) 342-8892

PURCHASE OF STATE CARSFOR ELECTED OFFICIALS

Before the commissoner of adminidration authorizes the purchase of aluxury or full-sze vehicle for
persona assgnment by a statewide dected officid, the Joint Legidative Committee on the Budget hasto
gpprove the purchase. The governor and lieutenant governor are exempt from the provisons of Senate
Bill 44 by Senator Lentini (Act 280).

MILITARY FAMILY ASSISTANCE FUND

A measure designed to protect the livelihoods of the many soldiers from Louisiana on active duty and
their familiesis Senate Bill 216 by Senator Dupre (Act 151). The bill establishes the Military Family
Assstance Fund which is financed with direct donations and tax refund donations from businesses and
individuals. Monies from the fund may provide need-based financid assistance to the families and will
provide an additiona one-time payment of up to $2,500 to families who have lost a soldier or who have
afamily member with a permanent, mgjor disability as aresult of their military service.

COOPERATIVE ENDEAVOR AGREEMENTS

Senate Bill 132 by Senator M cPher son (Act 329) isaneffort to get ahandle on obligations of the
date related to Cooperative Endeavor Agreements (CEA) and pending clams against the state. A CEA
that is expected to result in spending state revenue of one million dollars or more a year must be reported
to the Joint L egidative Committee on the Budget (JLCB) prior to confection of the CEA. Excluded from
this requirement are projects in the Capitd Outlay Act, projects pursuant to the Governor's economic
development Repid Response Program, and coastal restoration projects. The bill aso requires the
Attorney Generd to report quarterly to the litigation subcommittee of the Budget Committee the status of
clams againgt the state reasonably expected to result in a settlement of over one million dollars.

Ancther Senate bill with a Imilar objective was Senate Bill 286 by Senator Dardenne
(Involuntarily DeferredinHouse Appropriations) whichrequired any CEA or lease or rentd of space
(except capital outlay or coastal restoration projects)that would involve the expenditure of fundsfrom one
million to five million dollars to be reviewed and approved by the division of administration and reported
to JLCB. A CEA involving the expenditure of over five million dollars would have to be gpproved by
JLCB. The measurewould have aso prohibited State Bond Commissionapproval of such CEA or lease
or rental contract unless money had been appropriated for same or JLCB approva had been obtained.
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PROCUREMENT

A hill to authorize the use of the request for proposa process for the procurement in any commodity
areawas aso the vehicle providing for the negotiation of a contract for expansion of a convention center
in a parish with a population of over 450,000, with Budget Committee gpprova. House Bill 432 by
Representative Alario (Act 178) was aso amended to authorize the prequdification of bidders for the
renovationof the LSU Student Unionat BatonRouge. The amendment requires awarding the contract for
the lowest respongble bid but dlowsfor the bid to be for overhead and profit or for alump sum and further
requires Budget Committee gpprova.

EXECUTIVE BUDGET FORMAT

HouseBill 560 by Representative Alario (Act 247) providesfor certain changesto the content and
format of the Governor's Executive Budget. The budget would present functions and operations of state
government at a budget unit leve rather than at aprogramleve and contain a descriptionof the sgnificant
issuesand mgor programmetic financid changes from the existing operating budget by department for the
enauing fiscd year. Details regarding programs, performance, and budget history would till remain part
of the supporting documents.

TRANSPORTATION TRUST FUND

Currently, before Transportation Trust Fund monies can be expended, the attorney genera has to
certify within 30 days of the effective date of the Act that an appropriationfromthe Fund is for a purpose
as authorized by the state Congtitution. In an effort to address DOTD's problems in procuring materias
and providing services in highway digtrict offices due to the 30-day lag time, House Bill 592 by
Representative Quezaire (Act 70) reduces the time for the atorney generd to certify the expenditures
to saven days following find passage of an gppropriation hill.

I-49 NORTH AND SOUTH

House Bill 654 by Representative Montgomery (Act 256) authorizes revenues from unclamed
property to secure bonds to finance the remaining north and south portions of 1-49.

SABINE RIVER AUTHORITY

Legidation was introduced authorizing the state to forgive over seven million dollars that the Sabine
River Authority owes to the state for ten million dollars issued by the state on behdf of the authority in
1975. House Bill 715 by Representative Salter (Act 453) has an effective date of July 1, 2008.
JOINT LEGISLATIVE COMMITTEE ON THE BUDGET




July 25, 2005 Final Edition of 2005 R S Highlights Page 72

A proposal to authorize the Joint Legidative Committee on the Budget to establish an executive
committee, select other officers, and set additiona compensationfor other officerswas kept in the Senate
Finance Committeewhenthe voteto report favorably failed. (HouseBill 800 by Representative Salter
- Senate Finance)

COURT COSTS

Severd hills which imposed new court cost feesor increased existing fees were considered favorably
by the Senate Finance Committee; Judicial Council approva had previoudy been obtained for such
increases, asrequired by law.

FUNDS

A number of bills cregting funds in the state treasury were consdered by the Senate Finance
Committee, induding House Bill 460 by Repr esentative Alario (Act 298), whichestablishesthe Repid
Response Fund. Designed for purposes of economic devel opment, each year thefund will receive enough
monies to bring the unobligated balance of the fund to ten million dollars. Monies are to be used for the
immediate funding of economic development projects which may be necessary to secure the cregtion or
retention of jobs. A report on the use of the fund isto be given to the Joint Legidative Committee on the
Budget twice ayear.

TOURISM DOLLARSINCREASE

The Department of Culture, Recreationand Tourismreceivesa portion of the state sdlestax to be used
for tourism purposes. Thetax set aside for that purpose generates between $19 million and $20 million
each year, but the department has been limited to receiving no more than $17.5 million annualy. Under
House Bill 840 by Representative Alario (Act 464), the amount that can go to tourism will increase
by $400,000 each year until Fisca Y ear 2009-10, a which time a new cap of $19.5 million will go into
effect.

APPROPRIATIONS

The Generd Appropriation bill (House Bill 1 by Representative Alario - Act 16) providesfor the
ordinary operating expenses of state government for Fisca Y ear 2005-06. The bill contains $7.3 hillion
in State General Fund and total means of financing of $18.7 billion. (Highlights and details of HB 1 as
it passed the legislature will be forthcoming from Senate Fiscal Services Saff shortly.)

A Supplementa Appropriationhill isnecessary to provide for certain unmet and/or unanticipated needs
during the current fiscd year. House Bill 842 by Representative Alario (Act 138) contans
supplemental appropriations for FY 2004-05.
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Thebill isthe vehicle used to provide a bonus or salary increaseto teachers of at least $530; aportion
of the money that had been set aside for additiona payments on the unfunded accrued liability of two of
the state retirement systems debt was used to fund the pay increase ($12.5 million). Thebill dso provides
$20 million to loca school boards to offset a portion of increasing retirement costs.
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Gaming

by: Camille Sebastien
(225) 342-2087

Senate Bill 181 by Senator Chaisson (pending Senate committee) and House Bill 114 by
Representative Martiny (failed Senate final passage) would createthe" Domestic Cruiseship Gaming
Control Act" which authorizes the conducting of gaming on certain domestic cruiseships. The bill would
provide for regulatory, rulemaking, licensaing, suitability, and investigetory  provisons regarding domestic
cruiseships and setsout criteriafor domestic cruiseships. Additionaly, the bill would create the Domedtic
Cruiseship Gaming Control AssistanceDidtrict as a specid taxing district with boundaries coterminous with
the parishof Orleans and whichshdl be abody palitic and corporate and a palitica subdivisonof the state.
The didrict is authorized to levy and collect the following:

(1) A franchise fee on net gaming proceeds as defined in R.S. 27:503 at a rate of 7.5% of net gaming
proceeds to be distributed as provided by proposed law.

(2) A licensefeeequa to 3.5% of net gaming proceeds for the right to conduct domestic cruiseship gaming
which shdl be distributed to the state to conduct suitability determination.

(3) Levy and collect a franchise fee of 7.5% of net gaming proceeds for the right to conduct domestic
cruiseship gaming which shdl be distributed to the state for deposit in the Sate generd fund.

The digtrict would be further authorized to levy the necessary feesto conduct suitability determinations
and background checks and to provide for the connection of dectronic gaming devices on licensed
domestic cruiseships to the central computer system. After providing for the expenses of the didtrict, the
digtrict is spedificdly authorized to transfer to the city of New Orleans and to the parishes wherein the
domestic cruiseship navigates such amounts as are necessary to address the development of tourism and
economic development. Thedigtrictisfurther authorized to transfer, gpportion, and alocate such revenues,
which remain after providing for al expenses of the didrict, to the city of New Orleans and to the various
parishes wherein such domestic cruiseship navigates in accordance with the following formula

(1) 25% of the revenue is to be distributed to the city or parish which is the domicile of the domegtic
cruiseship and the port of origin of the cruise.

(2) After the dlocationof the 25% of revenue, the remainder of therevenues shal be apportioned between
the remaining parishes or the portions of parishes abutting the Mississppi River a any point dong the
route whichadomestic cruiseship navigates. The revenue shdl be apportioned based upon the number
of miles actudly navigated by a domestic cruiseship on the Missssppi River. The apportionment of
revenue shdl include both the east bank and west bank of the Mississippi River incaseswhereaparish
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is abutting the Missssippi River on both sides.

Senate Bill 273 by Senator M cPherson (r g ected, Senate confer ence committee) would have
granted a person, who in the opinion of the board has the ability to exercise asignificant influence over a
licensee, apermittee, or the casno gaming operator, aright to appeal suchdecisionor opinionof the board
to a hearing officer in accordance with the provisons of the APA as provided in present gaming law
provisions and further requires the gpped to be filed with the hearing officer within 10 days notice that the
suitability of the personis to be examined and requires suchmatter to be heard and decided by the hearing
officer within 30 days. The bill additiondly provided that no adminigrative action can be teken againgt a
licensee, permittee, or casno gaming operator found to be associated with and subject to the influence of
a person required in the opinion of the board to be subject to suitability and found unsuitable unless such
licensee, permittee, or caano gaming operator refuses to sever its association with such person found
unsuitable within 30 days notice by the board demanding such disassociation. The bill dso prevented a
demand for disassociation from being served until such time as a determination of unsuitability has been
made find. By amendments proposed by House Committee the hill aso provided for suitability
requirementsfor officers, directors, shareholders, owners, or members of a " country or community club,”
shifted the burden for determining that an gpplicant is unsuitable to the divison, and removed consideration
of an arrest record in determinations regarding the issuance of video draw poker devices. House
Committee Amendments also deleted provisons preventing adminidrative action agang a licensee,
permittee, or casino gaming operator, found to be associated withand subject to the influence of a person
subject to suitability.

The conference committee report would have adopted House amendments regarding suitability
requirements for officers, directors, shareholders, owners, or members of a"country or community club®
but would have dso limited the individuas who are required to meet suitability requirements in a country
or community dub setting. The report would have rejected House amendments to add a provison
removing consderation of an arrest record in determinations regarding the issuance of video draw poker
licenses, but it would have also prevented an arrest, summons, charge, or indictment whichdoes not result
in aconviction or which results in an acquittd, deferred adjudication, or pardon frombeing the sole basis
of a denid of a license or pamit when an applicant otherwise meets suitability requirements. The
conference committeereport would aso have prevented a conviction of amisdemeanor offensefrombeing
the sole basis of adenid of alicense or permit whenan gpplicant otherwise meets suitability requirements.
Additiondly, the report would have provided that consideration of aperson's arrest or criminal record,
reputation, prior habits, and associations indeterminationsregardingissuanceof avideo draw poker license
would be subject to the remaining requirements for suitability and it would have further authorized rather
than required the divison to consider evidence of or relaing to anarrest, summons, charge, or indictment
of an applicant or the dismissd thereof, even if the arrest, summons, charge, or indictment resulted in an
acquittal, deferred adjudication, probation, parole, or pardon.

The conference committee report aso regjected House amendments which would have provided that
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no adminigrative action could be taken againgt alicensee, permittee, or casno gaming operator, unlessthat
personrefusesto sever itsassociationwiththe person found unsuitable within 30 days notice by the board
demanding such action and which would have provided that board notice demanding a severance of
licensee, permittee, or casno gaming operator's associ ationwiththe unsuitable personwould not be served
until a determination of unsuitability has been made find. The report would have further rejected House
amendments to add a provison shifting the burden for suitability determinations regarding the issuance of
avideo draw poker license.

After conaulting with the gaming divison of state police and the attorney generd's gaming divison,
language was added to the conference committee report whichwould have granted a person, found by the
board to exercise sgnificant influence over a licensee, permittee, or casino gaming operator, a right to
apped such decision of the board to ahearing officer only after dl requested information is supplied to the
board and division, and there has been an investigation and recommendation of finding of unsuitability by
the divison. Such apped would have been filed withthe hearing officer within 10 days of receipt of notice
of recommendation and would have been heard by the hearing officer within 30 days, except upon good
cause shown. Additiondly, the report would have amended the bill to limit the time period that no
adminigrative action could be taken againgt alicensee, permittee, or casno gaming operator, unless that
person refuses to sever its association with the person found unsuitable from 30 days to 10 days and it
would aso have prevented a demand for disassoci ationfrombeing served until suchtime as adetermination
of unsuitability has been made find, ether because the person failed to request an gpped of the hearing
officer'sfinding of unsuitability or afind decisionof unsuitability has beenrendered by the board. If a stay
of the board decision would have been granted on gpped to the district court, such stay would not have
exceeded 60 days from the date of the board's decision.

House Bill 762 by Representative Strain (Act 459) amends river boat gaming provisons to
provide for inspections of river boatswhichare "non-certificated vessdls," whichmeans ariver boat vessd
whichdoes not hold a Certificate of Ingpectionissued by the United States Coast Guard. Suchvessesmay
include those that formerly held a Certificate of Ingpection issued by the United States Coast Guard and
thosefor whichthe Coast Guard declines to issue a Certificate of Ingpection. In order to ensurethe hedlth
and safety of the public, the bill dso authorizes the Louisiana Gaming Control Board to gpprove that the
non-certificated vessels be ingpected by a combination of the following:

(1) A third-party inspector including but not limited to the American Bureau of Shipping or its effiliates.
(2) Inspections conducted by the licensee.

HouseBill 799 by Representative Richmond (reconsider ation, Senate final passage) would
have authorized d ot machine gaming at the digible airport facility and authorizesthe airport authority to levy

and collect an amount not to exceed 21%%% in the aggregate of the weekly taxable net ot machine
proceeds and levy and collect fees necessary to conduct suitability determinationand background checks




July 25, 2005 Final Edition of 2005 R S Highlights Page 77

and for fees imposed for linkage of eectronic gaming devices to the centrad computer system. The hill
would further provide that after providing for dl expenses of the didrict, the revenues shal first be
transferred or distributed to the Louisana Stadium and Exposition Didtrict to assure full funding of the
contractua obligations of suchdistrict to any Nationa Footbal | League franchiselocated in Orleans Parish.
Provides that after satisfying those requirements the excess of such revenues shal be transferred and
digributed asfollows:

(1) One-sixthto go to the Jefferson Parish governing authority to be distributed by the Jefferson Perish
governing authority.

(2) One-sixth to go to the city of Kenner to be distributed by the city of Kenner.
(3) One-third to lower landing fees at the New Orleans Internationa Airport.
(4) One-third to increase the salaries of police officersin the New Orleans Police Department.

Thehill dso would provide for procedures for licensng of gaming, suitability criteria, conditions for
licenang, criteria for dot machine gaming at such fadlity, the powers of the gaming control board and
divison of gate police and for the caling and conducting of an dection. Senate Committee Amendments
revise the digtribution of one-third of the excess of revenues after the full funding of the contractua
obligationof the La. Stadium and Exposition Didrict to the Saintsfromdigtributing the revenuesto increase
the sdariesof New Orleans police officersto sharing it equally betweenthe New Orleans Police Dept. and
the New Orleans Fire Dept. for use to increase sdlaries or satisfy previoudy adjudicated matters.

The hill further would require that dl electronic gaming devices at the digible airport facility be
connected to a central computer system for the monitoring and reading of financd information of those
devices and provides that the total combined designated gaming area for dl of the dot machine gaming
fadlities shall not exceed 15,000 square feet. The bill aso would provide for an initid application fee of
$50,000 for alicense to conduct gaming a the digible airport facility.

House Bill 822 by Representative Shepherd (indefinitely postponed, Senate floor) would
providefor the alocation of riverboat admissonfeesin Jefferson Parish by stipulaing that a certain portion
of suchmoniesalocated to the governing authority of Jefferson Parishshdl be alocated for and distributed
to the Greater New Orleans Service Corporation, the Bayou Defamilies Park, and the Fore Kids
Foundation, Inc.

VIDEO POKER

Senate Bill 267 by Senator Ellington (pending in Senate Committee) would have required that
no new licenses to operate video poker at atruck stop fadility would be issued on or after July 1, 2005,
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and specified that this limitationwould not apply to renewa of any license previoudy issued or to issuance
or renewa of licensesin which gpplication for the origina license was before July 1, 2005.

House Bill 289 by Representative Hopkins (pending in Senate Committee) would have
authorized advertisng outside licensed truck stop facilities where video poker devices are located in any
manner and would have provided that a person licensed to operate video draw poker devices at his
licensed etablishment may promote or encourage the play of the video draw poker devices regardless of
whether the promotionisbased solely uponthe play of video draw poker devices. Thebill further provided
that a video draw poker device owner or the licensee of alicensed establishment operating video draw
poker devices may have adevice, program, or system linked to each video draw poker device or linked
to acentral computer located at that licensee's establishmentsto track apatron'suse or play of video draw
poker devices for the purpose of offering complimentary items.

HouseBill 371 by Repr esentative Wooton (Act 425) amends provisons of video draw poker law
by removing requirements that quaified truck stop fadility fuds sdes comply with provisons providing for
unfar saes laws and practices and the consumer protection lawvs.  The bill dso repeds provisions of
present law requiring a qudified truck stop to offer varied menus a their restaurants. The bill further
provides for an exception to the requirement that video draw poker devices be connected to a central
computer system if that system is not operationa and provides for a designated representative for a
qudified truck stop facility, Louisana State Racing Commission licensed pari-mutuel wagering facility, or
an offtrack wagering facility. However, designated representatives shdl not be required for restaurants,
bars, taverns, cocktail lounges, clubs, or such establishments located in motels or hotels licensed for the
placement of not more than three video draw poker devices. Senate Committee Amendments to the bill
delete the requirement that an electronic copy of ticket data from video draw poker devices be retained
for at least two years after the ticket is printed and instead provides that such ticket data shall be retained
for a minmum of five thousand tickets. The amendments further provide that any change in parish
boundaries for any reason that occurred subsequent to the eection permitting or prohibiting video poker
in the parish in 1996 does not effect the permissibility or prohibition of video poker in an area included
within the parish at the time of the election. Senate Floor Amendments provided that any truck stop
applying for a video draw poker license after December 31, 2006, must be within a 1000 feet of any
property that is on the Nationa Historic Registry, any public playground, or a building used exclusively as
achurch, synagogue, public library and adds resdence or residentialy zoned property to the list.

HouseBill 453 by Representative Martiny (Act 61) amendsprovisonsof theVideo Draw Poker
Devices Control Law to provide for the issuance of civil pendties, denid, conditioning, suspension, or
revocation of video draw poker devices and permits. The bill provides for the adoption of advil pendty
schedule by the board through rules adopted pursuant to the APA and providesthat the board or divison,
as may be applicable, shdl review the pendty schedule provided to determine whether apendty provided
for in the pendty schedule is appropriate and applicable to a particular violation, and if the issuance of a
avil pendty iswarranted, may impose the gpplicable appropriate pendty. Thehbill further providesthat any
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hearing officer of the board shall review the pendty schedule to determine whether apenalty provided for
inthe penalty schedule and issued by the board or divison, where applicable, isappropriate and applicable
to aparticular violation. The avil penaty shal not exceed $50,000 for each violation of any provision of
present law or rule of the board. The bill further provides for the criteria for restaurants, bars, taverns,
clubs, and cocktail lounges and defines adminigrative action as any revoceation, suspension, finding of
unsuitability or conditioning of alicense or permit, or impogtion of acivil pendty.

CHARITABLE GAMING

House Bill 564 by Representative Martiny (Act 373) revises provisons of law regarding the
conducting and operationof progressive bingo games by increasing the mega jackpot for progressive bingo
from $50,000 to $100,000, and removes the requirement that contributions can be made only after the
jackpot cap isreached. The hill dsoincreasesthe amount of contributions which can be made during the
course of aprogressive jackpot game if the jackpot cap is raised from $100 to $200 and provides that
nothing in present law shdl beconstrued to prohibit the authority of local governmentsto restrict or prohibit
eectronic video bingo. Thehill further providesthat for purposes of gpprova of charitable gaming by local
governing authoritiesthe termbingo shall include dectronic video bingo and it further removes populaion
limits for those organizations who network or link together to conduct progressive mega jackpot bingo
gamesprovided the loca governing authority of each parish has authorized the conducting of suchgames
in the parish.
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Health & Hospitals

by: Mary O'Brien
(225) 342-6162

The hedlthcarefocus in Louisana continuesto be onthe work of the Governor's Hed thcare Reform Pandl.
Mesting quarterly, the panel has provided specific guidance and recommendations for the stateinthe area
of expanding home and community services. The pand continues to study the issues of the uninsured and
underinsured in Louisana, as wel as access to the hedthcare system. These issues and severa local
concerns were the subject of much of the legidation in the 2005 Regular Session.

MEDICAID - INCREASED PAYMENT FOR UNCOMPENSATED CARE

Perhaps the most widely reported hedthcare legidation this sesson was the Hedthcare Affordability
Act, Act 182 (House Bill 887 by Representative Durand). With regard to hedlthcare, thislegidation
isintended to provide increased payment for acute care hospitas that treat the uninsured. Care for the
uninsured isreferred to as uncompensated care or "UCC" and afacility that providesasubstantia amount
of UCC isdesignated a " Disproportionate Share Hospital" (referred to asDSH or "dish” payments). The
federal government offersfederal financid participation, "FFP', for fadlitiesdesignated asDSH. However,
in order to receive FFP, the state must have matching dollars on athirty (ate) to seventy (federd) ratio.
Inan effort to obtain the matching dollars, the Hedlthcare Affordability Act provides for a one and one half
percent charge on the net patient revenue as reported on the facility's Medicare cost report. This charge
will not goply to dl hospitals owned by the state, dl hospitals owned by the U.S,, al hospitas designated
as "rurd" in the Louisiana Rural Hospital Preservation Act, and al hospitds certified by Medicare as
licensed long-termacute care, rehabilitation, or psychiatric hospitals. 1t isexpected that the proceedsfrom
this fee will represent sufficdent state dollars to obtain the maximum dollars offered by the federal
government for "dish" payments to cover the cost of UCC.

LONG TERM CARE

Severd hillsthis sessiondedt withthe issue of moving from a concentration of long term care cogis to
nursing homes, to more people being served by home and community-based services. Thisisanationa
trend, encouraged by the federal government, which has failed to take hold in Louisana. Louisanas
nursng homes suffer from low rates of occupancy and aging facilities. Act 341 (Senate Bill 272 by
Senator M cPher son) providesfor additiond provisions to the Facility Need Review process. Included
are: (1) processes to reduce the number of nursing home beds, (2) the manner in which nursang home
owners may convert beds to medica modd assisted living beds, and (3) providing for nurang homes to
close beds while maintaining the availability of such beds, should the occupancy ratein the area increase
to above ninety-three percent. Medicd modd asssted living is considered to be ahome and community-
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based sarvice under federal Medicaid rules.

Home and community-based services offered by the Department of Hedlth and Hospitals include the
New Opportunities Waiver (NOW). Thiswaiver provides an array of servicesto maintain persons with
developmenta disabilities in the community. The per client cost of this program has been subgtantia and
HouseConcurrent Resolution 87 by Representative Tucker (enrolled) requeststhat DHH studythe
feadhbility of capping the per client payment, as a cost control mechanism.

UNINSURED AND UNDERINSURED

The number of Louisanians without hedlth insurance, or who are underinsured, continues to be
subgtantial and the cost to the state continues to rise. The legidature and the Department of Health and
Hogpitals have sought way's to expand coverage through waivers of Medicaid rulesgranted by the Centers
for Medicare and Medicaid Services(CMS). Act 154 (Senate Bill 270 by Senator M cPherson) The
legidation ates that families whose incomes are below two hundred percent of the federa poverty levd,
are the target of such an expansion of coverage. Specificsrddive to payments of disproportionate share
(DSH) being placed into a pool with flexibility to support DSH facilities, provide insurance to those not
presently covered, and to expand the availability of primary and preventive care for Medicaid and
uninsured petients are left to DHH to establish by rule.

PREFERRED DRUG LIST

Louisana established a preferred drug list in 2001, which adds certain prescription medications to a
list of medications preferred by the Medicaid programto beprescribedto Medicaid recipients. Whileprior
authorization to prescribe a medication not on thelig, the vast mgjority of Medicaid prescriptions are for
drugsontheligt. Thisprocedure has saved the state Medicaid program millions over thelast severd years.
Prescription medications for Medicaid recipients, specificdly, aypica antipsychotic medications used to
treat schizophrenia and mental illness and immunomodulator or hepatitis C-specific antivird drugs
prescribed for the treetment of hepatitis C will be added to the preferred drug list in accordance with Act
177 (House Bill 369 by Representative Durand). Specific qudifications for the availahility of these
medications are included in the act.

HEALTHCARE FACILITIESAND SAFETY OF THE PUBLIC

Severd hillsand resolutions seek to addresshed thcarefadilitiesand to enhance safety inthe hedthcare
setting. Senate Concur rent Resolution 86 by Senator Butch Gautreaux (enrolled) calsfor a study
of the feasibility of requiring hospita's to report hospital-acquired infections. Theissue of pain management
dinicsand howtoregulatethemarethe subject of House Bill 749 by Repr esentative Hutter (Act 488)
and duplicate Senate Bill 245 by Senator Schedler. Thesehillsprovidefor the State Board of Medica
Examinersto provide rulesgoverning those who practiceinpain dinicswho are also licensed by the board.




July 25, 2005 Final Edition of 2005 R S Highlights Page 82

A grandfather clause permits some facilities operating currently to continue operation for a period of time
before needing to come in to compliance with the new provisons.

Inaneffort to sreamline regulation, while continuing to protect the public, Repr esentative Doer ge's
House Bill 528 (Act 483) trandfers the licenang of numerous facilities, including day care centers for ill
children and for adults, for respite centers, and supervised independent living programs, from the
Department of Socia Servicesto the Department of Healthand Hospita's. The "Hedthy Vending” bill, Act
331 (Senate Bill 146 by Senator Bajoie), restrictsthe food and beverages offered in vending machines
in both elementary and secondary schools to at least fifty percent food and beverages defined as hedithy.
Thehill lso urges schools to increase physica activity for children. House Bill 33 by Repr esentative
Montgomery (Act 469) provides for the certificationand testing of al equipment used to treet infectious
medica waste, in an effort to reduce the possibility of infections arisng from such sources.

PREVENTION AND DISEASE MANAGEMENT

The Governor's Hedlth Care Reform Panel has stressed the importance of both disease management
and prevention programs in deveoping a hedth population. Act 210 (House Bill 293 by
Representative Tucker) cdlsfor reporting of those with Parkinson's disease, in hopes of working on
disease management and prevention. Act 124 (Senate Bill 149 by Senator Bajoie) mandates kidney
evauations for Medicaid patientswho are in high risk groups for kidney disease, consdering that early
detection is important in postive results for patients. Such early detection can also save hundreds of
thousands of dollarsinmedica costs. Senate Concurrent Resolution5by Senator Amedee (enrolled)
requeststhat Louisana State Universty and Tulane University cooperatewiththe AneurysmOutreach, Inc.
to provide screening Sites and screenings to help in educating the public regarding the thirteenth leading
cause of death in the U.S,, aortic aneurysm.

ELDERLY/MENTAL HEALTH/DEVELOPMENTAL DISABILITIES

InSenate Concurrent Resolution 41 by Senator Bajoie (enrolled) the Department of Healthand
Hogpitas is urged to plan for the consolidation of services for the elderly of Louisana. The entire law
regarding citizens withdevel opmental disabilitieswasre-writtenand updated inAct 128 (Senate Bill 190
by Senator Broome). Provisions include the manner of consent by a person with a developmental
disability; system components, operations, and principles for providing services to citizens with
developmenta disabilities; rights of those with developmenta disabilities; and adminigtration of the state
developmenta centers. House Concurrent Resolution 21 by Representative Walker (enrolled)
provides for a commisson to investigate barriers to employment to those with mental health issues.
Additiondly, House Concurrent Resolution 17 by Repr esentative Schneider (enrolled) calsonthe
Office for Elderly Affairsto develop an Internet Site to provide information on resources for the elderly.

AREASOF HEALTHCARE PRACTICE
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The Dental Practice Act was amended in Act 196 (House Bill 125 by Repr esentative Toomy),
induding provisons reldive to the costs paid by those against whom the Board of Dentistry brings an
action. Theissue of dlowing dentists to administer sedation to patients of any age isthe subject of Act
162 (House Bill 67 by Representative Walker). Inatimeof crisisregarding access to healthcare for
the poor and uninsured, House Concurrent Resolution 83 by Representative Strain (enrolled) asks
the Board of Dentisiry to alow retired dentists to practice for no remunerationincharitable clinics. Such
dinicsprovide a substantiad amount of bothpharmacy and dental servicesto the working poor of Louisana.
Act 6 (Senate Bill 265 by Senator Hines) provides relative to the practice of optometry. Theissue of
whether Louisana should jointhe Nurse Licensure Compact isthe subject of a study mandated by Senate
Concurrent Resolution 64 by Senator Schedler (enrolled). Theissue of increasing the donation of
prescription drugs that are unused at awide range of hedthcare facilities will be studied by the Medicaid
Donation Task Force established by Senate Concurrent Resolution 101 by Senator McPherson
(enrolled). Act 387 (HouseBill 753 by Senator Dur and) amendsthe Pharmacist Practice Act dlowing
the Board of Pharmacy to determine, by rule, the proper rétio of pharmacists to pharmacy technicians,
while setting aminimum of two technicians to one pharmaci<.
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Homeland Security/Military Affairs

by: Heyward Jeffers
(225) 342-2064

RETIREMENT SYSTEMS

InvestmentsIn Foreign States. (Act 9) HouseBill 658, by Repr esentative Schneider requiresthat most
of the sate's retirement systems report semiannualy to the Senate and House Committees on Retirement
any investments in countries determined to be sponsors of terrorism. The new law requires that money
managersand consultantswiththe sysemsreport suchinvesmentsto the sysems within sevendays of such
investments. Gives members of those retirement systemsthe power to chalenge such investmentsin court
and force the system to divest itsalf of the investment. The countries determined to be sponsors of
terrorism are Iran, Libya, North Korea, Sudan and Syria.

HOMELAND SECURITY

Regiona Headquarters. House Concurrent Resolution88by Repr esentative Tucker (enrolled)
requests the Department of Defense to favorably congider the "federa city concept” for expanding the
Nava Support Activity military ingdlation on the west bank of the Mississppi River in New Orleans by
consolidating the Navy, Marine, and Army flag/generd commandsinthe New Orleans area, movinginthe
8" Coast Guard Didrict Headquarters, and possibly housng a new regiona Homedand Security
headquarters a the renovated military ingtalation.

MILITARY AFFAIRS

Callege TuitionExemption (Act 264) House Bill 775 by Repr esentative Barr owextendsthe time
that an exemption on college tuition may be damed by Louisana National Guard members who are
activated. Currently, theexemptionlastsfor five academic yearsfor undergraduate degrees, evenif severd
of those yearswere spent onactive duty. Now, thefive-year exemption will be extended to provide atota
of five years of college if the guardsmanwas a student, was activated, and subsequently returned to college
and continued to serve in the guard.

Consumer Protection For Armed Forces. (Act 296) Senate Bill 151 by Senator Nick Gautreaux
provides for relief to members of the active duty armed forcesfrom enforcement of service contracts such
as cdl phones, automobile leases, and tenant renta agreements, and al so prevents suppliers of natural gas,
water and sewage, and dectricity from stopping service to any residence of anactive duty servicemenber
for nonpayment for those services.
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Degth Benefits. House Concurrent Resolution 138 by Representative Gary Smith (enrolled)
memoridizesthe United State Congresstotakesuchactionsas are necessary to make permanent increases
in Servicemembers Group Life Insurance coverage and the Degth Gratuity benefits to provide financid
security of survivors of members of the Louisana National Guard and other servicememberswho diewhile
serving on active duty.

Employment Law. (Act 144) Senate Bill 118 by Senator Bar ham providesthat employeescalled
to active duty who plan to return to that same job after active duty may continue to accrue sick leave,
annud leave, vacation leave, and holiday leave as if they had worked continuoudy if the employer hasa
dtated leave of absence policy alowing such accruas. The bill also provides that employees returning to
ajob after active military duty must give the employer written notice that they intend to return.

Military Honor LicensePlates. (Act 365) House Bill 327 by Repr esentative Quezair e authorizes
the creation and issuance of military honor license plates for veterans and military personnd. Current
federal court order pursuant to the decison in Henderson v. Stalder enjoins the Department of Public
Safety and Correction from issuing such plates. The bill distinguishes military honor plates from other
specid prestige license plates recognizing associations, ingtitutions, or causes and requires the department
to resume isuing military honor plates for former prisoners of war, members of the Louisana National
Guard, disabled veterans, meda of honor recipients, Louisiana members and retired members of the
reserve forces of the U.S., military vehiclesfromWorld War 11 and the Korean War, veterans and retired
veterans, survivorsof Pearl Harbor, VietnamWar veterans, Purple Heart recipients, KoreanWar veterans,
veterans of the U.S. Merchant Marine, veterans of Operation Desert Shield/Desert Storm, World War 11
veterans, Certain U.S. Marine Corps veterans. Laos War veterans, veterans of the Cold War.

Military Honors. House Concurrent Resolution 117 by Representative J.D. Smith (enrolled)
memoridizes congressto amend the U.S. Code to authorize state governor to proclaim that the U.S. flag
shdl be flown a haf-gaff upon the death of a member of the U.S. armed forcesfromther respective state
who died on active duty.

Senator Marionneaux filed condolenceresolutions for the families of al Louisana servicemembers
who died while participating in Operation I ragi Freedom and Operation Enduring Freedom, oftenbringing
those familiesto the Senate chamber for the solemn reading of the resolutionand the observance of aglent
prayer for the deceased service member.

SHective Service Regidration House Bill 236 by Representative Morrell (House committee)
would have ended the current requirement that the Office of Motor Vehiclesregister al mae applicantsfor
drivers licenses with the Sdective Service System.

Veterans Bonus. Senate Bill 36 by Senator Barham (Senate committee) sought to grant atwo
hundred fifty dollar, one time bonus, to veterans of Operation Enduring Freedom in Afghanistan and
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Operation Iraqgi Freedom in Irag. The bill would aso have granted a one thousand dollar death benefits
to familiesof servicememberskilled during these operations. The proposal died inthe Senate Revenue and
Fiscal Affars Committee after the Blanco administration requested passage instead of an income tax
writeoff proposal be used to assst veterans of the two middle east conflicts. That measure, (Act 151)
Senate Bill 216 by Senator Dupr e createsthe Military Family Assstance Fund for Louisana Nationa
Guard members who are activated. The new law aso establishes a Board and providesfor donations to
the fund, induding check-offs onindividud and businessincome tax returns and sales or use tax returns for
voluntary contributions to the fund.

Veterans Health Screening. (Act 69) House Bill 570 by Repr esentative L aFonta requiresthat the
Adjutant Generd of the Louisana Nationd Guard provides that members of the guard shall be screened
for exposure to depleted uranium from artillery rounds or other sources. It aso requiresthat the Adjutant
Generd report to the House Judiciary Committee and the Senate Judiciary B Committee by October 1,
2005, on the scope and adequacy of training received by members of the guard on detecting whether their
service caused them to be exposed to depleted uranium.

Veterans Income Tax Exemption. House Bill 211 by Representative Hammett (Senate
committee) would have extended for two years the current exemption from the state income tax for the
first $30,000 of income earned by full-time military personnel (120-day uninterrupted duty) for services
performed outside the state for the U.S. armed forces. It makes the exemption effective for al taxable
years beginning after December 31, 2002, up to January 1, 2007.

Veterans Property Tax Assessment. Two hills, one house and one senate, that would grant specia
property tax assessments on homes of veterans who had suffered a service-connected disability of 50 %
or more, or that owner's surviving spouse who is 45 years old or older or who has minor children and
remans the owner of the property. The bills, both Congtitutional Amendments, would aso apply to
spouses of the owner who is killed in action or was a prisoner of war for more than 90 days. House Bill
573 by Representative Kennard (subject to call-House concurrence) passed both houses of the
legidaturebut was amended and ultimately sent to a Conference Committee and died onthe housecalendar
when the session adjourned gne die. Senate Bill 89 by Senator Nevers (Act 511) ultimately passed
both houses and was sent to the Secretary of State for placement onthe next statewide balot for the voters
to approve or reject.
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Human Resources

by: Michael Anne Percy
(225) 342-2384

WAGE ISSUES

House Bill 275 by Representative Marchand (Referredto the House Committee on Labor and
Industrial Relations) proposed a congtitutiona amendment to raise Louisiand sminmumwage to $6.15
per hour. The proposed amendment also provided that if the federal minimum wageincreases, Louisand's
minimum wage will concurrently increase to one dollar more than the new federal minimum wage. The
proposal did not apply to employees of state or local governmenta entities. The bill provided that the
proposed amendment shall be considered at a statewide election on November 7, 2006.

House Bill 541 by Representative Dartez (Act 24) is another wage related hill. Current law
permits an employer to pay up to $6,000 inwages and benefitsowed to a deceased employee directly to
his surviving spouse or children but requires any excess amounts to be paid to hisestate. HB 541 dlows
an employer to pay al wages and benefits owed to adeceased employee directly to his surviving spouse
if neither spouse had ingtituted divorce proceedings. If the deceased employee had no surviving spouse
or if either spouse had filed for divorce, the employer may pay the owed wages and benefits to a child of
the deceased employee who is at least 18 years old.

SEXUAL ORIENTATION/GENDER IDENTIFICATION
POLITICAL AFFILIATION DISCRIMINATION

House Bill 571 by Repr esentative Shepherd (Pending House L abor and Industrial Relations
Committee) would make it unlawful for covered employers - companies with 20 or more employees
(exdluding rdigious organizations) - to discriminate againgt applicants or employees because of their actual
or perceived sexud orientation. “Sexud orientation” was defined as “being or perceived as being
heterosexud, homosexud, or bisexud or being perceived as having a gender-related self-identify,
appearance, or behavior whether or not associated with a person’s sex at birth.” The hill included a
provison permitting an employer to require employees to adhere to reasonable workplace appearance,
grooming, and dress standards as long as an employer alows themto appear and dress consistently with
their gender identity.

House Bill 317 by Representative L aFonta (Failed House final passage) would prohibit state
agencies, departments, offices, boards, entities, or officers from engaging in harassment or discrimination
because of a person’s race, color, rdigion, sex, sexud orientation, nationd origin, politica affiliaion, or
dissbility. Additiondly, the bill sought to prohibit the state and its departments and offices from
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discriminating when providing servicesor benefits or awarding contracts based on a person’ s race, color,
reigion, sex, sexud orientation, nationa origin, political affiliation, or disability. Finaly, any contracts
awarded must contain a provision that the contractor shall not discriminate based on the above-listed
factorsin any manner reaing to employment.

COLLECTIVE BARGAINING FOR PUBLIC EMPLOYEES

Senate Bill 98 by Senator Cravins (Subject to call - Senate final Passage) proposed the
enactment of the “Public Employee Partnership Act,” which would give teachers and other public
employeesthe right to form, join, or assst a labor organization for the purpose of collective bargaining
through representatives of ther choice. The proposed law set forth procedures for eections and
decertification of labor organizations as the exdusve representatives for a group of public employees,
cdled abargaining unit. The bill would aso create the Public Employee Labor Relaions Board within the
office of thegovernor to administer the proposed law and promulgate any necessary rules. Board members
would be appointed by the governor. The proposed law would prohibit an employer from discriminating
againg an employee because he'samember of a labor organization. SB 98 would aso prohibit public
employees or alabor organization from engaging in a strike.

RETURNING MILITARY SERVICE MEMBERS

Senate Bill 118 by Senator Barham (Act 144) amends Louisana s Military Service Relief Act to
darify the manner inwhichsomeone returning from military service natifies his employer of hisintention to
returnto work. Thelaw requiresreturning employeesto physicaly report for work or notify their employer
in writing of their intent to return to return to work. Additionally, the bill alows you to condition
reemployment on policies and procedures gpplicable to other employees returning from leave if those
policies and procedures don't conflict with the Military Relief Act.

WOMEN'SWAGES

House Bill 444 by Representative Hunter (Failed House final Passage) sought to create the
“Louisana Equa Payfor WomenAct,” whichclosdy tracksthe federa Equal Pay Act. The proposed law,
applicable to public or private employerswithfour or more employeeswithin Louisana, would prohibit an
employer from discriminating on the basis of sex by paying one employee less than another employee of
the opposite sex for the same or subgtantidly smilar work. The hill also required covered employersto
maintain records documenting the name, address, occupation, and wagespaid to each employeefor at least
three years. Employerswould aso be required to post a notice summearizing the law and explaining how
tofileadamwhenavidations occurs. HB 444 dso authorized the secretary of the Louisiana Department
of Labor to administer and enforce the new law and conduct investigations into aleged violations. An
employee may recover in a civil actionthe amount of any underpayment plusinterest, costs, and attorneys
fees if the employer is found to have violated the law. Any action must be filed within three years of the
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date the employee learned of the aleged underpayment.
UNEMPLOYMENT BENEFITS

House Bill 610 by Repr esentative Gray (Pending House Committeeon Labor and Indudgtrial
Relations) sought to protect unemployment benefits for employees who can establish thet they Ieft their
employment because of domestic violence. Current law disqudifies a former employee from receiving
unemployment compensation benefits if she voluntarily |eft her job for any reason other than a substantia
change in employment by the employer. HB 610 would carve out anexception to that rule for someone
who can establishthat she left work because of domestic abuse.  The proposed law would have dlowed
an employee to prove she' sthe victim of domegtic abuse in several ways, induding a law enforcement
record documenting the abuse or medical documentation of it.

Senate Bill 95 by Senator Kostelka (Act 111) makes a person indigible for unemployment
benefits for any week during which he's an inmate of acustodid or pend inditution.
EMPLOYER NOTICES

Senate Bill 57 by Senator Duplessis (Act 322) seeks to require employers with 10 or more
employeestonatify al employeesthat they may be digible for the federa earned income tax credit and may
apply for the credit on their tax return or receive it in payments during the year. The law requires an
employer to give employees that information at the time they’ re hired by providing them with any written
notice onthe subject fromthe IRS or a noticethe company creates that contains the subgtantive informetion
about the tax credit. Additiondly, the law requires an employer to post a notice prepared by the U.S.
Department of Labor setting forth information about the earned income tax crediit.
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Information Technology

by: Gary Schaefer
(225) 342-1001

APPROPRIATIONS

House Bill 1 by Representative Alario (Act 16) provides appropriations for:
Louisana Optical Network Initiative—an initiative of U.S. research universties and private-sector
technology companies to provide a nationwide infrastructure in networking technologies and
applications-$4,000,000 (HB 2 an additiona $6,500,000 for Library and Scientific Acquistions
including LONI).

Governor’ s Biotechnology Initigtive—an inititive to provide researchdollarsfor biotechnology projects
(e.g., neurobiotechnology activities)-$3,750,000.

Governor’s Information Technology Initiative—an initigtive to conduct research and develop new
technologies to advance information technol ogy—$18,500,000, plus $2,000,000 for LSU Center for
Computation and Technology.

Louisana Technology Park—a nonprofit, public-private organization that serves as a high-tech
incubator—$2,800,000

Virtua School/Title 3-The Louisana Virtud School and Title 3 Technology Chalenge activities are
designed to increase the use of technology and computers in the Louidana public school
systems-$16,422,730

ASSESSORS

Senate Bill 316 by Senator Mount (Act 310) requires effective January 1, 2006, dl parisheswhich
have participated inacurrent Internet posting programto submit proposed assessment ligstothe Louisana
Tax Commission in eectronic form to be published on the commission website for public ingpection.
Allows those parishes that have never participated in the program to apply yearly for relief from this
requirement.

House Bill 237 by Representative Burns (pending House Ways and M eans) would have
provided that participation in the ad valorem tax assessment database was required in every parish on
January 1, 2007, and provided that the assessor shall dlow for the ingpection of the assessment listsfor a
period of 30 days, beginning no earlier than July 1 and ending no later than September 15.




July 25, 2005 Final Edition of 2005 R S Highlights Page 91

BANKS/BANKING

Senate Bill 222 by Senator Hollis (Act 132) authorizes theimpostion of an additiona chargeina
consumer credit transaction if the consumer makes an eectronic payment.

CLERKS OF COURT

House Concurrent Resolution 118 by Repr esentative Crowe (enrolled) urges and requests the
clerksof court and recorders of mortgages to employ the use of computer software to redact the firdt five
digits of socid security numbers appearing on filed or recorded documents to be scanned and made
available, after August 1, 2005, to the public over the Internet.

CRIME/PUNISHMENT

House Bill 547 by Representative Greene (Act 246) creates the crime of computer-aided
solicitationfor sexud purposes, definesthe crime, and requires apersonconvicted of this offenseto register
and provide natification in accordance with the sex offender registration and notification requirements.

Senate Bill 156 by Senator Chaisson (Act 297) createsthe Anti-Skimming Act, whichcrimindizes
the use of a scanning device and/or re-encoder to capture encoded information from a magnetic strip of
acredit, debit, or other payment card and then places the encoded informationon adifferent card with the
intent to defraud the authorized user, the issuer of the user's card, or a mercharn.

Senate Bill 166 by Senator Amedee (pending senate final passage, subject to call) would have
increased the pendlties for the crime of threatening a public officid induding ectronic communications,
which threatened a public officd, with the intent to influence his conduct in relation to his officia duty.
Exempted the transference of voice, data, or video images by any cable company, telephone company,
Internet provider, commercid on-line service provider, or any of its affiliates.

DATABASE

Senate Bill 205 by Senator Duplessis (Act 499) provides for the Database Security Breach
Notification Law, which requires any person that conducts businessin the state or that owns or licenses
computerized data that includes persona information, or any agency that owns or licenses computerized
data that includes persona informationto natify any resdent of the state whose persond information was,
or is reasonably believed to have been acquired by anunauthorized person. Defines persond information
as certain information when the name or data element is not encrypted or redacted and isin combination
with certain other data dements.
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ELECTIONS

HouseBill 152 by Representative Guillory (failed, senate final passage) would have prohibited
the use of eectronic communication devices while avoter wasin avoting machine, unless such voter was
using the device for voting assstance as outlined in exigting law.

ELDERLY

House Concurrent Resolution 17 by Representative Schneider (enrolled) urges and requests
the Governor's Office of Elderly Affars to develop a comprehensive Internet site with information and
resources focused on enhancing and improving the lives of Louisands ederly population.

HEALTH CARE/RECORDS

House Bill 99 by Representative Jackson (withdrawn from files of the house) would have
created the Hedlth-Care Consumer's Right to Know Act to assist consumers with receiving high-qudity
and cost-efficient hedth-care services by: requiring hospitals and ambulatory surgica centers to submit
electronicdly patient billing data, defining core data e ements to be reported, providing eectronic access
to patient hilling data, determining reasonable feesto be charged to and collected fromthe requesting entity
for providing electronic access to suchdata, and providing informationon aninteractive statewide website
for use by consumersin making hedth care decisions.

HEALTH/HOSPITAL DEPT

Senate Bill 22 by Senator B. Gautreaux (pending Senate Health and Welfare) would have
required al licensed hospitas to report on an annud bas's dl incidents of hospita-acquired infections to
the Department of Health and Hospita's, and to publish the annua report on its website.

INSURANCE/HEALTH

House Bill 290 by Repr esentative Townsend (Act 209) corrects the time period within which an
electronic pharmacy damisrequired to be paid, by requiring the dlaim shal be paid not later thanthe 15™
day after the date on which the claim wasdectronicadly adjudicated. Provides for interruption of the 15-
day period for payment of eectronic pharmacy clams during a declared state of emergency.
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LEGISLATIVE POWERSFUNCTIONS

Senate Bill 20 by Senator Michot (Act 276) revisesthe provisons for distribution of reportsto the
legidature and provides it shall be sufficdent to provide one copy of the report to the presiding officer of
each house of the legidature and an e-mail natification, which containsalink to an eectronic copy of the
report to each member of the legidature.

Senate Concurrent Resolution 13 by Senator L entini (enrolled) requeststhe Senate Committee
on Senate and Governmenta Affairs and the House Committee on House and Governmenta Affars to
study the use of videoconferencing for interim and standing committee meetings.

NURSING HOMES

House Bill 121 by Representative Odinet (senate final passage, subject to call) would have
provided for mandatory crimind background checks for resdents in nursing homes or long-term care
facilities by submitting the applicant's name and any other necessary identifying information to an Internet
company that provides public records searches for crimina background.

OFFICIAL JOURNALS

HouseBill 493 by Repr esentative Farrar (deferredHouse Municipal, Parochial and Cultural
Affairs)would have provided that the officid webgte of the governing authority of Repides Parishwould
have been the officid journd for the parish and any other political subdivision within the parish.

House Bill 652 by Repr esentative Wright (pending House M unicipal, Par ochial and Cultural
Affairs) would have authorized the governing authority of any parishwitha populationbelow 16,000 and
any politica subdivisonwithin such parishto establishand maintain an officia website as the officid journa
of the parish or political subdivison.

PUBLIC CONTRACT/BIDS

HouseBill 412 by Repr esentative Crowe (pending House Appr opr iations) would have provided
a10% preference of information technology software or hardware, whichwas assembled, manufactured,
or produced in Louidana that was equal in quaity to smilar information technology assembled,
manufactured or produced outside this state.
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PUBLIC PROPERTY

Senate Bill 218 by Senator Dupre (Act 152) provides that politica subdivisons of the Sate shdl
establish proceduresfor the acquisitionof surplus computer equipment by public eementary and secondary
schoalsin the state, and community and technica colleges.

PUBLIC RECORDS

HouseBill 70by Repr esentative Toomy (pending House and Gover nment Affair s)would have
alowed the custodian of public records to charge a fee for making copies of public records, including
copies of records made accessible by an eectronic network.

RURAL/DEVELOPMENT

HouseBill 531 by Repr esentative Thompson (Act 372) creates the Broadband Infrastructureand
Information Technology Fund in the state treasury, provides that the fund shal be administered by the
Governor's Office of Rurad Development and monies in the fund shdl be made avalable for the purpose
of carrying out the duties and god's of the Louisiana Broadband Advisory Council.

TAX CREDITS

House Bill 413 by Representative Crowe (deferred House Ways and Means) would have
provided for tax credits againg state income tax ranging from 10% to 15% of the actual investment for
software devel opment companies domiciled in the state of Louisana

Senate Bill 341 by Senator Duplessis (Act 346) providesfor adigitd interactive media producer
tax credit againgt sate income tax, ranging from 10% to 15%, to encourage development in Louisana of
digital interactive media technologies.

House Bill 603 by Representative Scalise (pending House Ways and M eans) would have
provided for a digitd interactive media production investor credit to attract private investment for the
production of digita interactive media with certain substantia L ouiSiana content.

House Bill 604 by Representative Scalise (pending House Ways and M eans) would have
provided for a digitd interactive media employment tax credit ranging from 10% to 20% of the total
aggregate payroll for the employment of residents of Louisanainconnectionwiththe production of adigita
interactive media
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House Bill 684 by Representative Hammett (Act 402) provides for a tax credit agans
corporation franchise taxes for increasing research and devel opment, induding research and devel opment
by smdl technology businesses.

TAX EXEMPTIONS

Senate Bill 335 by Senator Mount (pending Senate Revenue and Fiscal Affairs) would have
excluded from the computation of individua income, for aperiod of three years, income received by an
individud or high technology business as royalties derived from any patent, copyright, or trade secrets
owned by the individud or high technology business or which was developed and arose out of a high
technology business.

House Bill 632 by Representative Scalise (pending House Ways and Means) would have
provided for exemptions from corporate income, corporate franchise and other taxes for eectronics
manufacturing companies (e.g., robotics, smart homes, digital imaging, public dert technology).

House Bill 854 by Representative Arnold (pending House Ways and M eans) would have
provided tax incentives for eectronic manufacturing companies, and would have defined dectronic
manufacturing companies as any manufacturing, research, and development business entity whose primary
activity was related to the manufacture of eectronicsfor the purpose of building robotics, components for
robotics, smart homes, digital imaging, public dert technology, or dectronic gaming.

TAX/INCOME-INDIVIDUAL/CREDIT

House Bill 491 by Representative Richmond (pending House Ways and M eans) would have
provided for an individua income tax deduction from taxable income for purchase of computersfor use
in the home.

TAX/TAXATION

House Bill 641 by Representative Gallot (pending House Ways and M eans) would have
provided for a credit againgt state income tax, ranging from 10% to 15%, for taxpayers domiciled in
Louisanawho invested in state-certified software development.

TELECOMMUNICATIONS
Senate Concurrent Resolution 39 by Senator Ellington (enrolled) regquests the Louisana

Broadband Advisory Council to conduct public hearings in various locations across the state to ascertain
supply and demand issues relative to broadband deployment.
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Senate Concurrent Resolution 46 by Senator Ellington (enrolled) requests the Louisana
Broadband Advisory Council to convene atask force to develop a statewide E-Rate strategy to capture
al posshble E-Rate funds avallable to the state. The federal E-Rate program was created as part of the
Tdecommunications Act of 1996 and ensures that al digible schools, libraries, and rurd hedthcare
providersin the US have affordable access to modern telecommunications and Internet services.

WILLSTESTAMENTS

House Bill 260 by Representative Hunter (Act 79) authorizes the introductioninto evidenceof a
videotape of the execution and reading of the testament by the testator, and definesvideotape asthe visua
recording on a magnetic tape, film, videotape, compact disc, digital video disc, or by other electronic
means.
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Insurance

by: Carla Roberts
(225) 342-9541

HEALTH INSURANCE

Senate Bill 77 by Senator Cravins (Defeated) would have repealed Act 689 of the 2004 Regular
Sesson. Act 689 stated that where buria policies provided both a full funeral and a face value, the
insurance company only has to cover an amount not to exceed the face value of the policy. AARP
supported the hill and the insurance industry opposed it. The bill was reported favorable in the Senate
Insurance Committee but was defeated on the Senate floor with reconsideration requested by the author.

Senate Bill 185 by Senator Cravins (Act 498) permits certified professonal aff in the office of
youth services who work with juvenile inmates and who had previoudy worked for 20 or more yearsin
a parish school system to enrdll for hedth insurance with the Office of Group Benefits. Some school
boards offer hedth insurance through insurance companies other than OGB. This had created a
disncentive for employeesfrom parish school boards suchas New Orleansand Baton Rouge frommoving
to work in specid schoal digtricts, such as the one which provides for training to juvenile offenders.

HouseBill 36 by Representative Farrar (Act 505) mandates heathinsurance companiesto cover
colorectal cancer screening.

House Bill 319 by Representative Moorish (Act 217) changes the method of caculating
homeowner's insurance premiums by the Louisana Citizens Property Insurance Corporation from 10%
above the average cost in the parish to 10% above the average in state. The change was made to lower
the premiums of certain coasta parishes that had very few homeowners insurance companies writing
insurance in the given parish.
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Judiciary

by: TomWade
(225) 342-9169

COURT COSTSAND FEES

During the 2003 Regular Session, the legidature addressed the problem created by the attempt to fund the
operations of the state's court system through bills authorizing new court costs and fees on a ditrict by
district basis. Act 202 of the 2003 Regular Session, which enacted R.S. 13:61, provides that any new
court cogt or fee or increase in an existing court cost or fee firg be submitted to the Judicid Council for
review and recommendation. There were anumber of Smilar billsfiled this session, but the vast mgority
of thosewere submitted to the Judicia Council pursuant to the 2003 legidation. Severa examplesfollow.

Senate Bill 38 by Senator Adley (pending in Senate Finance Committee) would have
increased certain costs of court in criminal mattersin certain city courts.  The present law authorizes city
court judges to assess cogts of court of no more than $30 in addition to the fine or other pendlty in every
crimind matter, including traffic violations, againgt every defendant who is convicted, pleads guilty or who
forfeitsbond. It also providesfor such coststo be deposited in aspecia account and used for operational
expenses. Thexe provisonsareretained in the bill. The present law aso requires the assessment of $15
to be placed in a specia account in the name of and under the control of the marshd or congtable of the
court in dl city courts, except those specificaly provided for otherwise. For such courts, the present law
providesfor the assessment of suchacost in amounts that range from up to no more than $15 to up to no
more than $30. The bill increases the genera assessment requirement from $15 to $30 and retains the
dternate range for authority for specified city courts.

Senate Bill 87 by Senator Theunissen(pending in Senate Finance Committee) would have
increased certain court cogts collected from a defendant who is convicted after trid, after apleaof guilty,
or who forfets bond. The provisons of the bill relate to the Thirty-Firgt Judicia Didrict Court and the
Thirty-Eighth Judicid Didrict Court. The bill increases the amount which can be assessed as costs against
adefendant who, inacrimind case, isconvicted after trid or after pleaof guilty or nolo contendere, or who
forfeits bond from $5 to $15.

Senate Bill 115 by Senator Marionneaux (Act 112) providesfor anincreaseinthe court costs
in crimina mattersin the City Court of Port Allen to fund indigent defense. Under the present law, every
court of origina crimind jurisdiction, with exceptions, shal remit not less than the sum of $17.50 and not
more thanthe sum of $35 upon recommendation of the district board and by a mgority vote of the judges
of the courts of origind jurisdiction within the didtrict to the didrict indigent defender board in each case
in whichadefendant is convicted after atrid, a plea of guilty or nolo contendere, or after forfeiting bond.
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The present law further provides that these costs are in addition to al other fines, costs, or forfeitures
imposed and that these costsdo not apply inparking violaioncases. 1t authorizes an exceptionfor the City
Court of Port Allen by providing that it shal not impose an amount inexcess of $12 for crimind violations.
The act deletes the provisons for an exception for the City Court of Port Allen thereby authorizing the
collection of the same sum as other courts of origind jurisdiction.

Senate Bill 123 by Senator Nevers (pending Senate Finance Committee) would have
alowed court reporters in the Twenty-Second Judicid Didtrict to retain one hdlf of the fees for origind
documents in dl avil cases reported but not transcribed. The present law authorizes a mgority of the
judges in the 22" JDC to determine the amount to be paid for each page and for each copied page of
testimony that is reported and transcribed in dl cases. The hill would have retained those provisions but
authorized the judges of the 22 JDC in civil casesto impose an amount equal to not more than one-half
the fees for originds that are reported but not transcribed. 1t would have required that the amount be
retained by the reporter as compensation in addition to the salary of the court reporter.

FUNDING

House Bill 836 by Representative Alario (Act 46) appropriate fundsto defray the expenses
of the Louigana Judiciary. It appropriates total funding of $123,093,795 from the following sources:
$107,045,241 out of the state generd fund (direct), $7,926,123 from statutory dedications out of the
Judges Supplemental Compensation Fund, Tria Court Case Management Fund, and the Petients
Compensation Fund, and $8,000,000 from interagency transfers from the Dept. of Socid Services.
Funding for the ordinary operating expenses of the judicia branch of government is provided as follows:

(1)  LouisianaSupreme Court $ 53,916,344
(2  Courtsof Appesl 34,443,723
(3)  Digrict Courts 25,809,494
(4)  Crimind Court, Parish of Orleans 4,442,794
(5)  Juvenileand Family Courts 1,821,249
(6) Other Courts (Required by Statute) 2,150,252
) Other Courts (Not Required by Statute) 509,939

TOTAL $123,093,795

Thetota in Act 5 of 2004 was $112,047,619.
INDIGENT DEFENSE
A dgnificant issue facing the legidature and the state's crimina court system is the funding of the

indigent defender system throughout the state.  Litigation has been filed in severa judicid digtricts.
Legidation seeking to address some of the problems was taking up during the session.
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Senate Bill 323 by Senators Jackson and Murray (Act 343) provides for changesto judicia
district indigent defender boards and the Indigent Defense Assistance Board.

The present law provides for the Indigent Defense Assistance Board to have nine members. The
membership is increased to 15 members under the bill, and the hill makes the fallowing changes to the
membership:

1) Gubernatoria appointmentsshal be reduced from3 to 2 membersand the governor shdl designate
the chairman.

2 Appointments by the president of the Senate and the speaker of the House shall be reduced from
3to 1 member each.

(3) Two members, one of which shal be ajuvenile justice advocate, shdl be appointed by the chief
justice of the Supreme Court of Louisana

4 One member who isan active employeg, retired employee or has anacademic associationwiththe
L.S.U. Paul M. Hebert Law Center shdl be gppointed by the chancellor of the Paul M. Hebert
Law Center.

(5) One member who isan active employeg, retired employee or has anacademic associationwiththe
Loyola University School of Law shdl be gppointed by the Loyola University School of Law.

(6) One member who isan active employes, retired employee or has an academic associationwiththe
Southern University Law Center shdl be gppointed by the chancellor of the Southern University
Law Center.

(7 One member who isan active employee, retired employee or has an academic associationwiththe
Tulane University School of Law shdl be gppointed by the dean of the Tulane University School
of Law.

(8 Two members shdl be gppointed by the president of the Louisiana State Bar Association.

9 One member shdl be appointed by the president of the Louisana Chapter of theLouis A. Martinet
Society.

(10)  One member shdl be appointed by the charmanof the Louigana State Law Indtitute's ~ Children
Code Committee.

(11) One member sl be appointed by the executive director of the Louisiana Interchurch
Conference.
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The bill dso requires that at least two members of the board, or a member of their immediate
family, havereceived indigent defense services. It a so prohibits any personwho hasreceived compensation
to be an elected judge, elected officd, judicid officer, prosecutor, lav enforcement officer, or indigent
defense provider or any employee of such persons from serving on the board until the expiration of two
yearsfromthe time they served in such positions until gopointment to the board. It dso prohibitsany active
part-time, full-time, contract or court-appointed indigent defense provider, or active employees of such
persons from being appointed to serve on the board asavatingmember. The bill dso prohibitsagate or
local association of lawyersfrom having more than one active board member or officer as avoting member
of the board with the exception of mandatory efiliation of the Louidana State Bar Association. It aso
reduces the number of ex officdo membersfromthreeto two, deeting one gppointment from the Louisiana
Trid Lawyers Associdion. It provides thet nothing shdl limit the length of term for any board member
serving on the board on August 15, 2005 except that a board member may be removed for just cause.

The hill further provides for specid reporting requirements and makes the didtrict board subject
to pendtiesof $100 per day, payable out of the judicid didtrict indigent defender fund, if the board fallsto
fileareport or tofileit imdy, falsto disclose or accurately disclose any informationrequired under the hill,
or filesafdsereport. The hill authorizesajudicid digtrict indigent defender board to recoup funds pursuant
to the present law.

The bill makes the district board subject to pendties of $100 per day, payable out of the judicid
district indigent defender fund, if the board fails to file a report or to file it timely, fails to disclose or
accurately disclose any informationrequired under the bill'sprovisons, or filesafase report. 1t authorizes
the board to draft, administer and furnishthe report formsto the judicia didtrict indigent defender boards.
It requires the reports to include detailed information of the district board's workload, resources,
employees, and expenditures for the previous fiscd year based on the uniform definition of a "case" as
defined in the bill. The bill aso darifies that each Child inNeed of Care petition be counted as a separate
case.

The hill authorizes the board to collect, prepare and submit an annua report to the legidative
auditor as provided for the hill.

Senate Concurrent Resolution 23 by Senator Jackson (enrolled) continuesthe Louisana
Task Force on Indigent Defense Services to study the system of indigent defense in the state established
by HR 151 and SR 112 of 2003 RS and continued by SCR 136 of the 2004 RS. It providesthat the task
force shal be composed of the following person or their respective designees.

(1) Chief justice of the supreme court.

(2) Governor.
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(3) Attorney generd.

(4) President of the Senate.

(5) Speaker of the House of Representatives.

(6) Chairmen of Senate Committee on Finance and House Committee on Appropriations.

(7) Chairmen of Senate Committee on Judiciary C and House Committee on Adminigtration of
Crimina Justice.

(8) Chairman of the Legidative Black Caucus.

(9) Commissoner of adminigtration.

(10) Secretary of DSS.

(12) Chairman of the La. Indigent Defense Assistance Board.

(12) Director of the La. State Law Ingtitute.

(13) Chairman of the La. State Law Ingtitute's Children's Code Committee.
(14) President of the Conference of Court of Apped Judges.

(15) Presdent of the Louisana Digtrict Judges Assoc.

(16) President of the La. Council of Juvenile and Family Court Judges.
(17) President of the La. City Court Judges Assoc.

(18) Presdent of the La. Judicid Council of the Nationa Bar Assoc.
(19) Deans of the four law centersin Louisana

(20) President of CABL.

(21) Executive director of the La. Interchurch Conference.

(22) President of La. AFL-CIO.
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(23) President of LABI.

(24) President of La. Public Defenders Assoc.

(25) President of La. Assoc. of Crimina Defense Lawyers.

(26)President of the La. Chapter of the NAACP.

(27) President of La. State Bar Assoc.

(28) President of La. Legal Service Corporation.

(29) President of La. Chapter of the Louis A. Martinet Society.

(30) President of La. Assoc. of Women Attorneys.

(31) President of La Didtrict Attorneys Assoc.

(32) President of Police Jury Assoc. of La.

(33) Director of the Juvenile Justice Project of La.

The chairman of the House Committee on Adminidration of Crimina Judtice, or his designee,
serves as chairman of the task force. The resolution requires the task force to provide areport with any
recommendations for legidation to the legidature not later than 4/1/06.

JURISDICTION

Senate Bill 75 by Senator Adley (Act 109) provides for the jurisdiction of the City Court of
Soringhill. The present law provides that the avil jurisdiction of the City Court of Plaguemine, the City
Court of Rugton, the City Court of Natchitoches, the City Court of Lake Charles, the City Court of
Springhill, the City Court of Shreveport, the City Court of Sulphur, the City Court of Zachary, acity court
withterritoria jurisdictionin a city with a populationof between 13,500 and 13,800 according to the most
recent federa decennia census, and the City Court of Port Allen, isconcurrent withadigtrict court incases
where the amount in dispute, or the vaue of the property involved, does not exceed $25,000. This act
increases the jurisdictional amount in dispute for the City Court of Springhill from $25,000 to $35,000.
SECURITY

House Study Request 1 by Representative M cV ea (approved) addresses the subject of
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increasing violenceinand around courthouses. Thisinstrument requeststhe House Committee on Judiciary
to study the issue of providing some uniformstandardswhichwould provide aminimum level recommended
for courthouse security taking into consideration advice from judges, didrict attorneys, sheriffs, and other
law enforcement personnd induding funding for such additiona security and to report itsfindings to the
legidature prior to the convening of the 2006 R.S.
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Juvenile Justice

by: Camille Sebastien
(225) 342-2087

Senate Bill 321 by Senator Cravins (pending Senate Committee) would have required the
closure of Swanson Correctiona Center for Y outhat Monroe by December 31, 2006, and the closure of
Jetson Correctiona Center by December 31, 2006. The bill would have further required Y outh Services
to develop a comprehensive plan for the trangtioning of youth in both facilities based upon the hedth,
safety, and best interests of each child and the protections and safety of the public. However, would have
given authority to the governor to extend both closures date by executive order and upon a declaration of
apublic safety emergency which necessitates the use of the facility as ajuvenile facility. The closure date
could have been extended by a period not to exceed five months from the date of issuance of the
declaration of emergency. This hill would have dso required a specific plan for provison of aftercare
services to meet the needs of juvenilesfor whomrel ease to the community is recommended and to provide
for the safety of the public and aspecific date after whichyouths adjudicated delinquent and committed to
Y outh Services shdl no longer be assgned or reassigned to either fadlity. The bill so sought to provide
Y outh Services with more authority in the placement of juveniles and in deciding the plan of care for
juveniles.

HouseBill 282 by Repr esentative Geyman (Act 53) exemptsjuvenileswho have participated
inand successfully compl eted ajuvenile drug court programoperated by a court of this state from payment
of processing fees with respect to expungement.

House Bill 637 by Representative Cravins (pending House Committee) would have
provided for the gppointment of a tutor to represent a child when a child committed to the custody of the
office of youth development (OYD) is placed in any out-of-home placement, whether the placement is
secure or non-secure care and would have required the court to set adate for areview of the commitment
and placement within three months fromthe date of the commitment and for reviews to be held every three
months until the child isno longer placed out-of-home. Such review would have been held to determine
whether reasonable efforts have been made to diminate the need for removd of the child from the child's
home and whether OYD has met its congtitutiona and statutory obligations to provide appropriate
trestment to the child. The tutor would have represented the child's interests at al review hearings.

House Bill 642 by Representative Jeffer son (enrolled) requires the Louisana Commisson
on Law Enforcement and Adminigrationof Crimina Justice to develop and implement a School Violence
Prevention Training Program under their jurisdiction in conjunction with the Council of Peace Officer
Standards and Training, the office of state police, locd law enforcement agencies, and the State Board of
Elementary and Secondary Education. The hill aso authorizes the Louisana Commisson on Law
Enforcement and Adminigtration of Crimina Justice to establish and appoint a committee to develop
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curriculum requirementsfor thetraining and certification of school security guards and to establishminimum
law enforcement ingtruction qudifications at anaccredited POST academy. By amendments proposed by
the Senate Committee on Judiciary B, the bill now requires the program and committee to be created by
the POST Council within the existing school resource officer program in conjunction with the Louisana
Commission on Law Enforcement and Adminigtration of Crimind Justice.

HouseBill 784 by Representative Salter (Act 74) provides for an exceptionto the provisons
of law requiring confidentidity of identifying informetion of juvenile crime victims by any public officid,
officer or public agency in those cases when the crime results in the degth of the victim.

House Bill 870 by Repr esentative Gray (enr olled) createsthe Orleans ParishJuvenile Services
Fnancing Didtrict as a political subdivison of the ate for the purpose of providing funding for juvenile
facilities, programs, and services in the parish of Orleans, including the juvenile court. The bill authorizes
the governing authority of the city of New Orleans to levy and collect atax of up to fifty mills on the dollar
of assessed vauation of dl property within the didtrict and providesfor the use of such ad valorem taxes.

House Bill 880 by Representative L ancaster (Act 119) provides procedures for the release,
sharing and exchange of appropriate information, data, records, and reports regarding children and thar
families among those agencies responsible for meking informed decisions regarding the treatment, care,
security, and rehabilitation of childrenwithinthe state in order that better and more timely services can be
provided to children and ther families The Children's Cabinet is respongble for facilitating the
development of interagency agreements and cooperation regarding the sharing of specified data

House Bill 886 by Representative Jane Smith (Act 274) requiresthat any child who hasbeen
adjudicated delinquent or asamember of afamily inneed of servicesby acourt, or isin the custody of the
office of youth development as a result of such adjudication and is assgned by the office of youth
development to a community based program or fadility shal be counted by certain local public school
boards for the city or parish where such program or facility existsfor purposes of the MFP and any other
avalable state or federal funding for which the child isdigible. No other local public school board shdll be
authorized to include such child in any count for purposes of MFP or any other available Sate or federd
funding for which the child isdligible.

HouseConcurrent Resolution 79 by Repr esentative Bruce (enr olled) requeststheLouisana
Commission on Law Enforcement and Adminigration of Crimind Justice to study whether juvenile
correctiona officers should be included in the definition of a peace officer for purposes of the Peace
Officers Standards and Training Law, to report its findings to the speaker of the House of Representatives
and the president of the Senate no later than February 1, 2006, and to create the Juvenile Correctiona
Officers Task Force to assist in this study.

HouseConcurrent Resolution 105 by Repr esentative Winston (enr olled) continuesthe Task
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Force onLegd Representationin Child Protection Cases for an additiona three yearsinorder to complete
the implementation phase.

House Concurrent Resolution 179 by Representative Gray (enrolled) continues the work
of House Concurrent Resolution 289 of the 2004 Regular Session regarding the study of issuesrdating to
juvenile competency by creating a task force and extends the period of time for the study of such issues
to June 1, 2006.

HouseConcurrent Resolution 162 by Repr esentative Cravins (enrolled) urgesand requests
DPSC, judges with juvenile jurisdiction in Region 5, and the loca children and youth planning boardsin
Region 5 to sudy jointly the needs of and resources available to youth requiring out-of-home placement
in Region 5 and to make recommendations before March 1, 2006, for changes in the laws, rules, and
procedures to achieve more effective and cost-efficient delivery of juvenile justice services.
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Labor/Employment

by: Cheryl Cooper
(225) 342-0604

In the early 80's, the legidature crested the Workers Compensation Advisory Council within the
Department of Labor. The purpose of the Council, as sated in R.S. 23:1294 et. seq., isto monitor and
report to the governor and the legidature on the implementation and administration of |abor and workers
compensationlaws. Composed of 17 gubernatoria appointments, the Council isrepresented by members
of labor and industry. For whatever reasons, the Council was more or less inactive until August of 2004.

A commonadage says "therés afirg time for everything”. During the 2005 Regular Session the
Labor and Indudtria Relaions Committee experienced a rea "fird" in Act 257 by Representative
Hunter. Thislegidationismonumentd intheat it representsarareingtance where previoudy polar opposte
sdes of the palitical equation joined forces in a concerted effort through the Council.

Act 257 covers four mgjor areas of the workers compensation sysem: compliance, themedica
reimbursement schedule, the workers' compensation court and the second injury fund.

Compliance Act 257 provides that an injured worker or the legal dependent of a deceased
employee whose employer does not have workers compensation insurance and who is not paid afind
judgement within 60 days after dl appeal ddays have run, may “dect” to sue the employer for in tort.
Current law limitsthe employee or the legd dependent of adeceased employeeto workers compensation
remedies. A datutory or special employer who has workers comp coverage and public bodies and/or
municipdities are exempt from this proposed law.

Medical Act 257 provides that fees for dental services shall be reimbursed a the 70 percentile
of the National Dental Advisory Service Fee Report. In addition, Act 257 requires that dl vocationa
rehabilitation shal be provided by a licensed professona vocationd rehabilitation counsdor who shall
comply with the Code of Professond Ethicsfor Licensed Counsdlors.

Workers Compensation Court Act 257 dlows an employer to have their credit for payments
made to an injured worker (who also hasa third party clam asthe result of on the job injuries) in didtrict
court rather thaninworkers' compensationcourt. 1n addition, the approva of any settlement may dso be
made by the digtrict court judge rather than having to move from didtrict court where the third party action
is pending to the workers compensation court. Thiswill expedite the resolution process of these dams.
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This legidation aso expands the jurisdiction of the workers compensation court to include sdf-
insurance contract disputes and concursus proceedingsto determine entitlement to workers' compensation
benefits, medica paymentsor attorney fees. Additiondly, Act 257 dlowsworkers' compensationjudges
to find individuds guilty of contempt of court and impose dvil fines not to exceed $500. Currently, the
workers compensation proceeding must be halted while the alegation of contempt istried in the digtrict
court. Thischange will dlow for more orderly proceedingsin the court as well as a quick resolution of a
contempt charge.

Act 257 provides that dl avil pendties for fraud shdl be paid to the Kids Chance Scholarship
Fund. Thisisafund set up to award scholarships to the children of workers who have been killed or
permanently disabled because of anonthe job accident. Last year $30,000 was awarded in Scholarships.
In addition, the fraud unit within the Department of Labor will be granted jurisdiction to investigate
employer fraud as wel as employee fraud. Currently, this unit is limited to investigating only employee
fraud.

Second Injury Fund Act 257 takes another step in securing the financid viability of the Second
Injury Fund by changing the budgeting mechanism for the payment of clams. Currently, thefundislimited
to 125% of the previous year's payments. In the past, the amount of payments was limited by the
appropriation granted to the fund. Last year and again this year, the gppropriation has been set a an
accurate figure; however, because of past |ower appropriations and the current cap of 125% of payments,
the fund cannot accurately collect sufficient fundsto pay the amount of claimsreceived. Act 257 changes
the budgeting mechanism by alowing the fund to collect a maximum of 125% of the previous year's
disbursements plus the known outstanding unpaid amounts which have been submitted for reimbursement.
The cgpisill in place; however, the amount of the cap takesinto considerationwhat was paid inthe past
aswdl aswhat the fund knowsiit will owe in the coming yeer.

Currently, when an insurance company recovers any amount of moneyinathird party action, the
Second Injury Fund arguably hasthe right to al of the money recovered. HB 680 will levd theplaying fidd
and provide for a pro-rata sharing of any money recovered in thethird party action. This will offer an
incentive to the insurance carriers to seek recovery of funds.

Act 257 dters the requirements and pendties for seeking approva to settle a workers
compensation dam that has been approved for reimbursement by the fund. Currently, once a dam is
approved by the fund for reimbursement, the insurance carrier must get approva from the fund before
settling the workers' compensation daim.  The entire dam is not reimbursable if the carrier fails to get
approva. The proposed hill would provide for rules regarding approvals as well as pendties. For non-
third party settlements, the carrier must obtain gpprova which will be vaid for 180 daysonly. The fund
must give a response within 45 days of receipt of the request for approval. If the fund does not respond
within the 45 days, the settlement isdeemed approved. Failure of the carrier to obtain approva will result
in forfature of reimbursement of the settlement amount.
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For settlementsinvalving athird party daim, the fund must respond to the request within 3 days of
the request unless the settlement amount involves the payment of funds greater than $50,000. If the
Settlement amount involves the payment of funds greater than $50,000, the fund has 45 days to respond.
If the fund does not respond within the required time frame, the settlement is deemed approved. Fallure
of the carrier to obtain approval will result in forfeiture of rembursement of the settlement amount and 25%
of any unpaid reimbursements or $10,000 whichever is gregter.
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Legislative Affairs

by: Todd Parker
(225) 342-3565

CAPITAL OUTLAY

House Concurrent Resolution 62 by Representative Cravins (enrolled) directs the clerk of
the House of Representatives and the secretary of the Senate, upon the death of a legidator, to natify in
atimey manner each legidator who represents in whole or in part the area formerly represented by the
deceased legidator of capita outlay projects the deceased legidator had submitted for inclusion in the
capita outlay budget or Capital Outlay Bill.

COMMITTEE HEARINGS

Recognizing the benefits of videoconferencing for both legidators and the public, Senate
Concurrent Resolution 13 by Senator Lentini (enrolled) was introduced. It requests the Senate and
Governmenta Affairs Committee and the House and Governmentd Affairs Committeeto jointly study the
feagbility and cod-effectiveness of videoconferencing for interim and standing legidative committee
mestings.

HOUSE
The following House Resolutions were adopted this session making changes to the House Rules:

1) HouseResolution 1 by Repr esentative Salter (enrolled) providesfor the creation of the office
of parliamentarian of the House of Representatives. The Clerk of the House of Representatives
was previoudy tasked with thisrole. The parliamentarian will be appointed by the Speaker from
among the members of the House of Representatives. Moreover, it so providesthat the Clerk
shdl be the generd counsd for the House.

2) House Resolution 3 by Representative Schneider (enrolled) creates the Specid
Subcommittee of the Committees on Appropriations, House and Governmental Affairs, and
Retirement to examine and study dl matters rddive to compensation and benefits of Sate
employees.

3) House Resolution 7 by Representative Burns (enrolled) requires persons filing prepared
satementswithcommitteescontainingdata or statistical informationto includesufficient information
to identify the source of the data or information.
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4) House Resolution 46 by Representative White (enrolled) providesthat a motion to refer a
legidative ingrument or amotionto discharge acommittee fromfurther consideration of alegidative
indrument and to recommit such ingrument to another committee shdl not be in order unlessthe
author of the indrument and the chairman of the standing committee of origind referrd are present
in the chamber a the time the motion is made.

5) House Resolution 70 by Representative Hebert (enrolled) provides that the motion for the
previous question is not in order when offered by a member at the conclusion of spesking on a
motion under debate.

JOHN J. HAINKEL, JR. ROOM

In honor of the late Senator John J. Hainkd, Jr., Senate Resolution 11 by Senator Ellington
(enrolled) designates the Senate Briefing Room as the "John J. Hainkd, Jr. Room".

TICKETSTO SPORTING EVENTS

Under current law, elected officids are authorized to accept anything of economic vaue as a gift
or gratuity if it does not exceed $100 per event and up to $500 per year from one person provided the gift
isaculturd or sporting event withinthe state. Moreover, the law extends such authorization for such gifts
outside of the state when an elected officid is on officid business outside of the state and is entitled to
compensation or reimbursement from his agency for such officid business. Senate Bill 82 by Senator
Dardenne (involuntarily deferred, House and Governmental Affairs) would have repeded these
provisons.
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Local Government

by: Michael Bell
(225) 342-1175

SPECIAL DISTRICTS

This sessonseverd hillswereintroduced addressing the creations of specia didricts. Senate Bill
83 by Senator Nick Gautreaux (Act 324) creates the public housing rehabilitation program for low
income and refurbished housng for the parishes of Acadia, Vermilion, St. Landry and Lafayette. Senate
Bill 348 by Senator Cravins (Act 318) creates the Opel ousas Downtown Development Didtrict for the
objectivesand purposes of reserving the determination in property vaue in the district to ensure the public
hedth, safety and welfare of the city of Opelousas, and to strengthen downtown as the city's center of
commercid, avic and culturd activity. House Bill 205 by Representative Jeffer son (Act 76) creates
the Twinbrook Security Digtrict in Orleans Parish for the purpose of promoting and encouraging security
in the area included within the didrict. Also, House Bill 206 by Representative Jefferson (Act 77)
creates the Touro Bouligny Security Digtrict in Orleans Parish as a palitica subdivisonof the state for the
purpose of promating and encouraging security in the areaincluded within the didrict.

ECONOMIC DEVELOPMENT DISTRICT

Senate Bill 90 by Senator Nevers (Act 142) creates the Tangipahoa Parish Economic
Deveopment District to promoteand encourage the devel opment of economic and industria opportunities,
gimulating the economy through renewed commerce and industry, and for the utilization and devel opment
of natural and humanresources of the area by providing job opportunities. Senate Bill 291 by Senator
Dardenne (failed, House final) would have authorized creation of loca and regional economic
development digtricts for the purposes of: (1) facilitating the crestion of jobs and to lower unemployment
and under employment by coordinatingand fadilitating local and regiond effortsfor economic development
programs and projects; (2) to act asthe coordinating entity in acquiring and developing red estate needed
to grow the economy; (3) to receive public and private funds for such purposes; (4) to assst businesses
within the digtrict; (5) to receive public and private fundsfor suchpurpose. Senate Bill 313 by Senator
Marionneaux (Act 155) establishesthe East Fdliciana Parish Economic Development Didtrict to promote
and encourage economic and industrid development and tourism opportunities within the area known as
East FdidanaParish. Senate Bill 325 by Senator Jones (Act 312) authorizesthe Downtown Economic
Deveopment District of the city of Monroetoissue revenue bonds payable fromanirrevocable pledge and
dedication of up to the full amount of tax increments available to an economic development corporation.
Senate Bill 328 by Senator Jones (Act 314) authorizes the Southside Economic Development Digtrict
of the city of Monroeto issue revenue bonds payable from an irrevocable pledge and dedication of up to
the full amount of tax increments available to an economic development corporation. House Bill 742 by
Representative K. Carter (Act 489) creates the Greater New Orleans Bioscience Economic
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Deveopment Didtrict for the following purposes (1) fadilitating the creation of high paying jobsby assgting
the biomedicd inditutions and employees in the district with development of bioscience fadlities and
programs, (2) acting to acquire and devel op real estate needed to grow the academic researchinditutions
within the district; (3) recelving public and private funds for such purpose; (4) asssting with incressing
researchand training dollarsfor inditutions withinthe district; (5) receiving public and privatefundsfor such
purpose; (6) asssting withincreasing researchdollarsfor hedth-related researchand training; (7) increasing
basc and clinica research and the bioscience workforce; (8) working to bridge commercidization
opportunities from research devel oped withinthe digtrict; (9) enhancing interdisciplinary biosciences;, (10)
acting as alink to private sector life sciences companiesin the date, dl with aview toward job growth in
the ditrict.

MISCELLANEOUS

Senate Bill 297 by Senator Duplessis (Act 342) providesfor anannud applicationformfor an
exemption of ad valorem taxation granted to property pursuant to Art. V11, Sec. 21(B) of the congtitution
in New Orleans. Senate Bill 334 by Senator Schedler (Act 317) authorizes St. Tammany Parish to
require and compel property ownersto remove trash, debris, junk, wrecked or used automobiles or motor
vehicles, or other discarded items being stored or kept on their property. Senate Bill 343 by Senator
Fontenot (Act 10) provides rdlative to Centra City incorporation; creates the Centrd City Trangtion
Didrict and provides for interim continuation of services and interim collection of certain sales taxes.




July 25, 2005 Final Edition of 2005 R S Highlights Page 115

Natural Resources

by: JW. Wiley
(225) 342-2108

OIL AND GAS

Senate Concurrent Resolution 120 by Senator Malone (enrolled) memoridizes the United
States Congress to establish adomestic energy policy that will ensure an adequate supply of energy and
the necessary infragtructure. The policy should develop a concerted nationa effort to promote greater
energy efficiency and open promising new areas for environmentally responsible natural gas production.

Numerous hillswere introduced this Sessionto provideincentivesfor ail or natural gasexploration
and drilling. Senate Bill 182 by Senator Dupre (Act 298) creates the Royaty Rdief Dry Hole Credit
Program. Thewell must be drilled on state-owned lands or water bottoms inthe coastal zone to a depth
of greater than 19,999 feet true vertical depth, and not be productive of oil or gas. Senate Bill 280 by
Senator N. Gautreaux (pending Senate Revenue and Fiscal Affairs) would alowthe State Minera
Board to relieve a state lessee from dl or part of roydty payments to the sate from awell designated as
a"certified exploratory all or natura gaswell”. Other billsinclude House Bill 230 by Representative
Dove (pending House Ways and M eans), and House Bill 196 by Representative Dove (pending
House Ways and M eans).

Senate Concurrent Resolution 75 by Senator N. Gautreaux (pending House and
Gover nmental Affairs)would have created the Oil and Gas Strategic Financia Planning Task Force to
determine the roydlty, tax, and minerd management policies that would serve the state and parish future
financing needs through optima exploitation and development of state oil and natura gas resources.

Senate Bill 251 by Senator Malone (pending House Civil Lawand Procedur €) would have
established requirements for unsolicited offers for lease or purchase of minerd rights.

HouseBill 515 by Repr esentative Pierre (Act 89) increasesthe fee collected on state minera
leases for depogit into the Louisiana Wildlife Conservation Fund. The fee increases from $10 dollars to
$15 per acre.

WIND ENERGY
According to a Scrantonuniversty study, Louisana has been identified as one of the nation's best

locations to harnesswind energy. House Bill 428 by Representative Pierre (Act 481) authorizesthe
secretary of the Department of Natural Resourcesto lease state lands for development or production of
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wind energy. In addition, the bill sets out the application procedure for obtaining a permit to lease Sate
lands for such wind energy development or production.

LIQUIFIED NATURAL GAS (LNG) TERMINALS

In response to concerns over proposed "openloop” LNG terminds, the Joint Natural Resources
Committee held a public hearing on May 19, 2005. Opponents and proponents of the proposed LNG
terminals, Pearl Crossing LNG project and Gulf Landing L L C, made presentations to the committee. The
expected placement of LNG terminds off the coast of Louisana has caused commercid fishermen,
recreationa fishermen, and state politicians to hold public hearings on this matter. In addition, Governor
Blanco stated in a letter dated May 17, 2005, addressed to Mr. John Jamian, Acting Maritime
Adminigrator, U.S. Department of Transportation, that she would oppose LNG terminds that usetheopen
rack vaporizer system, unless studiesindicate that the system will not have an unacceptable impact onthe
surrounding ecosystem.

Inaddition, Senate Concurrent Resolution 117 by Senator Boasso (enrolled) memoridizes
Congress to authorize moreinput and authority to states regarding proposed LNG terminds which would
have a potentia impact to the public hedlth, safety, environment, and to thelocd communities in the area
where terminas will be Sted.
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Property

by: Joe Guillory
(225) 342-0599

PUBLIC PROPERTY

Senate Bill 44 by Senator Lentini (Act 280) requiresthat statewide €l ected officids, except for
the governor and lieutenant governor, shall first submit arequest to the Joint Legidative Committeeonthe
Budget for approva of the purchase of any luxury or full-sze vehicle for persona assgnment.

Senate Bill 132 by Senator McPherson (Act 329) edablishes the State Resources
Accountability Act which requires the reporting of certain information on cooperative endeavors to the
members of the Joint Legidative Committee onthe Budget [ JL CB] and litigation settlementsto the litigation
subcommittee of the JLCB. Requiresthat an agency seeking to enter into anew cooperative endeavor that
is expected to result in any non-public party to the agreement generating or expending revenue of
$1,000,000 or more per year from the operation, management, or control of a state resource inform the
JCLB of the essentid elements of the agreement not less than 30 days before it is confected. Authorizes
the JCLB to hold a hearing on the agreement; authorizes such hearing to be held in executive sesson.
Prohibitsofficia confection of agreement prior to expiration of time withinwhich JLCB may hold a hearing.
Authorizes the chair to select an dternate time when natified by the agency that the time lines can not be
met. Specifies the information about the cooperative endeavor that is required to be provided by the
agency. Authorizesthe JCLB by officid action communicated by its chair to prohibit the confecting of a
cooperative endeavor agreement when required information is not provided.

Senate Bill 218 by Senator Dupre (Act 152) rddive to the digpostion of surplus computer
equipment, provides that political subdivisons of the state shall establish proceduresto give first priority
for the acquisition of surplus computer equipment to public eementary and secondary schoolsinthe state
and community and technical colleges under the management and control of the Board of Supervisors of
Louisana Community and Technica Colleges.

Senate Bill 249 by Senator Mount (Act 118) authorizesthe transfer of certain property from
the Chennault International Airport Authority to the Board of Supervisors of Community and Technica
Colleges, for the use and benefit of its Sowela Campus, inexchange for forgiveness of a certain debt owed
by the authority to the Sate.

Senate Bill 286 by Senator Dardenne (House committee) would require cooperative
endeavor agreements, except capital outlay projects or coastal restoration projects, and contracts or
agreementsfor the lease or rentd of space or fadilities thet involve the expenditure of fundsin excessof $1




July 25, 2005 Final Edition of 2005 R S Highlights Page 118

millionbut not more than$5 million, to be gpproved by the divison of administrationwould further require
the divisonof adminigtrationto report on such agreements and contractsto the Joint Legidaive Committee
on the Budget (JLCB) each quarter and would require such cooperative endeavor agreements and lease
or rental contracts or agreementsin excess of $5 million to be reviewed and gpproved by the division of
adminigration and JLCB and would prohibit State Bond Commission approva of such cooperative
endeavor agreements and lease or rental contracts or agreements unless the legidature has provided an
appropriation for such obligation in the current fisca year or the agreement has been approved by the
JLCB &fter examination and establishment of the availability of funds for the term of the agreement.

House Bill 100 by Representative Fannin (Act 164) authorizes the transfer of certain state
property stuated in Jackson Parish from the Dept. of Trangportation and Development to the town of
Chatham.

House Bill 243 by Representative Quezair e (Act 48) provides for the conveyance of certain
state property to the Department of Transportation and Devel opment.

House Bill 302 by Representative Wooton (Act 212) authorizesthe transfer of certain sate
property in Plaguemines Parish to the Plaquemines Parish governing authority.

House Bill 344 by Representative McVea (Act 221) authorizes the transfer and exchange
between the state, the West Fdliciana Parish Police Jury, and certain other property owners of certain
specified properties located in West Fdliciana Parish. Reserves the minerd rights to the origina owners.

House Bill 349 by Representative Bowler (Act 222) authorizes sale or lease of certain sate
property located in Jefferson Parish to the Jefferson Parish School Board to be used exdusively for the
congruction of facilities for the Harahan Elementary Schooal.

HouseBill 630 by Representative Hebert (Act 253) authorizes the sde or transfer of certain
state property in Iberia Parish by the Department of Wildlife and Fisheries and the commissioner of
adminigtration to the riparian owners, Carroll and Greta Green.

CIVIL PROCEDURE

HouseBill 138 by Representative Hutter (Act 415) providesfor the award of attorney fees
and court cogts for the delay in community property partition cases.

SCHOOL LANDS

HouseBill 184 by Representative Frith (Act 417) in1909 the Vermilion Parish School Board
executed a property transactionwithanirrigationcompany. Successorsto theirrigation company sold the
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property, and much of it has been subdivided, improved, and sold to individua homeowners. The La
Supreme Court ruled in Abshire v. Vermilion Parish School Board (848 So. 2d 552 (La. 6/27/03)) that
the 1909 property transaction between the school board and the irrigation company conveyed only a
right-of-way and not ownership. Thustitleto the property remainswith the school board despite numerous
subsequent "sdles’ of various parcels. Thislegidation provides that the Vermilion Parish School Board is
authorized to sdll the property to the individuas who hold apparent title.

MOBILE HOMES

House Bill 319 by Representative Morrish (Act 217) deletes certain aspects of the satutory
rate formulaand providesfor the adoption of aformula by the board of the La. Citizens Property Insurance
Corp. relative to mobile home policies.

LANDSWATERBOTTOM

House Bill 339 by Representative Pitre (Act 57) authorizes the Grand Ide Port Commission
to use a specified portion of water bottom, water column, and water surface for an off-bottom oyster
culture project undertakenin cooperation with the Louisana Sea Grant program subject to approval of dl
date and federa agencies with jurisdiction over activities conducted in connection with the project.

PROPERTY ASSESSMENT

House Bill 370 by Representative Faucheux (pending conference) was a conditutiona
amendment to freeze the tax assessment of the homestead of a person who is designated as disabled by
the United States Socid Security Adminigtration.

PUBLIC LANDS

House Bill 701 by Repr esentaive Baudoin (Act 259) prohibits the congtruction of permanent
deer stands on state land. Requires deer stands to be removed no later than two hours after sunset each
day. Specifiesthat a permanent deer stand present onstate land does not confer onany person aright to
exclude any other person. Exempts land under the jurisdiction of the La Wildlife and Fisheries
Commission from proposed law. Provides pendlties for violaions equd to those of class two wildlife
violaions

Senate Bill 210 by Senator Hietmeir (Act 130) requires the Board of Levee Commissoners
of the Orleans Levee Didrict to place a find advertissment in the officid journds of the parishes of
Jefferson, Orleans, Plaguemines, and St. Bernard giving notice that anyone daming ownership of property
within the Bohemia Spillway shal make aforma application to the Department of Natural Resourcesto
be certified for the return of such property.
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IMMOVABLE PROPERTY

Senate Bill 13 by Senator Fidds (pending House committee) would exclude the 415 lots of
the Hermitage subdivision from the South Burbank Crime Prevention and Development Didrict.

Senate Bill 45 by Senator Dupre (Act 281) adds into the definition of "equivdent officer™ ,the
assessor of Terrebonne Parish, for the purpose of levying costs and fines for the securing or remova of
structures which by reason of their nature or condition endanger the public welfare or safety. Such costs
and fines, if not paid, may condtitute a lien and privilege upon the property.

Senate Bill 196 by Senator Barham (Act 301) providesthat those things permanently attached
to abuilding or other construction, such as plumbing, heating, cooling, eectrical or other inddlations, are
its component parts, and that things are considered to be permanently attached to an immovable if,
according to prevailing notions in society, they are considered to be component parts of an immovable,

LAND USE

Senate Bill 33 by Senator Theunissen (House calendar) would authorize Cameron Parishto
haveland usezoningfor the disposal, incinerationand storage of liquid or solid waste; the authorizationshdll
not supersede the authority of the DEQ.

Senate 334 by Senator Schedler (Act 317) authorizes the governing authority of the parish of
St. Tammany to require or compel property owners to remove trash, debris, junk, wrecked or used
automobiles, or motor vehicles, or any part or parts thereof, or any other junk, discarded or abandoned
meachinery or other meta, tin, or other discarded items onther property, whensuchitems are being stored
or kept in violation of any zoning or other regulatory ordinance.

Senate Concurrent Resolution 71 by Senator Smith (enrolled) memoridizes Congress to
direct the New Orleans Didtrict of the United States Army Corps of Engineersto cease using Section 10
of the Rivers and Harbors Act to stop sustainable forestry practicesinareas that have no impact on actua
navigation, except in parishes of Terrebonne, Lafourche, and St. Charles.

PUBLIC BUILDINGS/ GROUNDS

Senate Bill 62 by Senator Duplessis (Act 108) names the new school of socid work building
located on the north sde of Southern University in New Orleans as the "Dean Millie M. Charles School
of Socid Work."

Senate Bill 65 by Senator K ostelka (Act 286) providesthat the Ouachita Parish School Board
may name an athletic facility at the former Calhoun High School in honor of Jerry Lee Lovett, S




July 25, 2005 Final Edition of 2005 R S Highlights Page 121

Senate Concurrent Resolution 7 by Senator Fields (enrolled) amendsthe rule of the Office
Fadilities Corporationregarding access of vistorsand/or non-tenantsto dl state office buildings to provide
that legidatorsand legidative permanent staff shdl be granted access upon showing their officid legidative
identificationwithno further requirement. Directs the Office Facilities Corporation to ater and reissue any
policy statements or other directives to reflect such amendment.

Senate Concurrent Resolution 14 By Senator Jones(enrolled) requeststhe stateto determine
whether or not it is in the best interest of the state to assume full ownership and possession of the redl
property and dl the improvements located on the property formerly known as Swanson Correctional
Center for Y outh-Madison Parish Unit fadllity at Talulahor to authorize the city of Tallulahto assume such
ownership. Further requeststhe state totakewhatever actionfacilitatesthe best interest of the state, subject
to the gpprova of the budget committee and the Commissioner of Adminigtration.

HOUSING

Senate Bill 83 by Senator Gautreaux (pending concurrence) would have created the
Southwest Acadiana Parishes Public Housng Rehahiilitation Didrict induding the parishes of Acadia,
Lafayette, St. Landry and Vermilion, to provide for safe, decent and affordable housing for individuas and
families who are chdlenged by income, disability or specid need.

Senate Bill 201 by Senator Broome (pending House committee) would have provided for
the establishment of the Louisana Habitat for Humanity Loan Purchase Program Act within Louisana
Housing Finance Agency. Provides for LHFA to partner with Louisana Habitat for Humanity affiliates
through the purchase of homeowner loans from the Habitat affiliates. Edtablishesthe LouisanaHabitat for
Humeanity Trust Fund to receive monies for the purchase of homeloans. Monies in the trust fund shdl
include funds dlocated by LHFA from its agency funds; gifts, grants, or donations, federa funds, monies
gppropriated by the legidature; and monies received in repayment for the home loans.

ANNEXATION

Senate Bill 97 by Senator Cravins (Act 325) providesthat if any municipdity annexes territory
contained in aspecia service didtrict, as defined by present law (R.S. 33:221), the municipality and each
specid servicedidrict affected by the annexationof the territory shdl enter into awrittencontract, induding
but not limited to provisons for: (1) furnishing al water, sewer, and fire protection servicesto the annexed
territory. (2) the application and digtribution of al maintenance and operating taxes of the specid service
digrict previoudy authorized. (3) the levy of al new maintenance or operating taxes. (4) the retirement of
al tax-secured bonds and other indebtedness of the specia service digtrict previoudy authorized. (5) the
issuance of any new tax-secured bonds or the assumption of any other indebtedness for the annexed
territory. (6) the collection and didtribution of dl parcel feesand dl other specia assessments. (7) the levy
of al new parce feesand al other special assessments. (8) al property within the annexed territory shall
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be removed fromthe tax ralls of any specid service district as to dl maintenance or operating tax millages
levied by or for said specid service didrict in the annexed territory.

SEIZURES/ SALES

Senate Bill 142 by Senator Theunissen (Act 146) provides procedure for unredeemed
commercid and resdentia property, and property that is subject to donation which is adjudicated to a
municipality for five years or more, and for payment of certain costs upon redemption.

MOVEABLE PROPERTY

Senate Bill 255 by Senator Michot (Act 500) provides for a comprehensve reorganization,
consolidation, and clarification of the law pertaining to the distribution and sdle of motor vehicles in
Louigana

SPECIAL DISTRICTS

Senate Bill 348 by Senator Cravins (Act 318) creates the city of Opeousas Downtown
Deveopment Didtrict. Specifies the composition and powers of the board responsible for managing the
affairsof thedigtrict. Authorizesthe digtrict to gppoint officers, agents, and employees, and prescribether
duties; to acquire by gift, grant, purchase, lease, or otherwise such property as may be necessary or
desirable for carrying out the objectives and purposes of the digtrict.
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Public Safety

by: Alan Miller
(225) 342-2115

DRUGSAND ALCOHOL

Senate Bill 24 by Senator Cain (Act 494) seeksto restrict the avallability and sale of substances
usad to manufacture methamphetamine. The bill will require dl dedlers of anhydrous ammonia to inspect
their customers tanks and receptacles and to place an ingpection sticker of authorization on suchtank or
receptacle. The hill dso createsthe crime of unauthorized possesson of anhydrous ammonia. Under the
hill, pharmacies and other retall establishments will be restricted in the amount of pseudoephedrine,
ephedrine or phenylpropanoclamine sold to a sngle customer.  The establishment must aso comply with
retrictions regarding the placement of such products in the store.

Senate Bill 157 by Senator Chaisson (Act 497) seeks to give judges more discretion in the
sentencing of multiple DWI offenders by removing the requirement that thejudge suspend thevast mgority
of the sentence. Currently, a person convicted of athird offense DWI isrequired to serve only 30 days
of asentence of up to five years, withthe remainder of the sentence being suspended and the offender being
placed on supervised probation. A person convicted of afourth or subsequent offense DWI isrequired
to sarve only 60 days of a sentence of up to thirty years, with the remainder of the sentence being
suspended and the offender being placed on supervised probation. The bill doesn't change but darifies
certain requirements regarding home incarceration and substance abuse trestment when a portion of the
sentence is suspended.

House Bill 101 by Representative Tank Powell (Act 165) seeksto add additional pendties
to minorsconvicted of purchasing or possessing dcoholic beverages, and persons convicted of purchasing
acohalic beverages on behdf of minors, by authorizing ajudge to suspend the offender's driver'slicences
for 180 days.

NOTIFICATION

Senate Bill 318 by Senator Jones (Act 503) seeksto expand the current natification provisons
when a person convicted of a sexud offense is paroled, placed onwork release, furlough or has escaped.
Currently, the Department of Public Safety and Correctionsis required to notify the chief of police of the
municipdity and the sheriff of the parishwherethe inmatewill reside, aswel asthe victim of the crime and
the witnesses who tedtified a trid in writing regarding the whereabouts of theinmate. Under this bill, dl
day care centers, e ementary schools, middle schools, and high schools located within a one mile radius of
the inmate's new residence must aso be given notice,
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Senate Bill 318 dso seeks to require the Department of Public Safety and Corrections and the
Department of Socia Servicestojointly inditutea pre-Amber Alert action planto prevent child abductions
and provide for dissemination of materids with adescription of the child in the event of an abduction.

House Bill 88 by Representative Jane Smith (Act 163) seeksto require persons convicted
of acts of violence againgt peace officers to register with loca law enforcement agencies within ten days
of establishing resdency in Louisana or upon release from confinement.  The Bureau of Crimind

| dentification will dso maintain a central registry of offenders who commit acts of violence against peace
officers.
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Retirement

by: Angela Lockett-DeJean
(225) 342-8892

Legidation affecting the benefits gpplicable to members of two (Teachers Retirement System of
Louisanaand Louisana State Employees Retirement System)of the four ate retirement systems wasthe
prevailing issue concerning retirement this sesson.  Although the mgority of the bills were deferred in
committee House Bill 658 Representative Schneider (Act 9) successfully passed both houses. For
persons hired on or after January 1, 2006, Act 9 by Representative Schneider modifies the defined
benefit structure gpplicable to the mgority of members of the Louisana State Employees Retirement
System (LASERS). Asaresult of Act 9, the following changes apply to new hiresof LASERS.

1) for persons whose first employment making them digible for LASERS membership began on or
after January 1, 2006, average compensation will be caculated using a 60 month period.

2) for any persongpplying to purchase service credit, the service credit purchased can only be used
for caculation of benefits and not for digibility purposes.

3) amember hired on or after January 1, 2006 is digibleto retire if has 10 or more years of service
credit at age 60 or thereafter.

4) amember shdl recelve abenefit of 2.0% of his average compensation for each year of creditable
service.

5) persons whose first employment meking themdigible for LASERS membership began on or after
January 1, 2006, receive a disahility bendfit equal to 1.8% of average compensation for every
years of creditable service.

Senate Bill 135 by Senator Dardenne (Pending | n Confer ence Committee) aso proposed
to change the retirement digibility or new hires by requiringthe member to have 10 or moreyears of service
credit at age 60 or thereafter.

Senate Bills 7 and 305 by Senator Boasso (Subject To Call) likewiseaffected LASERS and
TRSL. While Senate Bill 7 would have changed the average compensation, contribution rates, accrud
rates and benefitsof new hires, Senate Bill 305 would affect the adminigtration of the two state retirement
systems and proposed to create one board to govern the two systems.
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Revenue & Taxation

by: Riley Boudreaux
(225) 342-6155

While the Administrationsuccessfully enacted a "provider feg' inorder to obtain revenuesto matchfederal
fundsfor certain hospitals treating Medicaid and Medicare patients (House Bill 887 by Representative
Durand) (Act 182), a Revenue Edimating Conferenceestimateindicatingthat staterevenueincreaseswere
unexpectedly large probably played afactor in the falure of the Adminigration'scigarette tax (House Bill
437 by Representative Hammett) (pending House).

However, that rosy estimate had another effect. The Legidaturethenfdt freeto embrace a broad
variety of busnessfriendly tax incentivesproposed by the Adminigrationand fellow legidators. Many of
the initiatives were spearheaded by Michad Olivier, the Governor's appointee as secretary of the
Department of Economic Development. The Legidature enacted:

House Bill 795 by Representative Hammett (Act 403) (Senate Bill 315 by Senator
Barham, Senate, subject to call; smilar bill) authorizes the Board of Commerce and Industry to enter
into contracts of exemption from al taxes except property taxesfor existing manufacturing establishments,
headquarters, or warehousing and distribution establishments for five years (renewable for another five) if
they are located in another state or contemplating locating in another state. Upon the Governor's
"invitation," they may be renewed for two additiona 5-year periods aslong asthe years of exemption do
not exceed twenty.

HouseBill 627 by Repr esentative Hammett (Act 400) createsthe"Angd Investor Tax Credit
Program” whichprovides acredit of 50% of the amount invested in "L ouiSana Entrepreneuria Businesses."
A "Louisana Entrepreneurid Business' is one domiciled in the state, employing 50 or fewer full-time
employees, and ether has gross annud saes of lessthan $10 millionor hasabusiness net worth of lessthan
$2 million. The totd credits granted by DED may not exceed $5 million in any calendar year. The credits
may be sold. The program terminates in 2010.

House Bill 684 by Representative Hammett (Act 402) expands the current research and
development tax credits. The credit is a percentage of the of the state's "apportioned share” of the
taxpayer's expenditures or 25% of the federal credit under certain circumstances. Retains the current 8%
for taxpayers employing 500 or more Louisana residents, but increases it to 20% if fewer than 500
residentsare employed. Alsodlowsacredit for businesses receiving a Smdl BusinessInnovationResearch
Grant equal to 20% of the award. The credits may be sold. The program terminates in 2010.
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House Bill 731 by Representative Hammett (Act 456) is an attempt to tighten up the tax
benefits for movie productions abit. It actualy terminates the sdles tax exemption on January 1, 2006 and
limits the application of the movie employment tax creditsin current law to productions that have received
an effective certification date prior to December 31, 2005 (although remaining credits are made sdllable).
The hill specifiesthat expenditures digible for the movie productioncredit must be "expended inthe state” -
defined as property acquired from a source within the state or services "procured and performed” in the
state. Because of such definition, the bill actualy increases the credit alowable from 10% of investments
between $300,000 and $1 millionand 15% if over $1 million to 25% for anything over $300,000, withan
additional 10% for amounts expended on"payrall" for "Louisanaresdents.” Inaddition, the credit may be
alowed for production-related infrastructure proj ects until 2009. The percentage isreduced for subsequent
years beginning in 2010. The credits may be sold or they may be transferred to the state for a portion of
their value.

House Bill 631 by Representative K. Carter (Act 485) (Senate Bill 114 by Michaot,
assigned to House committee; amilar bill) grants a tax credit for investors in sound recording
productions. If the totd investment is greater than $15,000 and less than or equal to $150,000, a credit
of 10% isalowed; if between $150,000 and $1 million, 15%; if greater than$1,000,000, 20%. The credit
may be carried forward for 10 years or is refundable. The aggregate amount of credits issued during a
caendar year cannot exceed $3 million. No credits can be issued starting 2008.

House Bill 679 by Representative Hammett (Act 401) (Senate Bill 179 by Barham,
Senate, subject to call; smilar bill) grants severa benefits to corporations:

(1) Authorizes the deduction of dl dividends and interest income which would otherwise be
included in grossincome and specificdly excludes from income interest on municipa and US
bonds.

(2) Authorizes manufacturers and merchandisers to use a angle factor - their sdesfactor [sdes
within the state divided by sales everywhere] - for gpportioning income and tax base to
Louisanafor income and corporate franchise tax purposes.

(3) Deletes the specid gpportionment formula for loan businesses interest income.

(4) Deetesthe provisionthat requires the gain on the sale of a partnership interest to be deemed
alouisanagain to the extent that the partnerships assets are located in Louisana a thetime
of thesde.

(5) Provides specid rulesfor gains and losses not made in the regular course of business.

Senate Bill 341 by Senator Duplessis (Act 346) authorizes an income tax credit for investors
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in "digitd interactive media production” (suchas video games) gpproved by the Department of Economic
Development prior to January 1, 2010. The credit is 20% of an invesment in the first and second year
fallowing certification; 15% in the third and fourth; and 10% in the fifth and sixth. No credit is dlowed
beyond that time. The total creditsissued annudly cannot exceed $5 million. The credits may be transferred
or sold.

Senate Bill 246 by Senator Duplessis(Act 339) grants a $5,000 tax credit for each new job
created in the "rubber manufacturing industry™ as defined by NAICS Code 326211 until June 30, 2012.

Of particular interest in New Orleans, Senate Bill 200 by Senator Bajoie (Act 509) exempts
from property tax artwork consigned to an art dedler.

Senate Bill 337 by Senator Ellington (Act 345) grantstwo State saes tax exemptions until July
1, 2012

(1) Ore is for the purchase of "dternaive substances' as a fud by manufacturers. "Alternative
substance'is defined in the bill as any substance other than oil and natura gas or any product
of ail and naturd gas, and specifically includes petroleum coke, landfill gas, reclaimed or waste
ail, "unblended biodiesdl" and "tire-derived” fud, but not cod, lignite, refinery gas, nucleer fud,
or dectricity.

(2) Oneisfor the purchaseor renta of manufacturing machinery and equipment used to produce
"unblended biodiesd."

Senate Bill 34 by Senator M cPher son (Act 319) revives and modifies an expired tax credit of
20% of the cost of "qudified new recycling manufacturing or process equipment” for non-hazardous, solid
wastes. The credit is aso applicable to "qualified service contracts,” defined as any service contracts
utilized by a"non-hazardousindudtrid wastegenerator” or a''nonhazardous industrial waste beneficial user”
to implement DEQ-approved beneficid use programs for "nonhazardous industrial waste streams' as
defined under DEQ'sSolid Waste Rulesand Regulations so asto avoid "conventiond™ disposal inalandfill.

HouseBill 835 by Representative Daniel (Act 492) evenprovidesa benefit until July 1, 2010
for ail and gas wells which have been inactive for two or moreyears, exempting them from severance tax
for aperiod of five years of production (up fromtwo in current law). Retroactively appliesto wels certified
asinactive on or after January 1, 2005.

Some tax benefits were amed at individuas or at ends which many consider socidly desirable:

Senate Bill 89 by Senator Nevers (Act 511) is a conditutional amendment which grants the
"gpecia assessment levd" to homesteads of families which have a person who has an armed service-
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connected disability rating of 50% or more, or isamember of the armed forces or the Louisiana Nationa
Guardwho iskilledinaction, missnginaction, or isaprisoner of war for aperiod exceeding 90 days. The
family must meet dl the other conditions (except age) in the Louisiana Condtitution for getting the specid
assessment levdl.

Currently the "specid assessment levd" is granted to people 65 or older. It provides that the
assessment of the homestead cannot be increased above itstotal assessment for the firgt year that the owner
qudifiesfor and recaivesthe specia assessment level. The millage rate is not subject to the limitation. The
special assessment levelis not authorized for people whose federal adjusted grossincome exceeds $56, 744
for Tax Year 2005 -- adjusted annually by the Consumer Price Index.

Senate Bill 89 was amended to dso include the congtitutiond amendment proposed by Senate
Bill 165 by Senator Heitmeier (Pending final passage, House) which would grant the specia
assessment leve to people who are permanently totaly disabled as determined by afina non-gopedable
judgment of acourt or ascertified by a state or federal adminidrative agency charged withthe responsibility
for making determinations regarding disability, if they meet dl of the other requirements in the condtitution
(except age). House Bill 370 by Representative Faucheux (Pending Conference Committee,
House), a conditutional amendment which would limit the specia assessment leve to people who were
adjudged totdly, permanently disabled by the Social Security Adminidration, wasamended in the Senate
to conform to Senate Bill 165.

Senate Bill 59 by Senator Duplessis (Act 495) modifiesthe current state child care expense
credit for resdent individuas with federd adjusted gross income of $25,000 or less by using the federa
credit, not reduced by other requirementsin that law, as a garting point and by dlowing the state credit
whether or not the taxpayer clamsthe federa credit. The credit is phased-in for such individuds a 25%
of the "unreduced" federd credit for tax year 2006, and 50% for tax years thereafter.

Senate Bill 61 by Senator Duplessis (Act 285) expands a current income tax credit for the
employment of firg timedrug offenderswho are lessthan 25 years of age to cover the full-time employment
of firg time "nonvidlent offenders’ of any age. The credit is $200 per taxable year per digible employee
foramaximum of 2 years per employee. The employee must successfully complete any court-ordered drug
treatment/rehabilitation program or any other court-ordered program.

Senate Bill 351 by Senator Nevers (Act 504) grants atax credit for pubic work contractors
or subcontractors if they offer 85% of their full time employees and dependent making less than $40,000
per year hedlth insurance coverage. The contractor or subcontractor must pay 75% of the premium, 50%
of the premium for dependents. The program lasts through the 2007 tax year and has a $3 million cap.

Senate Concurrent Resolution 62 by Senator Adley (enrolled) directs the Department of
Revenue to accept amended income tax returns for 2002, 2003, and 2004 and make refunds because the
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department in2002 changed the income tax return to limit married couples to a deduction of only $6,000
of private retirement income (instead of the $12,000 it had been dlowing) if only one spouse had the
retirement income. The department did not promulgate a rule to make this change in adminigtering the
exemption and did not otherwise provide notice to taxpayers.

Senate Bill 322 by Senator Fontenot (Act 156) dlows taxpayers atax credit of 15% of their
investment in a "voluntary remedia invedigation" and 25% of ther invesment in a "voluntary remedia
action’ (i.e. clean up) at a Sate-certified "Brownfidds Ste”” A Brownfidds Steisan area in the State at
which a voluntary remediation action or a voluntary remedia investigation concerning the presence or
potentia presence of a hazardous substance or pollutant is authorized by the secretary of the Department
of Environmenta Qudlity.

Findly, legidators received many comments from the public regarding the results of the four-year
re-appraisal of property required by the Condtitution of Louisiana. Spurred by the Legidative Auditor and
anew, moreaggressve Louisana Tax Commisson, assessorshad reval ued many residences using methods
of determining fair market value which caused large increases in some areas. Condlituent's pain was only
increased when some property tax recipient bodies exercised ther conditutiona prerogative to "roll
forward" millages back up to the prior year level in order to capture the increased taxes without approval
by the voters.

The Legidature decided to study suchissues during the interim, especidly since any resolutionmay
require acongtitutiona amendment and because the issue is so important both to their congtituents and to
the loca bodies which are required to provide services to their condtituents.

Itdid however, consider legidation which providesbetter noticeto taxpayersof their assessments.
Senate Bill 316 by Senator Mount (Act 310) reguires which requires dl parishes which have
participated in a current Internet posting program to post their assessment ligsonthe Tax Commissionss
website (dl but about 15 parishes) to continue to do so. Senate Bill 96 by Senator Schedler (Act 496)
and Senate Bill 108 by Senator Adley (Act 143) requires the Tax Commission to prescribe the type of
natice which must be published if atax recipient body is going to hold a meeting a which property taxes
are to be rolled-forward without approva of the eectorate. The notice must include:

(1) Prominent placement in the newspaper in a section other than the classified advertisement or
public notice section.

(2) Formatting in abox with a bolded outline.
(3) A szeof not less than two inches by four inches.

(4) Printin bold face type.
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The tax recipient body holding the meeting must lso issue a press release about the meeting to
newspapers with substantia distribution within the parish of its jurisdiction and to area broadcast media

For thefirst time, Senate Bill 96 by Senator Schedler (Act 496) will aso require assessorsto
provide individua noticesto taxpayers of the amount of the assessment of their property:

(1) Inthe 4-year re-appraisal tax year required by the Congtitution.

(2) Inany tax year in which an assessment of the property increases by 15% or more from its
assessment in the previous tax yesr.
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Social Services

by: Bobbie Hunter
(225) 342-9785

Senate Bill 161 by Senator Amedee (Act 148) providesfor the protection of children whose physica
or menta health and welfare are at risk by physical abuse, neglect, or exploitationand who may be further
threatened by the conduct of others. SB 161 provides for the reporting of suspected cases of abuse,
exploitation, or neglect of children and provides for the investigation of such complaints, and for the
resolution of child in need of care proceedings in the courts. Present law requires that the court
proceedings be conducted expeditioudy to avoid delays in achieving hedlth, safety, and permanency for
children in need of care, while providing for definitions of abuse and children in need of care.

Withthis new legidation, the statuteswill providesfor the definitionof remova of a child asplacing
the child in the custody of the state or with someone other than the parent or current caretaker, during or
after aninvedtigationof abuse or neglect. Requiresdl removas to be through acourt order, the placement
of the child to be placed in the care of an individua consdered suitable, with whom the child has aclose
established sgnificant relationship, not ablood rdative, neighbor, godparent, teacher, or closefriend of the
parent being investigated.

Currently, the court must determine whether reasonable efforts have beenmadeby DSS to prevent
or diminate the need for a child to be removed from the home. If the court finds thet the welfare of the
child cannot be safeguarded without removal, the court must issue a written instanter order, for the child
to be taken into the custody of the state or placed in the care of a rddive or suitable party capable of
protecting the hedth and ssfety of the child.

Voluntary rlaive placement of achild is now terminated, and requires an order from the court.
The determinationof the removal of achild isto be made immediately following apresentation of averified
complaint. If the child is removed and placed inthe care of asuitable rddive or interested party, the court
must issue a safety plan, and the provisiona caretaker must adhere to the conditions of the plan to insure
the protection of the child. The caretaker must provide evidence of a suitable environment for the child
pending adjudication, and agree to and sign the safety plan.

With the enactment of SB 161, any individua who fails to provide proper supervision of aminor
will be fined not less than $25, and not morethan$250 for each offense, or not imprisoned for more than
30days, or both. Therewill be pendtiesfor ardative or custodid caretaker who violates the safety plan.
The pendty will be imprisonment for not more than six months or a $500 fine, or both. If the violation
resultsinaninjury to the child that requires medicd attention, or the death of achild, the pendty will be two
years imprisonment with or without hard labor.
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Senate Concurrent Resolution 20 by Senator Broome (enrolled) urges and requests the
Depatment of Socia Services to study the impact of the state's diding fee scae on the availability,
affordability, and the qudity of child care servicesfunded by the Child Care Development Fund. Currently
the Department of Social Services is responsible for the adminigtration of the Child Care Assistance
Program, and over 46,000 children in Louisana areenrolledinthe program. A diding fee scde, which is
used to determine each family's contribution to the cost of child care, must vary based onincome and Sze
of the family. In order to implement cost-saving measures to ensure that fundingwas avallable to serve as
many low-income families as possible, the percentage of child care costs paid for by the agency was
decreased on April 1, 2003.

The Child Care Assistance Programhelpslow income familiespay for the child care services they
need in order to work, attend school, or job training. Parents may select any Class A child care center,
school-based before-school and after-school program, registered family day care home, or in-home
provider. The avallability of qudity childcare that families can afford is an important solution to poverty.
The diding fee scale rates are currently established at seventy-five, fifty-five, and thirty-five percent based
upon the seventy-fifth percentile of the state's median income; and

House Concurrent Resolution 82 by Representative Gray (enrolled) requeststhe House
Committee on Hedlth and Wdfare and the Senate Committee on Hedthand Wefareto meet and function
as ajoint committeeto study the current laws and regulations governing children in foster care in the Sate,
to study the laws, regulations, and procedures which govern socia workers charged with monitoring
children in foster care, and to make recommendations for changes in the laws, rules, and procedures
governing children in fogter carein Louisana

Foster childrenin Louisana are not being adopted within the time frame of twenty-four months as
required by the Adoptionand Safe Families Act (ASFA). Asof March of 2004, therewere Sx thousand
three hundred forty-six childreninfoster care inLouisanawaiting for apermanent home. Childreninfoster
care in Louisana are often subjected to multiple placements and school changes, unsatisfactory school
performance, reading deficiencies, and school disciplinary problems.

When these children reach the age of eighteen, they are aged out of the Louisana foster care
system to confront the formidable task of trandtioning to adulthood, often with insufficient education and
no job skills or training many of these childrenal so face substance abuse problems, menta hedthproblems,
and frequently are prescribed psychotropic medications.




July 25, 2005 Final Edition of 2005 R S Highlights Page 134

State Government

by: TimPrather
(225) 342-8299

I ndigent Defense

Addressing the issue of indigent defense, Senate Bill 323 by Senator Jackson (Act 343)

reorganizesthe nine member Indigent Defense Assstance Board. The board would be increased fromnine
to 15 members and makes the following changes to the membership:

@

2

3

(4)

Q)

(6)

()

(8)
)

Gubernatoria appointmentswould be reduced fromthreetotwo membersand the governor would
desgnate the chairman.

Appointments by the president of the Senate and the speaker of the House would be reduced from
three to one member each.

Two members, one of whichwould be ajuvenile justice advocate, would be appointed by the chief
justice of the Supreme Court of Louisana

One member who isan active employee, retired employee or has an academic associationwiththe
L.S.U. Paul M. Hebert Law Center would be appointed by the chancellor of the Paul M. Hebert
Law Center.

One member who isan active employee, retired employee or has an academic associationwiththe
Loyola University School of Law would be gppointed by the Loyola University School of Law.

One member who isan active employee, retired employee or has an academic associationwiththe
Southern University Law Center would be appointed by the chancellor of the Southern University
Law Center.

One member who isan active employee, retired employee or has an academic associationwiththe
Tulane Univeraty School of Law would be appointed by the dean of the Tulane University School
of Law.

Two members would be appointed by the president of the Louisana State Bar Association.

One member would be appointed by the presdent of the Louisiana Chapter of the Louis A.
Martinet Society.
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(10)  One member would be appointed by the chairmanof the Louisana State Law Institute's Children
Code Committee,

(11) One member would be appointed by the executive director of the Louisana Interchurch
Conference.

The Indigent Defense Assistance Board bill provides for the following:

1) Prohibits any person who has received compensation to be an elected judge, elected officid,
judicid officer, prosecutor, law enforcement officer, or indigent defense provider or any employee
of such persons from serving on the board until the expiraion of two years from the time they
served in the positions until ppointment to the board.

2 Prohibitsany active part-time, full-time, contract or court-appointed indigent defense provider, or
active employees of such persons frombeing appointed to serve onthe board as a vating member.

3 Prohibits a state or local association of lawyers from having more than one active board member
or officer as a vating member of the board with the exception of mandatory affiliation of the
LouisanaBar Asocidtion.

4 Reducesthe number of ex officio members from three to two, deleting one gppointment fromthe
Louisana Trid Lawyers Association.

(5 Provides for specid reporting requirements and makes the digtrict board subject to penalties of
$100 per day, payable out of the judicid didrict indigent defender fund, if the board falsto filea
report or to file it timdy, fals to disclose or accurately disclose any information required under
proposed law, or files afase report.

(6) Provides for a sum of $35 to be assessed in certain cases.
(7 Authorizesajudicid digtrict indigent defender board to recoup funds pursuant to present law.

(8) Makes the digtrict board subject to pendties of $100 per day, payable out of thejudicia digtrict
indigent defender fund, if the board fails to file a report or to file it timely, fails to disclose or
accurately disclose any information required under proposed law, or files afase report.

9) Authorizesthe board to draft, administer and furnishthe report formsto the judicid district indigent
defender boards. Proposed law requiresthe reports to include detailed information of the district
board's workload, resources, employees, and expenditures for the previous fisca year based on
the uniform definition of a"case’ as defined in proposed law. Clarifies that each Child in Need of
Care (INC) petition be counted as a separate case.
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Authorizes the board to collect, prepare and submit an annua report to the legidative auditor.
Providesfor the staggered terms of the membership.

Provides that eight voting members shdl congtitute a quorum for transacting business.

Smoking

Hoping to clear Louidands air, Senate Bill 354 by Senator M arionneaux (Subject to Call -

Senate Final Passage), would have authorized the creation of the Louisana Clean Indoor Air Act. The
purpose of the Act would have been to preserve and improve the hedlth, comfort, and environment of the
people of this state by limiting exposure to tobacco smoke.

The Act would have provided for retrictions in the following aress:

1)
@)
3

(4)
Q)
(6)
(7)
(8)
9)
(10)

(11)
(12)
(13)
(14)
(15)
(16)

(17)

(18)
(19)
(20)

(21)
(22)

Public meetings.

Elevators.

Government-owned or operated means of masstransportation, induding, but not limited to, buses,
vans, and trains.

Taxicabs and limousines,

Grocery stores.

Gymnasums.

Jury waiting and ddliberation rooms.

Courtrooms.

Child day carefacilities.

Hedthcarefacilities including hospitas, hedth care clinics, doctor's offices, and other hedth-care
related facilities.

Any place of employment that is not exempted.

Restrooms, lobbies, reception areas, halways, and other common-use aress.

Restaurants.

Bars.

Indoor sports arenas.

Lobbies, halways, and other common areasinapartment buildings, condominiums, and other multi-
unit resdentid facilities.

Lobbies, hdlways, and other common areas in hotels and motels, and inno lessthan seventy-five
percent of the deeping quarters within ahotel or motel that are rented to guests.

Bowling dleys.

Billiard or pool hdls.

Retirement fadilities, assisted living fadilities, and nurang homes, except for specialy designated
smoking areas not located near resdential quarters.

Public buildings

Auditoria
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(23) Theaters.
(24) Libraries.
(25) Museums

(26) Public and non-public schools; and other educationa and vocationa ingtitutions.

Furthermore, the Louisiana Clean Indoor Air Act would have aso provided that no municipa or
parishgoverning authority, or political subdivisonof this state could adopt ordinances, rules, or regulaions
which further restrict the provisons of the Act rdating to smoking in any of the following places.

(1)  Private homes, private residences, and private automobiles.

(2 Limousinesunder privete hire.

(3) A hotel or motel room rented to one or more guestsif the total percentage of such hotel or motel
rooms in such hotel or motel does not exceed twenty-five percent.

(4  Any retal tobacco business.

(55  Any tobacco bar.

(6) Any airport smoking concession.

(7 The room of a hospice patient in a hospice facility, so long as such room is appropriately
segregated from the rooms and common facilities of other hospice patients.

(8) The outdoor area of any business; except that the owner or manager of such business may post
sgns prohibiting smoking in any such outdoor area, which would have the effect of making that
outdoor area an area which would be prohibited under the Act.

The Louisana Clean Indoor Air Act would have provided for the following pendlties:

1) Any person who owns, manages, or operates a business under the above redrictions would be
guilty of amisdemeanor and upon conviction, would be fined not more than $500.00, imprisoned
for not more thansix months or both. For each subsequent offense, the violator would be fined not
more than $1,000.00, imprisoned not more than one year, or both.

2 Any person who smokes in any area designated as a nonsmoking area would be advised by the
person in charge of the facility of the prohibition againgt smoking. If such person continues to
smoke, the personin charge of the fadility may ask him to leave the premises. If the personrefuses
to leave and continues the vidlation, the person in charge of the facility would summon a law
enforcement officer who shdl advise the violator of the prohibition and ask him to leave the
premises. If the person falls to leave, the officer may issue him a summons. The summons would
be returned to the court having jurisdiction over misdemeanors in the parish or municipdity of the
domicile of the facility. A person who violates the Act would be guilty of a misdemeanor offense
and, upon convictionthereof, would be punished by afine not to exceed $50.00 for afirg violation
withinacalendar year, afine not to exceed $150.00 for a second violation within a calendar year,
and afine not to exceed $250.00 for each additiona violationwithin a calendar year. Each day of
acontinuing violation would be deemed a separate violation.
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Adminigtrative L aw

Addressing theissue of intra-governmental relations, HouseBill 208 by Repr esentative Bowler
(Act 204) requires an agency or any officid of the agency to comply fully and in atimely manner with the
find decision or order of an adminigrative law judge following an adjudication commenced by the divison
of adminidrative law.

The Act provides for dl adjudications commenced by the divison of administrative law to be
resolved exdusvey asrequired by present law, including the Adminigtrative Procedure Act. Provides for
an adminidrative law judgeto issue afina decison or order, whether or not on rehearing, falowing an
adjudication by the divison of adminidrative law. It Specifies that the agency has no authority to override
such decision or order.

Attorney General

House Bill 562 by Representative Hammett (Act 435) provides for debt collection services
by the attorney genera on behaf of state agencies and creates the Department of Justice Debt Collection
Fund asa specid fund in the state treasury. Under the bill, the attorney generdl could initiste proceedings
to collect debts owed to the state and its departments, agencies, boards, and commissions and such
activitieswould be performed at the request of the state agency and in accordance with the terms of a
written agreement between the two parties.

The attorney general receives as compensation up to 25% of al monies recovered from debt
collections on behdf of the state, with the exception of those for collection of student loans issued under
the Federal Family Education Loan Program, the Federd Perkins Loan Program, or educationd debts
collected on behdf of inditutions under the jurisdictions of boards created by Art. VIII of the Louisana
Condtitution.

Furthermore, the attorney generd's compensation for debt collections related to student loans is
governed by the indrument creeting the debt or by a cooperative endeavor withthe agency owed the debt.

The hill creates the Department of Justice Debt Collection Fund as a specid fund in the state
treasury. The fund is comprised of moniesto be received by the attorney genera from the collection of
debts owed to the state. Monies in the fund are used by the Dept. of Judtice soldly for the purpose of
pursuing the collection of debts owed to the state.

Sur plus equipment

Asaway to hdp srugglingschool sthroughout the state, Senate Bill 218 by Senator Dupre (Act
152) changes the way the state currently allocates surplus computer equipment.
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The Act givesfirg preference for adlocation of surplus computer equipment to public eementary
and secondary schools in the state, and community and technica colleges under the management and
control of the Board of Supervisors of Louisana Community and Technica Colleges.

Furthermore, political subdivisons of the state have to establish procedures for the acquisition of
surplus computer equipment by public dementary and secondary schools inthe state, and community and
technica colleges under the management and control of the Board of Supervisors of Louisana Community
and Technica Colleges.

Retirement

Inan attempt to help the ailing Satewide retirement system, Senate Bill 305 by Senator Boasso
(Subject to Call - Senate Final Passage) would have dlowed the chairman of the House committeeon
Retirement and the chairman of the Senate Committee on Retirement or their designees to serve as voting
ex officio members of the governing boards of the following state retirement systems, LASERS, TRSL,
LSERS and SPPRS.

The law would have removed the chairmen of the House and Senate committeesonretirement, or
their designees from sarving as voting ex officio members of the governing boards of LASERS and TRSL
and would have created one board of trustees with administrative powers as follows:

(1)  Theboard would have been vested with discretion to exercise these powers in the same manner,
or differently, for each LASERS and TRSL in accordance with the fulfillment of its fidudary duty
as provided by law:

@ To appoaint the director, assstant directors, actuary and chief invesment officer, to fix ther
sdaries, and to designate the powers and duties of these officias.

(b) To make, alter, amend, and promulgate rules and otherwise providefor the establishment
and maintenance of the systems, which by terms the law are under the jurisdiction of the
board as authorized by the retirement law.

(© To prepare and submit to the Joint Legidative Committee on the Budget and the Sate
budget officer a budget covering the estimated costs of adminigtering each systiemfor each
succeeding fisca year.

(d) To hear gpped s from members who claim their rights under the laws and/or the rules of
the systems have been violated, and to issue appropriate orders in such cases.

(e To adopt mortaity and service tables.

® To desgnate amedica board composed of five physicians who are not members of the
system to serve on the State Medical Disability Board, or as aternate physidans to the
medical board.

()] To designate a depository for operating monies, which shal be fully guaranteed.

(h) To designate a custodian of bonds and securities.
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0] To make rules and regulations governing e ectionof board members, not inconsistent with
law.

(20  Theboard would have conssted of 11 members as follows:

@ The dtate treasurer, ex officio, or his designee.

(b) Three representatives of for-profit corporations who have experience in private pension
fund design or management, chosen by a selection committee consdting of LAE, LFT,
RSEA and the AFSCME from aligt of five names recommended by LABI.

(© Threerepresentatives of LouiSana based not-for-profit corporationswho have experience
in fund management and investments, chosen by a salection committee conssting of LAE,
LFT, RSEA and the AFSCME from aligt of five names recommended by the LANO.

(d) One representative of the active members of the LASERS with at least five years of
creditable service in the system elected by vote of the active members of the system.

(e One representative who is a retired member of LASERS and who shall represent the
retired members of the system.

® One representative of the active members of the TRSL withat least five years of creditable
service in the system dected by vote of the active members of the system.

()] One representative of the retiree members of the TRSL eected by vote of the retirees of
the system.

(h) The chairman of the House Committee on Retirement, ex officio, or his desgnee.

0] The chairman of the Senate Committee on Retirement, ex officio, or his designee.

Under the law, new terms of service would have been ingdituted and provisons for new eection
would be st forth.

Enfor cement

In an effort to hdp Louidana clean-up its image, House Bill 37 by Representative Scalise
(pending House committee), would have created an independent office of the state inspector genera
within the office of the governor.

The independent office of the state ingpector generd in the office of the governor would have
examined and investigated the management and affairs of covered agencies asfollows:

1) The ingpector genera would have been appointed by the governor withthe consent of the Senate.
No personwould have been appointed who holdsor isacandidatefor any eective office, induding
eective politica party office, holdsany other public office, or hashdd any dective officewithintwo
years immediatdy preceding his appointment. Also, no former inspector general would have been
digible to become a qudified candidate for any dective office, induding elective palitica party
office.
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2 Would have required the governor to gppoint the ingpector generd from alist of nominees who
were to be selected by a nominating committee composed of the presidents of Centenary College
of Louisgang, Dillard University at New Orleans, Louisana College, Loyola University at New
Orleans, Our Lady of Holy Cross College at New Orleans, Our Lady of the Lake College at
Baton Rouge, and Xavier University of Louisana at New Orleans and the dean of H. Sophie
Newcomb College of Tulane Universty.

Furthermore, the law would have required the nominating committee, within sixty days of a
vacancy, to submit to the governor no lessthanthree names of three different digible nominees and would
have required the governor to make an gppointment from the list no later than sixty days after receipt of
the nominations.

(3) Would have provided that the inspector general serve asix-year term. A vacancy would havebeen
filled inthe manner of the original appointment for the remainder of the unexpired term. Theinitid
term would have been deemed to have begun on Jan. 12, 2004.

4 Would have provided for the governor to set the compensation of the inspector generd, not to
exceed the amount approved for the position by the legidature while in sesson and requires the
legidature to makeadequate appropriationstothe office to enable it to implement the law efficently
and effectively.

(5) Would have provided that notwithstanding the term established as provided in (3), any person
gppointed to the office of ingpector general be subject to remova from office by the governor for
misfeasance, mafeasance, or any other lawful cause.

The ingpector generd would have the following authority, functions, and duties:

(1)  Serve as executive head and chief administrative officer for the office and be responsible for the
policies, adminigtration, control, and operation of the functions and affairs of the office.

2 Examine and invedigate the management and affairs of covered agencies concerning waste,
inefficiencies, mismanagement, misconduct, abuse, fraud, and corruption, including but not limited
to misuse of state property, patterns of excessve hills on state contracts, unauthorized useof leave,
mismanagement of governmenta operations, and waste or abuse of things of value belongingto or
used by the executive branch. "Covered agencies' includes the executive branch, levee digtricts,
and port commissons.

(3)  Adminigter oaths and take the testimony of those sworn and compe! the attendance of witnesses
to be deposed under oath or the production of public and private records by issuing a subpoena
for the production of those records.
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4 Obtain access to and examine any records of a covered agency and be deemed to be an
authorized representative and agent of each covered agency for the purposes of examining and
invedtigating the records of al contractors, subcontractors, grantees, or subgrantees of covered
agencies, which records relate to contracts, subcontracts, grants, or subgrants with a covered
agency and to obtain accessto any records of a covered agency inthe possession of athird party,
including but not limited to bank account records.

(5 Hep prevent waste, ineffidency, mismanagement, misconduct, abuse, fraud, and corruption by
reviewing policies and procedures, monitoring operations, and making recommendations.

(6) Receive complantsof waste, ingfficiency, mismanagement, misconduct, abuse, fraud, or corruption
in the covered agencies, investigate such complaints which warrant investigation and recommend
if disciplinary actionor further investigationby his office or other agencies is appropriate, and take
other appropriate action.

(7 Report such complaints to federal, state, or local agencies when there is evidence of criminal
activity and when otherwise appropriate, and cooperate with them.

(8) Make quarterly reports and other specific reports as warranted to the governor and the Joint
Legidative Committee on the Budget.

The office of state ingpector generad would have been placed in the office of the governor under
provisons granting it independent satus.
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Transportation & Development

by: Sherri Breaux
(225) 342-6145

AIRCRAFT/AVIATION

HouseBill 269 by Repr esentative Baylor (Act 360) increases the maximum extension of the primary
term of alease of airport property from 60 yearsto 100 years.

Asalocd bill, House Bill 294 by Repr esentative Townsend (Act 478) alows the governing authority
of the Natchitoches Regiond Airport to lease land, operations space, improvements, and equipment on
suchairport or landing fieldswithout complying with public lease laws provided that the governing authority
chargesfair and reasonable pricesfor the property, whichisdetermined by appraisals and fair market vaue
comparisonsinaccordancewithFedera AviationAdminigtrationguiddines. The gppraislsand fair market
value comparisons must be conducted and paid for by the governing authority of the Natchitoches Regiond
Airport.

Whereas, asadaewide bill, House Bill 778 by Representative Heaton (Act 390) dlowsthe
governing authority of any airport located inthis state whichisdigible for funding fromthe Federd Aviation
Adminigration to lease land, operations space, improvements, and equipment on such airports or landing
fields without complying with public lease laws provided that the governing authority charges fair and
reasonable prices for the property, which is determined by gppraisas and fair market vaue comparisons
in accordance with Federd Aviaion Adminigration guiddines. And, like House Bill 294, the gppraisas
and fair market vaue comparisons must be conducted and paid for by the airport's governing authority.

HouseConcurrent Resolution 103 by RepresentativeM . Guillory and Senator Theunissen
(enralled) memoaridizes Congress to advocate changes in Federal Motor Carrier Safety Regulations
reldive to issuance of restricted commercia drivers licenses, which currently prohibit aerid applicators
fromqudifying because the fuel they trangport in order to conduct crop-dusting activitiesis classfiedasa
hazardous materid.

The Governor's Aviation Advisory Commission will be continued and the membership revised by
Senate Concurrent Resolution 69 by Senator Theunissen (enrolled).

MOTOR VEHICLES
Licenseplates. HouseBIll 327 by Repr esentative Quezaire (Act 365) redesignatestheveteran

and military personnel plates as "military honor" plates and requires the department to resume issuing
military honor plates for the following classes:
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@ Former prisoners of war.

2 Members of the Louisana Nationa Guard.

3 Disabled veterans.

4 Congressond Medd of Honor recipients.

) Louisiana members and retired members of the reserve forces of the U.S.
(6) World War I, Korean War, and other military vehicles.
@) Veterans and retired veterans.

(8 Survivors of Pearl Harbor.

9 Veterans of the Viethamese Conflict.

(10) "Purple Heart" recipients.

(11) Veeransof the Korean War.

(12) Veeransof the United States Merchant Marine.

(13) Paticipantsin Operation Desert Shield/Desart Storm.
(14) World Waer Il veterans.

(15) Certain veterans of the United States Marine Corps.
(16) LaosWar veterans.

(17) Veeransof the Cold War.

Trucks. House Bill 372 by Representative Quezaire (Act 426) prohibits goplying exceptions
to the maximum permissible load limits to violations occurring on the interdtate system.

House Concurrent Resolution 173 by Representative Dove (enrolled) requests DOTD to
consder redtricting the weight limit of commercid vehiclestravding on LA 316, also known as BayouBlue
Road, in Terrebonne Parish, and to consder reducing the posted speed limit for such highway.

PORTSHARBORSTERMINALS

Senate Bill 70 by Senator Kostelka (Act 287) extends for a period of three years the
authorization for specid permits for trucks hauling containerized cargo in internationd trade intended for
export within a 50-mile radius of the Port of Ouachita

Senate Bill 101 by Senator Boasso (failed, House) would have revised the membership of the
board of commissioners of the St. Bernard Port, Harbor and Termind Didtrict, changed the manner in
which such members were appointed, and provided for the quaifications of the port director.

House Bill 28 by Representative Morrish(Act 8) dtersthe qudifications of the port director
of the Lake CharlesHarbor and Termind Digtrict. The new law will require abachel or's degree rather than
afour-year degree and require that the inditutionbe accredited by aregiond or nationa accrediting agency
approved by the U.S. Dept. of Education rather thana nationdly recognized accrediting agency approved
by the Board of Regents. Also, asincluded as dternateminimumaqudificationsfor the port director postion,
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and subject to the gpprova of the digtrict board of commissioners, a person shal be qudified if he has &
least 10 years of experience in port operations, trade or industrid development, or business or public
adminigration, including a leest five years of employment in a senior management podtion at a port.

House Bill 669 by Representative McVea (Act 98) creates and provides for the West
Feliciana Port Commission.

RAILROADS

Senate Bill 285 by Senator Chaisson (Senate committee) would have authorized the state to
enter into a State participation agreement in the Federal Rail Safety Program, empowered the Public
Service Commission to perform any act permitted by the Federa Railroad Safety Act of 1970, as
amended, and to adopt reasonable fees to be assessed againg railroads operating in Louisana for the
expenses of adminigering a ral inspection program. Following testimony presented to the Senate
Committee on Trangportation, Highways and Public Works, committee members stressed the importance
of ral safety but fdt that a study was in order to make gppropriate determinations on implementation,
including any fees and costs associated with the program. As the chairman, Senator Ellington authored
the studyresolution, Senate Resolution 144 (enrolled) to establisha study group congsting of the author
of SB 298, the chair of the Senate committee, one additiona committee member, the secretary of DOTD,
the secretary of the Public Service Commission, a person to represent the railroads, plus any additiona
member deemed appropriate by the study group, and charges the group to study and make
recommendations with respect to participation in and implementation of the Federd Railroad Safety
Program State Participation Agreement. The study group must makea written report of its findingsto the
Senate committee not later than Jan. 1, 2006.

Background: Thirty states now participate in the State Rall Safety Participation Program which
employs safety ingpectors in the five rail safety ingpection disciplines, and which emphasizes planned,
routine compliance ingpections, but dso additiond invedigaive and surveillance activities by the state
consggtent with overdl program needs and individua state cagpabilities. Before participation can begin, a
date must enter into amulti-year agreement with the Federd Railroad Adminigtration for the exercise of
such authority, the agreement of which may delegate investigative and surveillance authority regarding al
or any part of federd railroad safety laws.

Senate Bill 353 by Senator Lentini (Act 347) requiresthat the DOTD secretary study dl public
raillroad grade crossings establishing priorities for their improvement, relocation, or closure and develop a
prioritized planimplementing suchimprovements, relocations, or closures pursuant to the Federal Railroad
Crossing Safety Program. The measure will alow DOTD to improve, change the location of, or abolish
an exiding crossng on a gate maintained road upon a determination that such action is necessary for the
safety of the public. No action or omisson of the department is discoverable or admissble in any dtate
court. DOTD is dso authorized to evauate the need to close any public railroad grade crossing on a non:
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state maintained highway withintheterritoria jurisdictionof any loca governing authority incompliance with
the Federal Railroad Crossing Safety Program, such evauationto beconductedinaccordance withfederal
guiddines. Upon a preliminary closure determination, public participation must be encouraged by
natification of the local governing and other interested parties, dlowing atime period for aresponse from
these parties and requiring DOTD to be respongive to written concerns communicated in writing or at a
public hearing. Uponafind closure determinationby arail safety reconsideration board composed of the
secretary and chief engineer of DOTD and the exec. director of the Highway Safety Commission, the
department and the railroad shdl close the crossing. Payment of costs to close a public grade crossing
pursuant to afina closure determination will not be an obligation of the local governing authority.

No action or omisson of DOTD, railroad, or any loca governing authority pursuant to federa
regulation will impose ligbility upon the state or condtitute transfer or assumption of care, custody and
control of the non-state maintained highway and public grade crossing by the sate. Additiondly, no any
action or omissonof the department or any local governing authority will be discoverable or admissblein
any dtate court, aswdl ascertainrecordsand documents of the department or any local governing authority
compiled or prepared pursuant to such closure determinations.

HouseBill 285by Representative Cravins (Act 477) increasesthe pendtiesfor certainrallroad
grade crossing violations for afirg offense to afine of not more than $200 or imprisonment for not more
than 30 days, or both. Additiondly, afirst offender must attend an Operation Lifesaver Course within 180
days after adjudication of thecitation. The penalty for second and subsequent offensesisafine of not more
than $500 or imprisonment for not more than 90 days, or both.  Additionaly, a second or subsequent
offender must attend a one-day safe driver's course designed by Operation Lifesaver. Offenders who fail
to timely attend a required safe driving course shdl be subject to a 30-day driver's license suspension.

Under this hill, the Railroad Crossing Safety Fund iscreated as a specid fund in the state treasury
to be alocated and disbursed by the secretary of DOTD solely for improvement projectsfor public railroad
crossings, induding but not limited to improving surfaces of crossngs, redignment of crossngs, and
inddlation of warning devices. The source of monies in the fund will be those monies derived from
pendtiesimposed for railroad crossing violations, that is, $25 of each fine imposed will be collected by the
court and forwarded to the state treasury for deposit into the fund.

ROADSHIGHWAYS

Namingof roads. Among those ingruments naming or requesting DOTD to namecertainroadsare:

Senate Bill 143 by Senator Cain (Act 114) desgnatesaportionof LA 12 located withinthe city
of DeQuincy as the Buddy Henagan Memorid Parkway, while Senate Resolution 12 by Senator
Barham (enrolled) requests DOTD to dedicate Highway 80 as the Korean War Veterans Memorid
Highway.
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House Bill 498 by Representative Kleckley (Act 180) names a portion of Nelson Road
Extenson in Cdcaseu Parish as the L'Auberge Boulevard, and House Concurrent Resolution 56 by
Representative Hill (enrolled) requests DOTD to designate aportionof LA 10 inOakdale as the "Dr.
George B. Mowad Memorid Highway.

Miscellaneous. A memoria honoring Dr. Stephen Ambrosewill be erected at the visitor center in
Slidell on that part of 1-10 designated as the Stephen E. Ambrose Memoria Parkway pursuant to Senate
Concurrent Resolution 16 by Senator Schedler (enrolled).

House Bill 654 by Representative Montgomery (Act 256) creates the Unclaimed Property
Leverage Fund and authorizes securiti zation of unclaimed property revenuesto provide fundsfor Interstate
49 North and South projects.

House Concurrent Resolution 122 by Repr esentative Kleckley (enrolled) requestsDOTD
to salect the re-routing of West PrienLake Road, also knownasLA 1138-2inLake Charles, asadesgn-
build demongtration project inorder to expedite congtruction and aleviate extreme traffic congestioninthe
area

SPECIAL DISTRICTS

Senate Bill 278 by Senator Nevers (Act 307) provides for the authority, composition, duties,
functions and responghilities of the Washington Parish Resarvoir Didtrict. The measure also clarifies that
the purpose of the didtrict isto create, maintain, and operate a single reservoir in Washington Parish. The
terms of officewill change to terms of 4 years, falowing the initid 10-year terms. Additiondly, the bill dlters
various functions and powers of the board.

New districts. The Lincoln Parish Reservoir Authority is created under House Bill 123 by
Representative Downs (Act 40) to develop the wedth and natura resources of the authority by
consarving soil and water for agricultura, recreationa, commercid, industrid, and sanitary purposes. The
authority shal create and maintain lakes and reservoirs and engage in economic devel opment.

House Bill 313 by Representative Hammett (Act 214) createsthe Lake St. John Recreation
Water and Conservation Digtrict in Concordia Parish as a politica subdivision of the sate. Its purposeis
for the preservation, promotion, and development of the wealthand natural resources of the district by the
consarvation of soil and water for agriculturd, recreationa, commercid, and sanitary purposes and by the
regulation of aguatic plant growth.

House Bill 387 by Representative Salter (Act 429) grants authority to the board of
commissioners of the Sabine River Authority to establish and maintain alaw enforcement division
to provide for the safety and security of the public and to protect the natura resources and the properties
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and waters within the territory and under the jurisdiction or management of the board. A Senate
amendment to the bill requires funding to be available for implementation. Further, House Bill 595 by
Representative Salter (Act 251) darifies the powers of the Sabine River Authority to enter into any and
al contracts and agreements with any person, public or private entity, any government or governmenta
agency, including the United States, the Sate of Texas, the Sabine River Authority of Texas, the state of
Louisiana, and agencies, bureaus, departments, and political subdivisons which contracts or agreements
provide for the sale, conservation, storage, utilization, preservation, distribution, or consumption of the
waters over which the authority has jurisdiction or lega control. However, any agreement for sde,
utilizetion, distribution, or consumption of such water outside of the state is subject to written concurrence
by the governor.

House Bill 717 by Representative McDonald (Act 72) creates the Bayou Desiard Lake
Regtoration Commission as a politica subdivison of the state to restore the management and protection
of the water in certain portions of Bayou Desiard Lake.

SPECIAL PERMITS

Senate Bill 141 by Senator Romero (Act 330) extends for two yearsto August 1, 2010, the
authority to issue specia permits to any owner or operator of a vehide hauling sugarcane who has not
added an additiond single axle on the sugarcane trailer for a total of 9x axles for the vehicle and traller
combination.

TRAFFIC

Senate Concurrent Resolution11by Senator Heitmeier (enrolled) requests DOTD to inddl
traffic controls or reduce the speed limit on LA 406 (Woodland Highway) in Belle Chasse.

HouseConcurrent Resolution65 by Repr esentative Jack Smith (enrolled) requestsDOTD
to inddl atraffic Sgnd at the intersection of Railroad Avenue and US 90 in Peatterson.

House Concurrent Resolution 113 by Representative Pitre (enrolled) requeststhe DOTD
to grant permission to the Lafourche Parish governing authority to ingtal and maintain, at parish expense,
flashing red lights above stop sSgns at certain intersectionsaong LA 3235 in Lafourche Parish.

HouseConcurrent Resolution 145 by Repr esentative Cazayoux (enrolled) requestsDOTD
to erect stop signs dong Bueche Road at its intersection with Section Road in West Baton Rouge Parish
to create afour-way stop at thisintersection.

TRANSPORTATION/DEVELOPMENT DEPT
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SenateBill 102by Senator Ellington (Act 122) providesfor the general re-creation of the Dept.
of Transportationand Development and itsstatutory entities. July 1, 2011 isthe new termination dete, and
termination will begin July 1, 2010, unless such entities are again re-cregated.

Senate Bill 268 by Senator Smith (Act 137), rdative to the logo sSgning program, requires the
qudified third party or parties to pay DOTD a minimum of $150,000 per year or 10% of the gross
revenue, whichever isgreater, for use of rights-of-way, whichwill ensure that selectionof the qudified third
party or partiesisawarded by acompetitive bid process to the highest responsible bidder pursuant to the
procurement code.

TRANSPORTATION TRUST FUND

HouseBill 592 by Repr esentative Walsworth(Act 70) reducesthetime periodfor the attorney
generd to make the certification or determination from within 30 days of the effective date of the
gppropriation from the Transportation Trust Fund to seven days following fina passage of any
gppropriation by both houses of the legidature.

NON-LEGISLATIVE ISSUES:

EMERGENCY EVACUATION ROUTES

On dune 9™, dffidids from State Police and DOTD testified before the Senate Committee on
Trangportation on emergency evacuation routes. Mgor improvements in the hurricane evacuation routes
and contraflow planshould prevent the traffic jams whichoccurred due to Hurricane Ivan last year and will
improve traffic management associated with future hurricane evacuations and recovery. The plan will
increase efficiency through loading points, dternate routs, traffic management, and signage. It was noted
that dthough efficiency will increase, congestion is inevitable in anevacuation. So, educating the public on
the contraflow/evacuation plan so they may have redigtic expectationsisthe key.

State police gave a detailed account of the plan and escape routes in south Louisiang, and the
DOTD officid specified the types of high-tech sgnage which will be used to assst motorists, induding
erection of 30 variable message signs available for the 2005 season and 10 permanent dynamic message
sgns by the 2006 season. One million copies of the new "Louisana Citizen Awareness & Disaster
Evacuation Guide' have been printed. Also copiesof the guide and evacuation information and maps map
be downl oaded fromthe fallowing websites: www.lsp.org (State Police); www.dotd.gate.laus (DOTD);
and www.loep.gatelaus (Office of Emergency Preparedness).
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An overview of the contraflow planis asfollows.

DOTD and State Policewill establishatraffic control center to be staffed on a 24/7 basis

during an emergency, inwhichtherewill be increased ageria surveillance, ability to monitor

and react to red-time traffic conditions, and the ability to communicate red-time

information to the public through direct contact with news media and other gulf Sates.

The exiding plan consgts of 8 lanes and 3 choke points, whereas the new plan will

increase to eleven lanes and one choke point. Interstate 10 West contraflow will beginin

Metairie and end in LaPlace. 1-55 North and 1-59 North contraflow will extend into

Missssippi. For detailed evacuations of various areas of south Louisana see the

Evacuation Guide as specified above.

There will phased evacuations during a threat of a hurricane, which will be based on the

geographic location and time in which atropical storm winds are forecasted to reach the

affected areas:

< Phase |; 50 hours before onset of tropicad storm winds. Includes areas south of
the Intracoastal Waterway. These areas are outside any levee protection system
and arevulnerable to Category | and 2 storms. The 24/7 command center will be
activated and school/public officeswill be closed. Thereare no route restrictions.

< Phase 11: 40 hours before onset of tropica scorm winds. Includes areas south of
the Missssippi River, including Westbank, which may be levee protected but
remain vulnerable to Category 2 or higher storms. At this point, law enforcement
will manage and control traffic at intersections. There are no route restrictions.

< Phase 111: 30 hours before onset of tropical storm winds. Includes areas on the
East Jeffersonand Orleans parishes. whicharewithinthe levee protections system
but remain vulnerable to a dow-moving Category 3 or any Category 4 or 5 gorm.
Certain routes will be directed and contraflow will be triggered.

< Phase | V: Discontinue contraflow and prepare for re-entry.

. Alternate Routes,

The new plan will better manage sgnds on the mgor routes (US 61,90, 190 and LA 1).
[-110, US 61 & US 190 can be managed to increase output to US 190 Bridge. There
will be amgor effort to distribute the new maps and guides that highlight aternate routes.

. Signage.

Thirty Variable Message Signs available for the 2005 season (cost is $35,000 each) as
follows: 10 at future Stes of the permanent dynamic message signs; 1-310 northbound at
Airling, LA 3127 and I1-10; 1-310 southbound at Airline 1-510 northbound at 1-10; 1-110
at Airline (East Baton Rouge); I-10westbound at LA 30 and LA 427; and 12 Sgnsadong
US61, US90, US 167, US190 and LA 1.

TenDynamic Message Sgns by the 2006 season (cost if $250,000 each) asfollows 1-10
westbound at Causeway, US61in Ascension, 1-59 and 1-49; 1-10 eastbound at 1-12; -
12 westbound at 1-55 and US 190 and AirlineinEBR; 1-55 northbound at 1-12; and 1-49
northbound at US 190.
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. Traffic Management Plan.
Evacuations will be executed at the Troop leve, with high state and |locd law enforcement
vighility. Loca coordination with city and parish stakeholders subject to state office of
emergency preparedness plan. The evacuation plan will be customized to each storm.
And, there will be communication with rea-time information to the public through direct
contact with news media, to the traffic control center, and to other gulf states.

Contraflow will not be used to Baton Rouge for several reasons. 1) It does not reduce time
required to evacuate New Orleans — the chokepoint remains west of Kenner. 2) Contraflow cannot be
loaded dficently west of 1-55. 3) Routing traffic north on 1-55 and 1-59 reduces 1-10/1-12 chokepoint,
which caused excess congestion during Hurricane Ivan. 4) It adversely impacts eastbound interstate
commerce,

Summary of improvements:

West Contraflow: 1-lane crossover and 1-lane dip ramp, cost = $475,000.

East Contraflow: 2-lane crossover, ramp widening, striping, cost = $600,000.

Causeway & 1-12/1-55: 2-lane crossover, ramp widening, cost = $500,000.

ITS: 10-permanent dynamic message Sgns, 20-portable dynamic message signs, 30 traffic
counters/detectors, 20 CCTV cameras, 5 highway advisory radios, systems
integration/communication, cost = $5.15 million.

Traffic control & operations. motorist assistance and tow trucks, signs, barriers, barricades &
cones, cost = $500,000.

(O NONONO)

®

TOTAL COST = $7.5 million
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Wildlife & Fisheries

by: Arthur McEnany
(225) 342-2414

BOATSBOATING

Senate Bill 235 by Senator Ullo (Act 116) providesthat the Wildlife and Fisheries Department
shall regulate the operation of vessals and motorboats upon the watersof the state. Proposed law retains
present law and adds an exception that the governing authority of Jefferson Parish may regulate the
operation of ar boats within the parish, induding requirements for commercial and recreationa use,

equipment, speed, ingpection and fees.

FEESLICENSESPERMITS

House Bill 238 by Representative St. Germain (Act 206) provides that 50% of the fees
collected fromthe sale of lifetime hunting and fishing licenses be deposited into the Conservation Fund and
$5 from each senior combination lifetime license with the remainder of the revenues being deposited into
the Lifetime License Endowment Fund. Authorizes the state treasurer to invest the principa and the
undigtributed return on the principa for the purpose of achieving perpetud financing of the fund.

FISH/FISHING

House Bill 119 by Representative Romero (involuntarily deferred House Natural
Resour ces) would have provided that afishing license would expire one year from the date of issue.

House Bill 127 by Representatives Frith, Baldone and Senator Romer o (Act 42) creates
the crime of theft of crawfish and provides for pendlties.

House Bill 245 by Representative Powell (Act 172) increases fees for commercid and
recreational crab trapsand dedicatesthe increased revenuesto the crab trap remova program and to the
Seafood Promotion and Marketing Board for additional marketing of Louisana crabs.

House Bill 535 by Representative Triche (House Calender) authorizes the issuance of a
commercid crab trap gear license to a person who reported crab trip ticket sales of 10,000 or more
pounds during 2002, 2003 or 2004. Present law authorizes the issuance of a crab trap licenseto anyone
who held such alicense prior to November 15, 2004.

House Bill 587 by Representative Odinet (Act 438) authorizesthe use of devices to protect
oysters from predation on oyster leases. Provides for application fees and permit costs. The materias for
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the device may not be made of monofilament or multifilament and limits the openings on the device.

Senate Resolution 137 by Senator Boasso (enrolled) and House Concurrent Resolution
174 by Representative Odinet (enrolled) urge and request the U.S. Department of Commerce not to
place the eastern oyster under the Endangered Species Act.

HUNTERSHUNTING

HouseConcurrent Resolution 100 by Repr esentative Baldone (enr olled) urgesand requests
the Waterfowl Study Commission to examine the issue of hunting pen-raised waterfowl south of 1-10.

House Concurrent Resolution 101 by Representative Thompson (enrolled) urges the
Department of Wildlife and Fisheriesto sponsor a pilot programfor the breeding and rel ease of waterfowl.

House Bill 200 by Representative Jack Smith (Senate Natural Resour ces Committee)
would have prohibited hunting on private property without the authorization of the property owner.

House Bill 283 by Repr esentative Kinney (Withdrawn) would have required the Wildife and
Fisheries Commission to permit hunting wildlife refuges two days aweek during hunting season.

HouseBill 701 by Repr esentative Baudoin (Act 259) prohibitsthe constructionof apermanent
deer sand onany stateland, except those regulated by the Wildife and Fisheries Commissonand provides
for pendties.

House Concurrent Resolution 95 by Representative St. Germain (Senate Natural
resour ces Committee) directs the Wildife and Fisheries Commisson to return the regulations for deer
hunting with dogs in Area 6 to the same provisions implemented in the 2004 - 2005 deer hunting season
and to develop a compromise plan on the issue of deer hunting with dogs for the 2006 season.

WATER/WATERWAYS
House Bill 477 by Representative Dove (Act 184) providesthat no game or fish commisson

or palitica subdivisonmay regulate the movement, positionor mooring of any commercia industrid vessel
on navigable waterways within its jurisdiction.
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Women & Children

by: Bobbie Hunter
(225) 342-9785

Senate Resolution 108 by Senator Fields (L abor & Industrial Relations Committee)would
have requested full compliance with equa employment opportunity laws. Full and active employment is
the right of every Americancitizen who desires to create a productive way of life, freefromdiscrimination
and other barriers that would inhibit the right to a just wage. Title VII of the Civil Rights Act of 1964,
prohibits discrimination in hiring, promotion, discharge, pay, fringe benefits, job training, classfication,
referral, and other agpects of employment on the basis of race, color, religion, sex, or nationd origin.

Applicants to and employees of most private employers, state and local governments, educationa
inditutions, employment agencies, and labor organizations are protected under laws mandating equal
employment opportunity for dl Americancitizens, and the various federa statutes aso apply to employers
holding federal contracts or subcontracts, and prohibits job discrimination on the basis of race, color,
religion, sex, or nationd origin.

The various federal statutes also protect quaified applicants and employees with disabilities from
discriminationin hiring, promotion, discharge, pay, job training, fringe benfits, classfication, referrd, and
other agpects of employment on the basis of disability, and require covered entities to provide qudified
gpplicants and employees with disabilities with reasonable accommodations that do not impose undue
hardship; and

The Equd Pay Act of 1963 prohibits sex discrimingtion in payment of wages to women and men
performing substantialy equa work in the same establishment, and with regard to programs and activities
recaiving federd financid assstance, federd laws prohibit employment discriminationonthe basis of race,
color, or nationa origin in programs or activities that recelve federa financia assstance, as well as
employment discrimination on the badis of disability. These federd laws prohibit retdiation againgt any
person who files a charge of discrimination, participates in an investigation, or opposes an unlawful
employment practice.

Senate Resolution 64 by Senator Broome (enrolled) recognizesthe importance of promoting
women's hedth and well being in Louisana, and to designate May 5, 2005, as "Go Red for Mothers and
Women Day" in honor of dl women, in Louisana that have been touched by heart disease or stroke.
Cardiovascular disease isthe leading cause of death for women in Louisiana, accounting for 7,929 of dl
femde deaths inthe state, and morewomendie fromcardiovascular diseaseinLouisanaeachyear. There
are more cardiovascular disease desths in females than males both nationwide and in Louisiana, and
cardiovascular diseases claim the lives of over 500,000 women annudly in the United States and strokes
clam thelives of over 100,000 women.
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Additiondly, one in three women die of heart disease, and one in five women has some form of
heart or blood vessal disease and only about athird of womenknow that heart diseaseisthe leading cause
of death for women. Statigtics show that women over age fifty-five are a a higher risk for high blood
pressure thanmen, and that al women should ask their doctor about their risk for heart disease and stroke.

Senate Concurrent Resolution 19 by Senator Bajoie (enrolled) urgesand requeststhe office
of public hedth, Department of Hedlth and Hospitds to study the possibility of induding fresh fruits,
vegetables, and cut herbs purchased from any authorized WIC provider, as approved items to be
purchased with WIC coupons.

Nationa studies have reveal ed that freshfruitsand vegetables are a critical component of ahedthy
diet currently, there are few WIC pilot programs in Louisana which alow the purchase of fresh fruits,
vegetables, and cut herbs from authorized Farmer's Markets. Providing essier access to fresh fruits,
vegetables, and cut herbsis within the scope of the purpose of the Women, Infant and Children's Program.

House Concurrent Resolution 170 by Representative Gray (enrolled) requests the House
Committeeon Labor and Industrid Relations and the Senate Committee on Labor and Industrial Relaions
to meet and functionasajoint committee to study domestic abuse, itseffect inthe workplace, and to submit
areport of itsfindings and recommendations to the governor and the legidature prior to the 2006 Regular
Sesson of the Legidature,

Itisestimated that each year gpproximately nine hundred thirty-seventhousand womenare vicims
of violent crimes committed at the hands of husbands, ex-husbands, and current and former boyfriends.
Studies show that domestic violence has a particular impact on job performance because batterers
commonly harass their partners at work through means such as staking and telephone harassment.

Batterers sabotage victims ability to work in other ways by failing to provide child care, seding
car keys or money, hiding dothing, or inflicting visble injuries, and many victims are unable to escapethar
abusive circumstances because they cannot afford to leave their employment.

The Bureau of Nationd Affairs estimates that domestic violence costs employers at least threeto
five billion dollars a year inlost days of work and reduced productivity, and studies show that fifty to
eighty-five percent of abused women missed work because of abuse; over sixty percent reported ariving
late due to abuse.
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Issue by Issue

by: Brenda Hodge
(225) 342-9737

Overview

At the 2005 Regular Sessionof the Louisana Legidaure, legidators plunged into untested waters,
implementing for the firgt time anew way to handle a so-called “fiscd only” legidative sesson. Beyond the
gpecific pending and tax issues considered at a“fiscal only” session, thisyear legidatorsalso were dlowed
to introduce five measures deding with generd métters.

The result was over 1200 hills introduced for consideration at the regular session. The measures
dedlt with awide range of subjects induding not only state spending priorities and tax incentives to spur
economic development but also livingwills, public safety issues, highway safety matters, restitution for the
wrongly convicted, assistancefor those Louisanians serving inthemilitaryand their families stateretirement
reforms and more. However as the work of the 2005 regular sesson drew to a close, the focus was il
onthe big money issues and how best to usetaxpayer dollarsto provide needed state servicesand to build
the foundation to move Louisana and its communities forward.

State Operating Budget

After much concern about the ability of the state to develop abudget plan with anticipated state
revenue collections that would alow the state to continue vital state health care and education programs,
legidators findly adopted an operating budget totaing about $18.7 hillion that avoids dragtic cutsin such
programs.

The 05-06 budget is about 5% above the prior budget year with about one-haf of the $864.6
million increase in state genera fund dollars. Federal funds account for $244.2 million of the increased
dollars.

While the gtate is callecting more revenue than projected a few months ago, most of the increase
is due to the skyrocketing oil and gas prices and the resulting increase in date minerd revenues. By law,
the Sate can use no more than $350 million in minera revenuesin any one year’'s operating budget. We
have exceeded that amount in minera revenue callections in the 04-05 fiscal year and are forecasted to
exceed that amount in the coming year. Excess minera revenue collections are earmarked for the Budget
Stabilizationor Rainy Day Fund. The balanceinthat fund is expected to exceed $650 million in the 05-06
budget year, dmogt triple the balance just ayear and ahaf ago.

State Construction Budget
The capitd outlay budget, which includes both bond financed and cash financed projects, outlines
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state plans for infrastructure improvements across the state. While the budget is adopted each year, the
construction program actualy spans multiple years as projects move from design and planning to
completion and as projects move from lower priority to higher priority in the budget plan.

C 2005-06 state construction budget totals over $4 hillionin proposed bond sales and cash withthe

cash mogtly from federd funds.

C Most of the bond financed projects that will actualy receive funding in the coming fiscd year are
projects aready underway.

C Inaneffort to reduce long termstate debt, the amount of state constructionbondsthe state can sl

eachyear islimited by the state congtitution. In recent years, legidators have sdf-imposed aneven
lower limit than congtitutionaly required. With that inmind and considering the state obligation to
continue to finance projects aready underway, the state expects to have about $80.2 millionin
bond financing available to begin new projects.

Education Dallars

Lawmakers continued to support Louisana s school and student accountability program as well
asthe highly successful pre-k programthat provides early learning experiencesfor the state’' sat risk 4 year
olds. Funding for the pre-k program is enhanced with $20 million in additiona funding to extend the
program to an additional 4,000 at risk students with 48 of the state’ s 68 public school systems expected
to participate in the program in the coming year.

Beyond the program financing, the mgor education funding question at the 2005 regular sesson
was how best to address funding problems in the public school systems across the state and how to give
classroom teachers a meaningful pay raise. While no agreement was reached on a dedicated source of
revenue to fund a$3300 pay raise for teachers over the next two years, legidators did reach agreement
onthe Minimum Foundation Program (M FP) that indudesa pay raise for some teachersand aplanto give
al teachers at least $530 dollars extrain the coming yesr.

C MFP -

C Totals $2.68 hillion dollars which provides full funding under the formula used to provide
date aid to loca school systems.

Includes $51 million increase over last year's program.

One-hdf of the increased funding goes to teacher pay raises.

Not al school systems qudify for the extra teacher pay dollars.

While the average raise is $530 a year, teachers in 14 school systems will get nothing

under the MFP while others will get as much as $1791 more.

C Teacher Bonus Plan - Concerned about the inequitable pay raise Stuationinthe M FP, the Senate
decided to set asde some $12.5 million from the supplementa budget for this fiscd year that had
been earmarked to make additiona payments on state retirement systems’ debt for a teacher
bonus. The money will be used to make sure that dl teachers get at least the average pay raise -
$530 - outlined in the MFP for the coming year. Thiswill be aone time bonus unless the extra

OO O OO
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money isincluded inthe MFP next year or legidators otherwise re-gppropriate the money for the
bonus.
C School System Finances -
C $20 millionis set asideinthe supplementd budget to assist loca school systems withrising
retirement and hedlth care codts.
C SB 307 - Allowsfor the gppointment of afiscd manager if aschool system is determined
to be “financidly a risk”.

C Contract Bus Drivers Assistance (HB 634) - Increases the current gasoline and specid fuelstax
refund provided to contract school bus drivers from one-hdf of the taxes paid to three-fourths of
the taxes paid.

Economic Deve opment/Tax Incentives

C Rapid Response Fund (HB 460) - Sets up arapid response fund in the Department of Economic
Deveopment to fund workforce training and needed capital improvements necessary to retain
current businesses or attract new ones. The funds are alocated with the approval of the secretary
of the department and the governor. The proposed state budget alocates $10 million to the fund.

C Major Projects Development Authority (HB 462) - Lowers the minimum investment required to
receive Site selection assstance from the authority from $300 million to $100 million. Also dlows
the authority to assst in the development of proposed projectsin an adjoining state under certain
circumstances as long as the assistance provided does not exceed the expected economic benefit
to Louisana

C New Orleans Biosciences Development Didrict (HB 742) - Creates a special district in New
Orleans tofoster the development of the biosciencesindugtries. The effort involvesthe L SU Hedlth
Sciences Center, Tulane, Xavier, Delgado and private entities. The district could seek property tax
increases with avote of citizens to support the digtrict’ s efforts.

C Ange Investor Tax Credit (HB 627) - Provides income and corporate franchise tax credits for
investments of $50,000 to $1 million in Louisana-based entrepreneurial businesses to provide
much neaded financing for start-up, high risk ventures. The credits amount to 50% of the amount
of the investment gpplied evenly over five years. No more than $5 million of such credits may be
granted in any one year. The program sunsets at the end of the 2009 tax yesr.

C Research and Development Tax Credits (HB 684) - Reforms existing tax credit program to fully
implement the phased-in credit program, increase the percentage of investment available for the
tax credit depending onthe amount of the investment and expandsthe creditsavallable to investors
receiving Smal Business Innovation Research grants. The new rules gpply for income tax credits
in the 2005 tax year and to corporate franchise tax creditsin the 2006 tax year.

C Louisana Headguarters and Growth Act (HB 679) - Beginning in the 2006 tax year, the act
changes how multi-gate businesses with headquarters in LouiSana are taxed to encourage
corporations to |locate headquartersin Louisanaand to remain in the state. Under the new law
dividend and interest income will be exempt from the corporate income tax.

C Tax Equaization and Industry Assstance Programs (HB 795) - Includes exigting businesses and
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industries contempl ating rel ocating to another state inthe Tax EqudizationProgramsothat the tate
can “meet” the offers and tax breaks being offered the existing business to move out of Sate.
Allowstwo five year extendgons ontax reductioncontractsfor certainexistingcontracts. Businesses
investing in modernization of facilitieswill be digible for the assstance program.

C MotionPicture Tax Credit (HB 731) - Reforms the existing tax program in aneffort to encourage
more direct invesment in Louigana goods, services and employees. Ties the various tax
exemptions and tax creditsto Louisana based payroll and purchases. Setsthe available tax credit
for certified Louisana investments at 25% for investments made after January 1, 2006 with a
declining tax credit available over the next two years to 15%. Allows the creditsto be redeemed
directly from the state at arate of 72% to 80%.

C Digitd Interactive Media Production Tax Credit Program (SB 341) - Creates atax credit program
for state certified digitd interactive productions, i.e. video games, animationproj ects, etc. Provides
tax creditstotaing 10 - 15% depending on the amount of the investment. No more than $5 million
in creditsmay be granted each year. The credits can be carried forward for 10 years, transferred
or sold. The program expires in January, 2010.

C Sound Recording Investor Tax Credits (HB 631) - Thisis a two year program beginning in the
2006 tax year that provides refundable state income tax credits for invesment in state certified
sound recording productions and/or infrastructure projects. No more than $5 million worth of
credits may be granted in a year. The amount of the credit depends on the amount of the
investment.

C Community Development Entities (HB 356) - Reforms exigting programthat providesstateincome
and franchise tax credits to investors in Community Development Entities by removing the
limitations oninvestmentsinloan programs and the prohibitionagaingt investmentsthat are secured
by agovernmentd entity. The tax credit program is extended through August 2013.

C LA Initiative for Smal Business Entrepreneurship (HB 628) - To encourage the State to conduct
its procurement and other contracting businesswithLouisana small businesses, the commissioner
of adminigration will be required to establish a system to certify such smal businesses and to
establish annua goals for participation.

C LA Community Development Financid Inditution Act (HB 786) - Provides income and franchise
tax creditstotaling 75% of the amount of the investiment for specidly certified financid indtitutions
that provide financid ass stance and make investments inlow income communities. The tax credits
are capped a $5 million annually. Program is designed for smaler companies that make
investments in areas of the state with pockets of poverty.

C Urban Revitdization Zones (HB 862) - Requires the Department of Economic Development to
designate Urban Revitdization Zones in digible parishes (the 16 largest parishes). Provides for
qudlifying local governments to enter into contracts with investors in such zones for corporate
franchise tax exemptions and employee tax credits. Participating loca governments must agree to
increased police protection in the designated zones and participating businesses must meset
Louisiana hiring requirements.

C LA Broadband Infragtructure and Information Technology Fund (HB 531) - Creates a fund to
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accept donations, grants and other contributions to support efforts proposed by the Louisiana
Broadband Advisory Council. The Council is charged with developing a statewide plan to
encourage cost-effective broadband access, witha particular focus on rural and underserved areas.

C Historic Structures Rehabilitation Tax Credits (HB 420) - Expands existing corporate income and
franchise tax credit program for rehabilitation of historic structures in downtown development
digrictsto providefor smilartax creditsfor individuds investing inrehakilitation of owner occupied
resdentia structures located in higtoric digtricts. The tax credit is limited to $25,000 with a
minmuminvesment of $20,000 inthe rehakilitation. The amount of the tax credit is dependent on
the taxpayer’ sincome. The tax credit program expires December 31, 2009.

C Inactive Wdlls Severance Tax Exemption (HB 835) - Extends the current tax exemption on
inactive wels returned to service so that the severance tax break is available through June 30,
2010.

C Louisana Roydty Relief Dry Hole Credit Program (SB 182) - Provides acredit againd roydties
for veticaly deep dry hole wdls started after June 30, 2005 on state owned lands or water
bottomsin the coastdl area. To qudify the wells mugt be of at least 20,000 feet vertica depth. The
credits gpply to a maximum of 20 such wells through June 30, 2009.

C BusnessMachinery and Equipment Sales Tax (HB 128) - Clarifiesthe exiging law that phases out
the state sales tax on business equipment and machinery to ensure that agricultural equipment,
logging equipment and industria manufacturing equipment used to generate dectrica power for a
company’s own use is included in the phase out.

C Rubber Manufacturing Industry Tax Credit (SB246) - Provides $5,000 income or franchise tax
credit over atenyear period for each new job created inaqudified rubber manufacturing industry.
The program expires the end of June 2010.

Property Taxes
After the property tax and assessment reforms were approved by the legidaurelast year with an

eyetorequiringfar and equitable assessments across the state, this sessionlegidators attempted to continue
to provide assessors and the Louisiana Tax Commission with the necessary tools to continue to promote
professonalism and fairness in the gpplication of property taxes acrossthe state. After years of problems
with assessments or no reliable reassessments in some parts of the Sate, many taxpayers did experience
abigjumpinther property assessments. Such spikes should not occur again. Legidators however want
to make sure that al taxpayers have easy accessto rdiable informationabout their assessmentsas well as
any plans by locad government authorities to roll forward millage rates to take advantage of the increased
assessments. Legidators have been rductant to approve measures that would tie the hands of local
governments to respond to their congtituents' individua needsor otherwiseinterferewith the professond
operation of assessor offices or the oversight provided by the Louisana Tax Commission.

Property tax issues include:
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C Public Noatification of Millage Increases (SB 108) - Expands current public notification laws to
require any taxing authority planning to roll forward millage rates without an additiona vote of the
people to publish anotice of such intent no later than July 15" of each year. The notice must be
published twice in the officid journa or other large circulaion publication. The notice must bein
bold facetypeinabold box at |east two inchesby four inches. The taxing authority must soissue
news releases regarding plans to increase millages and to otherwise provide information to the
public regarding such plans.

C Public Noatification of Assessment Increases (SB 96) - Contans Smilar notice requirements as
required in SB 108 and aso requiresindividua noticesto taxpayersby July 15" of each year that
property is reassessed and the assessment increases by 15% or more above the previous
assessment. The new notification rules take effect beginning with the 2006 tax yeer.

C Property Assessments Data Base/Public Access (SB 316) - Requires all assessors to post
property assessments on the Internet for review by the public unless they have never participated
in the data base program and request an exemption from the Louisana Tax Commisson by
November 15™ of the tax year. Once an assessor has participated, they may not be exempted. All
but 17 parishes participated in the database pilot program last year.

C Assessment Freeze for Disabled (SB 89) - Proposed change in the state congtitutionto extend the
current freeze on home property assessments granted to senior citizens on limited incomes to
Louisana citizenswho are at least 50% disabled.

C Tax on Consigned Art (SB 200) - Proposed change in the state condtitution which voters would
consider in the November 2006 statewide election that would exempt dl artwork listed as
consgnment articles by an art deder from property taxes.

Other Tax Issues
C Senior Citizens Income Tax Break (SCR 62) - Directs the Department of Revenue to accept
amended income tax returns from citizens 65 years of age or older who filed joint returns from

2002 to 2004 and were not dlowed to daim the ful $12,000 retirement income state tax

exemption. Starting in 2002, the revenue department limited the amount of retirement income that

couples could exempt from state taxes to $6,000 per person actudly receiving the income rather
than $12,000 per couple whether both were recaiving retirement income or not. The state will
refund any overpayment to eigible senior citizens over three years.

C Sdes Tax Exemptions for Certain Groups and Operations -

C HB 90 - Exempts the sde of specidity items to members of non-profit carnival
organizations for fund-raisng purchases from state and local saes taxes.

C HB 639 - Extends the current state and local sdes and hotel occupancy tax exemption
granted to camps and retreat facilitiesoperated by rdigious non-profit organizationsto all
federdly recognized non-profit operations.

C SB 131 - Exempts the purchase of toys by non-profit organizations from state and loca
sdles taxes when the toys are purchased for donation.
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C HB 832 - Exempts purchases by non-profit organizations that sell donated goods and
spend at least 75% of their revenues onemploying or training disabled citizens from date
sdestaxes.

C HB 807 - ExemptstheZephyrsTriple A professiond basebd | franchisein JeffersonParish
from most state and local taxes.

C SB 26 - Provides an individud income tax credit of up to $10,000 for certain expenses
associated with living organ donations.

Hedlth & Hospitas/Insurance
A mgjorissueat theregular legidaive sesson, both fromafiscd standpoint and apolicy standpoint,

was state hedth care programs and how best to address the needs of the one fourth of Louisana's

population that is uninsured.

C Hospitd Provider Tax (HB 887) - The 1.5% tax on net patient revenues collected by the stat€'s
acute care private hospitals was key to addressing funding problems in hedth care programs. The
tax will raise about $87 million in gate revenue that will generate some $203 million in federa
matching funds. The money will go into the Louisana Hedthcare Affordability Trust Fund.
Participating hospitals who provide Medicaid serviceswill get back their tax investment via higher
Medicaid rembursement rates and payments for treating the uninsured. The remainder of the
money plus additiona funds gained by cartifying certain expensesincurred by the hospitas will go
tofund other hedlth care programs. The hospitals are prohibited from passing onthe cost of the tax,
which expires in 2009, to consumers. Thetax and financing plan must be gpproved by thefedera
governmerntt.

C Hedth Care & Hedth Insurance for the Uninsured (SB 270) - The state will also seek federa
government approval of aplanto establish a specia pool of money fromfederal fundsreceived by
Louisganafor treetment of the uninsured known as uncompensated care payments. The pool will
be used to fund uncompensated care payments to certain hospitas, expand medica carefor the
uninsured and those digible for Medicaid and provide hedth insurance coverage for uninsured
families whose incomes are less than 200% above the federa poverty leve. For afamily of four
that trandates into $37,000 annua income,

C Nursng Homes/Assisted Living Initiatives (SB 272) - Provides an incentive for nursing homesto
diversfy into home and community based care by dlowing the conversion of unused nursng home
beds into apartment-like fadllities with medica care near by. Currently about one-fourth of the
nursng home beds are empty, but the state Medicaid program continuesto pay for the empty beds
with no incentive for the nurang homes to fill the beds or otherwise use the space. DHH will
devel opaprogramto make the new assisted living accommodations digiblefor Medicaid financing.

C Diversficationof Long Term Care System (HB 528) - Inan effort to better manage and coordinate
long term care servicesfor the ederly and disabled, this measure transfersthe licenang of personal
care attendants, respite care, supervised independent living, adult day care and family support
services from DSSto DHH.
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C Developmentaly Disabled Services Reform (SB 190) - Overhauls Louisana laws relating to
providing servicesto the developmentdly disabled. Createsasngle point of entry for services and
edablishes ahill of rights for developmentally disabled citizens.

C Home Hedlth Care Service (HB 697) - Authorizes home hedlth care attendants after proper
certification and training to administer certain medications and nutrientsto low income ederly and
disabled citizens opting for home care rather than indtitutiona care.

C Medicaid Pharmacy Drug Program Cost Containment Program (HB 369) - Inaneffortto continue
to hold down the rigng costs of the program that provides prescription drugs to the needy and
elderly inthe Medicaid program, legidatorsagreed to indude certain AIDS, hepetitis C and mentd
hedlth drugs on the preferred drug ligt. Petients wishing to obtain drugs not on the preferred list
must seek aspecid exemption and prior gpprovd. Initiated three years ago, the preferred drug list
saved taxpayers some $63 million this year.

C Rura Hospital Support (SB 104) - Encourages the development of physician based industries to
support rura hospital's by dlowing such businessesto benefit fromthe tax incentives offered under
the state’s Quaity Jobs Program.

C Pain Clinics (HB 749) - Concerned about the number of pain clinics starting up operations in
Louisanaand problems with illegd drug activities at the clinics, legidators gpproved this measure
requiring DHH to establish a process for licenang and oversght of such dinics.

C Living Wills (HB 675) - Changes state law onlivingwillsto alow anindividud to includein the will
adeclaration on the use of afeeding tube to sustain his or her life. Also prohibits aspousewho is
legdly separated from the patient or who has been convicted of acrime of violence againg the
patient from making decisons on life sugtaining procedure. All existing living willsin the Sate are
dill vaid. If thereis no living will, a determination of a patient’ s wisheswill be determined first by
aqudified spouse with the decison next up to the children, parents and siblingsin that order.

C Cancer Screening Insurance Coverage (HB 36) - Requiresinsurance policies issued on or after
January 1, 2006 to provide coverage of routine colorectal cancer screening tests.

C LaCHIP & Group HedthPlans (HB 203) - Requires group hedthplansto offer special enrdllment
periods for dependents who were previoudy enrolled in LaCHIP.

C Hedlth Insurance Tax Credits for Public Works Contractors (SB 351) - Grants tax credits to
public works contractorswho offer health insurance coverage to &t least 85% of their employees
and pay at least 75% of the cost of the employee’ s insurance premiums and at least 50% of the
cost of the employee’ s dependents' insurance premiums. The tax credits are limited to $3 million
ayear.

Children & Family Issues
C Child Protection and Abuse Prevention Proposals
C SB 161 - Ends the dtate practice of the voluntary placement of a child at risk or
endangered witharelative. Requiresacourt order for the remova and placement of achild
witha*“suitable’ individua . The court must also issue a safety planfor the child and require
the caretaker to provide evidence of a suitable environment for the child. Also increases
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the fines and pendties levied againg a caretaker for violating the safety plan.

C SB 160 - Provides for the public disclosure of limited summary information in the case
record of DSS clients when there isachild fatdlity or neer fataity when abuse or neglect
is a contributing factor. Allows for the release of such information to clarify or correct
information released by others.

C HB 644 - Repeds law that required DSS to destroy records and files relating to a child
abuse invedtigation after three yearsif the reported abuse isfase or unjudtified. Thisisan
effort to make sure that investigators have access to reports of prior abuse over time.

C SB 92 - Refocuses the stated legal purpose of the Office of Community Servicesin DSS
to indude prevention services to support child abuse prevention as well as family
strengthening and support services.

C SB 243 - Adds to the definition of child neglect to include prenatal exposure to illega
drugs that affects the hedlth or condition of a newborn.

C Foster Children Support (HB 341) - Authorizes the Office of Community Services to provide
vocationa counsding and testing to foster care childrento better prepare themfor leavingthefoster
care system and becoming self-supporting.

Educetion Issues

C LA High School Redesign Commission(HB 434) - Placesinstate law the exigting commissionthat
has been developing statewide policies and programs to addressthe current and future economic
needs of the state and to promote student success in high school and post secondary educeational
pursuits. In the 01-02 school year, more than 15,000 students dropped out of high school. The
commission has been focusing on better preparing studentsfor college and developing job training
and career dternative curriculums for schools. The commission is composed of educators,
legidators, business officids, representatives of labor organizations and concerned citizengroups.

C Qudified Teachers Incentive Program (SB 264) - Edtablishes a program to provide financid
incentivesinduding home loanand |oan closing assi stance to certified teachers who agreeto work
indisadvantaged areasof the state. Disadvantaged areasincude the DeltaRegion, HoridaParishes
region, East Coast parishes region and North-Central parishes region. BESE will develop the
details of the program. *** There is currently no money set aside for the program.

C Teach LA First Program Reforms (SB144) - Expands the program that provides incentives to
certified core subject teacherswho teachinfalingschoolsand certainrura schools to incdludethose
teachers willing to work in al low performing schools.

C Alterndtive Teding Programs (SB 214) - Requires state education offidas to develop and
implement dterndtive testing methodsfor studentswitha certified diagnosed condition that affects
learning or test performance.

C Hedlthy Choicesin Schools (SB 146) - Requiresat least 50% of the beveragesand snacks offered
to studentsin school vending machinesbe * hedthy” choices. High cdorie pastriesare banned from
the machines. BESE will devel op rulesfor implementationof the program beginning withthe 05-06
school year. Onein three children in Louisana are congdered overweight.
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Community & Technicad College System -

C

SB 84 - Phasesin a requirement that no less than 6 of the 15 members of the Board of
Supervisorsof Community and Technica Collegeshave Sgnificant experienceinvocationd
educetion.

HB 505 - Requires the development of a plan for the organization of atechnica divison
within the Louisana Community and Technical College System. Requires the technica
division be operationa no later than March 15, 2006.

TOPS Tech Early Start Program (SB 355) - The state program that provides at least free tuition
to qualified students now provides over $120 millionworth of assistance to over 40,000 students.
This proposed change in the program will dlow high school juniors and seniors to get TOPS
assstanceto enroll in community and technica colleges for credit towards high school graduation
and job certification. A student must earnat least a 15 on the ACT and maintain a GPA of at least
2.0. A student taking advantage of the early start program would gtill be digible for the four year
TOPS award.

Public Safety 1ssues

C

C

Illegd Drugs/Drug Abuse -

C

C

SB 24 - Inaneffort to tackle the growing problem of “meth” abuse, this measure restricts
the purchase of key ingredients used to manufacture the drug. Consumers will not be able
to purchase more than three packages or 9 grams of a products containing ephedrine,
pseudoephedrine or phenylpropanolamine in a 30 day period unless the product is in gd
capsule form. Retailersmust monitor purchases by requiring consumersto Sgnapurchase
log and show a photo id whenmaking the purchase or placing products in a shelf location
viewable by video surveillance and monitored by store personne at dl times. The measure
a so requires ammonia deal ersto ingpect tanks and receptacl es and crimindizes the use of
anhydrous ammoniato make “meth”.

SB 226 - Increases the pendties rel ative to the manufacture, possessionor distributionof
oxycontin to require that any prison sentence and/or fine be served without the benefit of
probation, parole or suspension of the sentence. A crimind convicted of soliciting a minor
to distribute or attempt to distribute the drug will face 10 to 30 yearsin prison.

HB 20 - Createsthe crime of unlawful production, manufacture, distribution, or possession
of amateria, compound, mixture, or preparationintended for human consumption which
contains a hdlucinogenic plant. The measure does not apply to possession of such plants
for aesthetic or landscaping purposes.

HB 544 - Doctorsintentiondly assisting peopl e inobtaining controlled drugs will faceafive
year prison sentence and up to $5,000 in fines.

Child Abuse/Sexua Abuse

C

C

HB 17 - Increases 10-year prescription for reporting sex crimesto 30 years. Prescription
darts a victim's 18" birthday.
HB 56 - Crimindizes humean trafficking (intentionaly recruiting, harboring, trangporting,




C
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C

another person through fraud, force or coercion to provide services or labor).

HB 547 - Createsthe arime of computer-ai ded solicitation of aminor, defined as someone
18+ knowingly eectronicaly communicating with someone under 18, trying to initiate
sexud contact.

HB 178 - Addspart time and temporary school employees to the list of people who can’'t
be hired to work in schools if they’ re convicted felons. Also applies to employeeswho
work in schools but not around children.

SB 318 - This measure makes it a crime to give fase information which results in the
activation of an Amber Alert and directs public safety offidas and socid sarvices officids
to come up with a pre-:Amber Alert Action Plan to educate parents and children about
abduction. Implementation of the program depends upon available funding. Also goplies
exiging state law that prohibits sex offenders from hanging around or living near schools,
playgrounds, day care centersand other placeswherechildrencongregateto sex offenders
placed on probation or parole prior to August 15, 2004.

SB 272 - An amendment added to this measure directs the state hedlth department to
develop policiesand procedures requiring nuranghomesand group homesfor the mentaly
disabled to notify prospective residents about sex offenders living on the premises.

HB 5 - Increases pendtiesfor leaving children unatended in cars from up to $25to up to
$500 and jail time ranging fromone monthto two yearsand/or $1,000 to $2,000 in fines.

“State of Emergency” Crimes -

C

HB 272 - Looting during a period of a parish or state declared state of emergency now
carries a fine between $5,000 and $10,000 and possible jal time ranging from threeto
fifteen years without the benefit of parole, probation or sugpension.

SB 162 - Prohibits price gouging during the time of a named tropical storm or hurricane
that is threatening the Gulf of Mexico.

Highway Safety I1ssues

C

C

DWI/Underage Drinking -

C HB 101 - Permits suspension of one's driver’s license for 180 days for minors caught
trying to buy dcohoal, and for adults caught buying acohol for minors.

C SB 157 - Removes requirement that a judge must suspend a large portion of the jail
sentence for certain repeat DWI offenders and order substance abuse treatment. For 3
and 4™ offense, the judge now has the option of suspending a portion of the jail time.

C HB 692 - Requiresthe ingdlationof ignitioninterlock devicesinvehiclesdrivenby people

released on bail who were convicted of: DWI (2" and subsequent), underage DWI,
vehicular homicide, vehicular negligent injuring.

Railroad Crossing Safety -

C

SB 353 - Requires DOTD to study and prioritize a RR crossng improvement, relocation
or closure plan. Allows the department to undertake such improvements, even on non-
state roads. Requires notices and opportunity for public comment on any targeted
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crossing. Loca governments won't have to pay if crossing is deemed dangerous enough
to be closed.

C HB 285 - Creates the Railroad Crossing Safety Fund. Twenty-five dollars of each fine
levied on RR crossing safety violators will be deposited into the fund. A first offense
violation will carry a$200 fine. DOTD will use the Fund moniesto upgrade crossings on
apriority basis.

Seat BdtsgMotorcycle Hmet Requirements (HB 509) - Prohibits seat belt and helmet law

violations from appearing on amotorist’s officia driving record for insurance purposes.

Corrections/Juvenile Justice | ssues

C

Indigent Defense Reform (SB 323) - As a result of the work of the Louisana Indigent Defense
Task Force, this measure increases the membership on the state’s Indigent Defense Board to
broaden and diversify interests on the board. The board' s operation is refocused to move away
from amoney distribution board to a management board reviewing case loads and expenditures
of the 41 different public defender offices. The measure a so definesan indigent defendant and sets
astandard $35 court fee except in those towns with fewer than 5,000 people. Eight out of every
10 defendantsinLouisanarequire public defender assistance. The Louisana State Supreme Court

recently ruled that the underfunding of the public defender system in LouiSana is depriving certain

defendants of their congtitutiona right to adequate counsdl. This measureisthefirst smal sepin

acontinuing effort to address that problem.

Innocence Compensation Fund (HB 663) - This fund will pay those wrongfully incarcerated in
Louisana and found to be factudly innocent. Beginning September, 2005, ex-prisoners may apply

to receive up to $15,000 a year for a total maximum payment of $150,000 from the fund. All

applications must go through areview process before any financid awards are approved. The
measure aso providesjob training skills, medical and counseling expenses and tuition assstance
to the ex-prisoners. Louisana joins 21 other states and the federal government that provide some

kind of meaningful compensation to the wrongfully imprisoned.

Inter-Agency Efforts to Promote Juvenile Justice Reform (HB 880) - In order to reform and

restructure the juvenile justice system and to improve the availability and qudity of programs and

services avalable to juveniles and their families, this measure requires the development of a
procedure for the exchange of information among various state agencies and the integration of

appropriate data regarding children and families. The system must be in place by January of next

year.

Employment of Non-Violent First Offenders (SB 61) - Extendsthe current corporate income tax
credit provided those businesses that hire non-violent first offenders under the age of 25 to include
the hiring of all non-violent first offenders regardless of age. The $200 credit per hirewill dso be
avalable to individuas with this change in the law.

Government Operations/Elections

C

State Vehicle Purchases (SB44) - Requires statewide elected offidds except the governor and
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lieutenant governor to submit arequest to the Joint Legidative Committee on the Budget prior to

the purchase of any luxury or full Sze vehiclefor their persond use.

C Collection of Debts Owed the State & Locad Governments (HB 562) - Expands the authority of
the attorney general to collect debtswhenrequested by the state or local governments. Allows the
AG to keep 25% of the funds collected under the program to enhance debt collection efforts.

C State & Politica Subdivison Liability Limit (SB 258) - Limits the liability of the state and politica
subdivisons in injury and death lawsuitsto $500,000 ingenera damages, regardless of the number
of plaintiffs. This measure clarifies existing state law in response to a 2004 state court ruling thet
viewed the $500,000 limit on dameages as alimit per plaintiff.

C State Resources Accountability Act (SB 132) - Requires notice and disclosure to the Joint
Legidaive Committee on the Budget within 30 days prior to the execution of any cooperative
endeavor totding $1 million or more. Requiresreportsto the committee on cooperative endeavor
agreements between the state and non-public entities and on litigation settlements.

C Outdated Boards& Commissons (HB 386) - Eliminatesvarious boards and commissons created
by dtate law that are no longer active.

C Election Changes -

C HB 336 - Changes absentee vating to “early voting” and alowsany qudified voter to vote
prior to election date without an excuse.

C SB 53 - Changes the dates for Louisana congressond dections to diminate the
December genera dection which has placed Louisgana congressonal members a a
seniority disadvantage. Movesthe primary el ection to October and the genera dectionto
November. Attempts to satisfy the federal requirement that al federal dections must be
hed at the same time by not offiddly declaring a winner until November even if a
candidate wins outright in the October open primary.

Public Employees/Retirement
C Retirement Reforms -

C HB 658 - Allowsstate public retirements sysems to divest themsdlves of investments tied
to countries identified by the federa government as terrorist ponsoring countries.

C HB 311 - Changes rules for participation in the state employment retirement system
beginning with employees hired after July 1, 2006. New rules would raise the retirement
age to 60 years of age with at least 10 years of state service. There is currently no age
requirement with 30 years of service or more. Required employee contributions to the
retirement system would increase to 8%. Retirement benefits would be based on 5
consecutive years of pay rather than three. Supporters of the reforms say the changeswill
eventudly save taxpayers about $68 million ayear.

C Firefighter & Law Enforcement Officer Death Benefits (SB 51) - Increases the degth
benefit from$50,000 to $250,000 for the surviving spouse, childrenor named beneficiary
of afirefighter or law enforcement officer killed in the line of duty. ***HB 30, which
passed earlier in the session, raised the benefit to $200,000% * *
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Military Members & Families Assgtance
The Senate began each day of the 2005 session honoring the men and women of our great Sate

who sacrificed tharr livesindefenseof our freedoms. Each day Senatorstook amoment to consider at least

one resolutionto individualy honor the livesand sacrifices of each brave American. When Senators started
the sesson, there were 44 different condolence resolutions set for our congideration. Unfortunately, more
were added to the lig as the sessonwent on. To learnmoreabout the Senate’ stributeto Louisana sfdlen

heroes, citizens can go to the Senate’ swebsite at http://senatelegisdatelauy .

Beyond those tributes, legidators also passed a series of hills to provide specia assistance and
benefits to members of the military and their families.

C Military Family Assistance Fund (SB 216) - This fund, financed with direct donations and tax
refund donations from businesses and individuas, will provide need-based financid assstance to
the familiesof Louiganians on active military duty to help with such things asmedical hills, utilities,
housng payments and the such. The fund will aso be able to provide an additional one-time
payment of up to $2500 to families who have lost a loved one during his or her active military
service or who have afamily member who has apermanent mgor disability asaresult of hisor her
service.

C Military Consumer Relief (SB 151) (HB 6) - These hillsprovideadditiona financid relief to military
personnd by alowing them to cancel vehide leases and cdl phone contracts without penaty. The
measures al o limit interest and late fees in connection with charge accounts; alow additiona time
for payment of utility hills and prohibit the cancdlation of life insurance policies for lapsed
payments.

C Free College Tuition Program ( HB 95) (HB 775) (SB 256) -The free college tuition program
previoudy avalable to active members of the Louisana Nationd Guard is expanded to incdlude
inactive Guard memberswhaose educationwas interrupted by a mohbilizationorder; the spouse and
children of members of the Louisiana Nationa Guard who died while on active duty service and
the children of any Louisana military personnel killed as a result of the United States military
operationsin Irag and Afghanistan or in connection with the war on globa terrorism.

C Property Tax Assessments (SB 89) - Voters will also have an opportunity to help our veterans
severdy disabled during their active service. A proposed change in the Louisana State
Condtitution, set to be considered in a statewide dection in the fal of 2006, would extend the
current freeze on home property assessments granted to senior citizens on limited incomes to
veterans with a service related disability of 50% or more or to veterans who were held as a
prisoner of war for 90 days or more or to the spouse of a qudifying member of the military. The
assessment freeze is aso extended to any qualified Louisiana citizen who is 50% disabled.

C Veterans Hedth Screening (HB 570) - Requiresthe Adjutant Generd of the Louisiana Nationa
Guard to indtitute a program to screen members of the guard for exposure to depleted uranium.

Transportetion & Highways
C 1-49 Fnancing (HB 654) - Authorizes the use of up to $15 million a year from the unclaimed
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property fund in the state treasury to back $150 million in revenue bonds to help complete
Interstate 49. The bond proceeds will help provide the needed 20% state matchto generate $600
millioninfedera fundsfor the project. The bondswill not be sold until the federd government puts
up its share of the money. The total cost to complete the North and South legs of the highway is
over $2.3 hillion. Thereis currently about $272 millioninthe state’ sundamed property fund. We
receive about $30 million ayear in unclaimed property monies.

Gasoline Tax Collection Reforms (HB 599) - Changesthe way the state collects taxes ongasoline
and motor fudsto collect the tax at the termina or point of first import rather than at the point when
thefud is fird sold to a retaler or end user. In states where this tax collection method has been
indituted, the state hasredlized a5-10% increaseinspecia fue tax collections and a 2% increase
on gasoline tax collections. Louisana estimates we will redize a $15 million increase in tax
collections which are dedicated to transportation and highway projects.

Port Development (SB 311) - Createsthe Louisana Waterways Infrastructure Development Fund
and the Louigana Waterways Infrastructure Development Bank. The new entities provide the
framework for ways to finance and develop port improvements in the future.

Environment, Naturad Resources, Fisheries & Agriculture 1ssues

C

WetlandsConservation& Restoration Fund Changes (SB 187 -CA) (SB 195) - Proposed change
in the state congtitution and a new law to deposit the first $600 million that the state may receive
from any increased alocation of federal funds from federal offshore oil and gas activities be
deposited in the fund. Voters will consider the congtitutiona change in the fal 2006 statewide
election. Louisanaloses 25 square mile of coastal wetlands annudly. Thestate’ slongrange coastal
conservation and restoration plans carry a $14 billion plus price tag over 30 years.

Coastal Passes Stahilization & Restoration Program (HB 197) - Establishes the coastal passes
gtabilizationand restoration program and fund withinthe state’ scoastal preservationand restoration
program. Requires coastal passes parishes to submit proposed projects to the state and requires
DNR to use dredge materids for the stabilizetion projects when appropriate. While there is no
funding for the program at thistime, the fund can accept donations and other grants.

Brownfie dsRestorationlncentives (SB 322) - provides state income tax creditsfor taxpayerswho
voluntarily investigate and/or act to restore certified brownfields Stes.

Water Resource Management (HB 388) - Changes the current water resource management law
to create a designation of “area of ground water concern”. Existing designation of “critical”
groundwater areawill now only apply when the Stuation merits restricting water usage.

Wind Farms (HB 428) - Setsup asystemfor the lease of state lands and water bottoms for wind-
farmdevel opment. Several studiesin2003 showed Louisana offshore areas offer some of the best
locations for wind-power generation.

Shrimp Gear License Fees (HB 124) - Increases the feesfor commercia and recreationa shrimp
gear licenses and dedicates the funds to the Shrimp Trade Petition Account to continue the
indugtry’s battle againgt cheap, inferior imported shrimp. The commercid fee increases will be
terminated if it is determined that LouiSiana shrimpers are not digible for federd assistance under
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the Byrd Amendment by November 14, 2005.

Crab Gear License Fees (HB 245) - Increases feesfor commercid and recreationa crab gear
licenses to support the Derdlict Crab Trap Removal Program and the Crab Promotion and
Marketing Account.

Closed Season Shrimping (HB 752) - Enhancesthe pendties and fines for those caught shrimping
during a closed season.

Fish & Seafood Roadside Sales (HB 154) - Prohibitstowns of lessthan 25,000 population from
banning the sale of fish or seafood a roadside markets aslong asloca and sate hedth laws are
followed.

Crawfish Theft (HB 127) - Creates the crime of theft of crawfish. Pendties range from 6 months
to 10 yearsinprisonand $500 to $3000 in fines depending on the vaue of the crawfish. Thisisan
effort to not only discourage such thefts, but also to draw attentionto the growing problemand to
encourage prosecution of such crimes.

Other General Issues

C

Gasoline Prices (HB 763) - Abalishesthe mandatory 6% price markup on gasoline and diesd fud
asrequired under the state’ s 65 year old unfar tradepracticeslaw. Preventsthe sde of fuds below
cost to protect smdl retailers. Below cost sales are banned when “predatory” pricing is intended.
Saints Payments (HB 393) - Allocates$6 millionfromthe revenue the state expectsto collect from
operation of the dot machines at the Fairgrounds Race Track in New Orleans to hdp meet the
state’ scontractua obligations to the Saintsin future years. The state was some $9 millionshort in
mesting this year’s obligations which state offidals were able to satisfy through the issuance of
revenue anticipation bonds by the Louisana Stadium and Exposition Didtrict.

Direct Wine Sdes (HB 338) - An amendment added to this hill deding with the location of
businesses sdling dcohalic beverages, prohibits in-state wineries and breweries from shipping
directly to consumers, restaurants, bars and the like. Requires them to sdll only through
wholesders. The change was pushed by acoholic beverage wholesalers in reaction to a U.S.
Supreme Court ruling dlowing out of state wineries and breweries to ship directly to consumers
in Louisiana, if in-gate operations are alowed to do so.
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In Memoriam -
Louisiana Senators

This page is dedicated to the memory of the fallowing Senators and former Senators who passed away
gnce the end of the 2004 Regular Session:

John J. Hainkel, Jr. (1987 - 2005), Senate President, 2000-2004

Ron Bean (1992 - 2003), Senate Pro Tempore, 2003

J.D. DeBlieux (1956 - 1960), (1964-1976)

James E. Fontenot (1972 - 1976)

Jack Fruge (1956 - 1968)
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In Memoriam

This page is dedi cated to the memory of our active military service men and women who have falensince

the 2004 Regular Session:

Senate Resolution 14

Senate Resolution 15

Senate Resolution 16

Senate Resolution 17

Senate Resolution 18

Senate Resolution 19

Senate Resolution 20

Senate Resolution 21

Senate Resolution 22

Senate Resolution 23

Senate Resolution 24

Senate Resolution 25

Senate Resolution 26

Senate Resolution 27

Sergeant Iah J. Sinclair.

Specidist Warren A. Murphy.

Specidist Robert L. duSang.

Sergeant Rene Knox, Jr.

Staff Sergeant Robert J. Mogensen.

Sergeant Michad S. EvanslI.

Lance Corpora Larry L. Wells.

Sergeant Jeffrey L. Kirk.

Specidist Charles"C.C." Peraing.

Sergeant Paul M. Heltzdl.

Sergeant Christopher J. Ramsey.

Sergeant Christopher J. Babin.

Corpora Bradley J. Bergeron.

First Lieutenant Christopher W. Barnett.
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Senate Resolution 28

Senate Resolution 29

Senate Resolution 30

Senate Resolution 31

Senate Resolution 32

Senate Resolution 33

Senate Resolution 34

Senate Resolution 35

Senate Resolution 36

Senate Resolution 37

Senate Resolution 38

Senate Resolution 39

Senate Resolution 40

Senate Resolution 41

Senate Resolution 42

Senate Resolution 43
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Specidist Armand "Luke' Frickey.

Specidigt Craig L. Nelson.

Sergeant Seth Randell Trahan.

Lance Corporal Justin D. McLeese.

Private First Class Torey J. Dantzler.

Staff Sergeant Toby W. Madlet.

Specidist Joseph C. Thibodeaux.

Private First Class Wilfred D. Bdlard.

Private First Class David P. Burridge.

Staff Sergeant William F. Manudl.

Private First Class Liond Ayro.

Staff Sergeant Jonathan R. Reed.

Sergeant Mgjor Barbardien Banks.

Captain Gusse M. Jones.

Spedidist Levi B. Kinchen.

Marine Lance Corpord Jeremiah
Kinchen.
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Senate Resolution 44

Senate Resolution 45

Senate Resolution 46

Senate Resolution 47

Senate Resolution 48

Senate Resolution 49

Senate Resolution 50

Senate Resolution 51

Senate Resolution 52

Senate Resolution 53

Senate Resolution 54

Senate Resolution 55

Senate Resolution 56

Senate Resolution 77

Senate Resolution 92

Senate Resolution 109

Senate Resolution 113
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Sergeant Nicholas J. Olivier.

Command Sergeant Mgjor Edward C.
Barnhill.

Specidist James P. Lambert.

Sergeant Huey P. L. Fassbender.

Staff Specidist Jeremy M. Heines.

Sergeant Firgt Class Kurt J. Comeaux.

Sergeant Robert W. Sweeney I11.

Staff Sergeant Craig Davis.

Sergeant Floyd G. Knighten, Jr.

Sergeant Taft V. Williams.

Private Firs Class Krigtian E. Parker.

Sergeant Lee M. Godbolt.

Corporal David M. Fraise.

Lt. Michad Scott Lamana

Marine Corpora Kyle J. Grimes.

Corpora Richard P. Schoener.

Sergeant Bernard L. Sembly.
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Senate Resolution 117

Senate Resolution 145

Senate Resolution 149

Senate Resolution 152

Sergeant Robin V. Fdl.

LindaJ. Villar.

Sergeant Firgt Class Peter J. Hahn.

Sergeant David J. Murray.
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