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RECOMMENDATION: The LSU Health Care Services Division be directed, to the maximum extent possible, to execute affiliation agreements with other hospitals that have high
levels of Medicare patients and a commitment to resident training in order to receive additional money from Medicare for graduate medical education, which such additional monies
are currently being left on the table because of low numbers of Medicare patients in the Charity Hospital system.
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other hospitals that have high levels of Medicare patients and a Education dollars and train more Agreements

commitment to resident training in order to receive additional medical residents.

money from Medicare for graduate medical education, which
such additional monies are currently being left on the table
because of low numbers of Medicare patients in the Charity
Hospital system.




Charity Hospitals in Louisiana have a dual mission: to provide training sites for physician
residents and to provide medical care for the uninsured. Most United States teaching hospitals
utilize Medicare funds to finance graduate medical education (GME) programs. (Medicare
reimburses teaching hospitals for a share of their costs associated with the training of medical
residents who treat Medicare patients.) Because so few Medicare patients seek care in
Louisiana’s Charity Hospitals, all of the three Louisiana medical schools whose residents train in
these hospitals forfeit a portion of federal funding for Medicare-funded graduate medical
education that is widely accessed at other schools around the nation. According to the Public
Affairs Research Council, $160 million in additional Medicare payments annually is left
untapped in Louisiana because of the limited Medicare patient population at Charity Hospitals.
Affiliation agreements with other hospitals that have high levels of Medicare patients and a
commitment to resident training would provide significant additional dollars for training LSU
and Tulane medical residents.

The Louisiana Streamlining Government Commission recommends to the governor and
the Louisiana Legislature that the LSU Health Care Services Division be directed, to the
maximum extent possible, to execute affiliation agreements with other hospitals that have high
levels of Medicare patients and a commitment to resident training in order to receive additional
money from Medicare for graduate medical education, which such additional monies are
currently being left on the table because of low numbers of Medicare patients in the Charity

Hospital system.
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