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Current State of the Economy: Employment levels all rising
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NBER    Recession    LA_EstEmp_sa    LA_CLF_sa    LA_HHEmp_sa    LA_Priv_sa    

LA AGGREGATE EMPLOYMENT CONCEPTS: LEVELS 
Labor Force and Employment (Establishment & Household) 

Monthly Observations, Seasonally Adjusted (sa) 

Emp: Household 
Survey Emp: Establishment-

Based 

 

CLF: Household 
Survey 

Benchmarked  
Through Dec'14 

data through Feb'15 

P = Dec'07 
T = Jun'09 

P = Mar'01 
T = Nov'01 

P = Jul'90 
T = Mar'91 

Pre-Storms 
Peak Jun'05, 

1.952 m  

Pre-LA 
Recession Peak 

Nov'08, 1.943 m 

LA Recession 
Trough Feb'10, 

1.874 m 
Post-Storms 
Trough Oct'05, 

1.772 m 

Priv Emp: 
Establishment-Based 

Source = U.S. Dept. of Labor, Bureau of Labor Statistics



3

Current State of the Economy: Unemployment rising for the right reason?
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Unemployment Rates: LA, South, and U.S. 
Monthly Obs, Seasonally Adjusted (sa) 

Data through Feb 2015 
 

NBER Recession US_UnRate_sa LA_UnRate_sa South_Un_sa 

P = Dec'07 
T = Jun'09 

P = Mar'01 
T = Nov'01 

P = Jul'90 
T = Mar'91 P = Jul'81 

T = Nov'82 

P = Jan'80 
T = Jul'80 

National Recession Bars: Peak  
& Trough Months 

Source = U.S. Dept. of Labor, Bureau of Labor Statistics



4

-6.0% 

-5.0% 

-4.0% 

-3.0% 

-2.0% 

-1.0% 

0.0% 

1.0% 

2.0% 

3.0% 

4.0% 

5.0% 

6.0% 

Dec-
09 

Fe
b-1

0 
Apr-1

0 
Ju

n-1
0 

Aug-
10 

Oct
-1

0 
Dec-

10 
Fe

b-1
1 

Apr-
11 

Ju
n-1

1 
Aug-

11 
O

ct
-1

1 
Dec-

11 
Fe

b-1
2 

Apr-1
2 

Ju
n-1

2 
Aug-1

2 
Oct

-1
2 

Dec-
12 

Fe
b-1

3 
Apr-1

3 
Ju

n-1
3 

Aug-1
3 

Oct
-1

3 
Dec-

13 
Fe

b-1
4 

Apr-1
4 

Ju
n-1

4 
Aug-

14 
Oct

-1
4 

Dec-
14 

Fe
b-1

5 

Establishment Employment: Yr-over-Yr % Growth 
Total, Private, Government 

Monthly Observations, Seasonally Adjusted (sa) 
Lowest Total Employment Growth Dec'09 
Lowest Total Employment Level Feb'10 

Data Through Feb'15 

LA_Gov_sa LA_EstEmp_sa LA_Priv_sa 

Current State of the Economy: Employment growth stable

Source = U.S. Dept. of Labor, Bureau of Labor Statistics
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Current State of the Economy: Private employment growth on par with U.S. / South

Source = U.S. Dept. of Labor, Bureau of Labor Statistics (BLS)

South = BLS Southeast Region of Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina, Tennesse plus Arkansas & Louisiana
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Current State of the Economy: Total employment growth lags U.S. / South

Source = U.S. Dept. of Labor, Bureau of Labor Statistics (BLS)

South = BLS Southeast Region of Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina, Tennesse plus Arkansas & Louisiana
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-0.2%    

14.4%    

11.1%    
12.6%    

10.8%    

2.8%    

16.2%    

9.8%    

19.6%    

28.3%    

11.8%    

-37.2%    

-50.0% 

-40.0% 

-30.0% 

-20.0% 

-10.0% 

0.0% 

10.0% 

20.0% 

30.0% 

40.0% 

Mining    Construc on    Manufacturing    Retail    TransWareU ls    Finance    Prof    Busi    Svcs    Educa on    Health    &    Social    Leisure    &    

Hospitality    

Other    Government    

Total    Job    Growth    From    Feb'10    to    Feb'15    

Pct.    of    Jobs    in    Each    Sector    
Lowest    Total    Employment    Level    Feb'10    

Current State of the Economy: 41% of total employment growth in leisure, hospitality, 

and retail

$81,996 $52,706 $64,909 $25,968 $40,112 $55,042 $52,298 $40,115 $35,039 $19,138 $32,758 $48,626

Source = U.S. Dept. of Labor, Bureau of Labor Statistics (BLS)

Top: Total employed in each sector as of Feb 2015. Change in employed in each sector since Feb 2010.

Bottom: Salaries are 2013 annual averages reported by U.S. Dept of Labor, Bureau of Labor Statistics, Louisiana specific
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It’s mostly about sales & 

income tax (56%).

Min rev is still big enough 

and volatile enough to burn.

Corp is volatile enough to 

burn too.

Gaming & fuels are both 

fairly stable.

Ins prem can grow.

Tob/alc/beer stable.

Vehicle is car buying (a 

durable good).

State Tax Revenue Composition: Some diversification, but relies heavily on two taxes

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

Total TLF 4,615. 4,923. 4,842. 5,413. 5,606. 6,101. 6,390. 6,701  6,839  6,793  7,242  8,064  7,968  7,904  8,315  9,219  10,028 11,688 12,055 11,155 8,919. 9,563. 9,939. 10,233 10,300 10,391 10,534 10,877 11,222 11,634 

Pre-Storm Path 4,616  4,833  5,062  5,301  5,551  5,813  6,087  6,375  6,675  6,991  7,321  7,666  8,028  8,407  8,804  9,219  9,526  9,833  10,140 10,447 10,754 11,061 11,368 11,675 11,982 12,289 12,596 12,903 13,209 13,516 

 -   

 2 ,000 .0  

 4 ,000 .0  

 6 ,000 .0  

 8 ,000 .0  

 10 ,000 .0  

 12 ,000 .0  

 14 ,000 .0  

 16 ,000 .0  

Total State Tax Receipts (REC-based)

Pre-storm trend 

FY06, Storm Year 

Katrina/Rita 

FY08  

Post-Storm Peak 

FY10 Trough, Post-Storm, Great 
Recession, Energy Price Drops, Tax Cuts 

Post-Storm and Great Recession 

Recovery Forecast Trend 

FY12
FY11 FY15 - FY19 Forecasts 

as of 1/26/15 REC 

FY90 - FY05, 4.7% annual growth average FY10 - FY19, 3.0% annual growth average 

FY13

          Actual growth             Forecast Growth 

              7.2%   3.9%   3.0%   0.7%    0.9%  1.4%  3.3%   3.2%  3.7% 

Pre-Storm    Path    

FY14

9

State Tax Revenue History: Permanently reduced tax base after FY08 peak

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

SGF-direct 4,163 4,234 3,897 4,181 4,332 4,783 5,156 5,468 5,650 5,656 5,853 6,532 6,447 6,397 6,769 7,394 8,303 9,680 10,17 9,385 7,175 7,770 8,065 8,277 8,195 8,385 8,516 8,831 8,850 9,550 

Pre-Storm Path 4,163 4,326 4,495 4,670 4,853 5,042 5,239 5,443 5,656 5,877 6,106 6,344 6,592 6,849 7,117 7,395 7,610 7,825 8,041 8,256 8,472 8,687 8,902 9,118 9,333 9,549 9,764 9,979 10,19 10,41 

 -   

 2 ,000.0  

 4,000.0  

 6,000.0  

 8,000.0  

 10,000.0  

 12,000.0  

State General Fund Tax Receipts (REC-based)
$ millions

Pre-st orm t rend

FY06, St orm Year

FY08, Post -St orm Peak

FY10 Trough, Post-Storm, Great 

Recession, Energy Price Dops, Tax Cuts 

Post-Storm and Great Recession 

Recovery Forecast Trend 

FY12

FY11
FY15 - FY19 Forecasts 

as of 1/26/15 

FY90 - FY05, 3.9% annual growt h average FY10 - FY19, 3 .2% annual growt h average

FY13

Gap ~ $0 .9+bil

              Actual growth             Forecast Growth
							           8.3%   3.8%   2.6%  -1.0%   2.3%  1.6%  3.7%  -0.2%  7.9% 

Pre-Storm Path

FY14
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State Tax Revenue History: Permanently reduced tax base after FY08 peak

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

Sales Tax, general 1,402 1,490 1,469 1,546 1,714 1,784 1,952 1,980 2,010 2,029 2,089 2,436 2,343 2,262 2,152 2,324 2,724 2,837 2,864 2,762 2,362 2,610 2,580 2,581 2,620 2,700 2,769 2,861 2,946 3,024 

Growth -1.8% 6.3% -1.4% 5.3% 10.9% 4.1% 9.4% 1.4% 1.5% 1.0% 2.9% 16.6% -3.8% -3.5% -4.9% 8.0% 17.2% 4.2% 0.9% -3.6% -14.5% 10.5% -1.1% 0.1% 1.5% 3.1% 2.6% 3.3% 3.0% 2.6% 

 -   

 500.0  

 1,000.0  

 1,500.0  

 2,000.0  

 2,500.0  

 3,000.0  

 3,500.0  

State Sales Tax Receipts, general (REC-based)

FY06, Katrina/Rita Storms 

FY08  

Post-Storms Peak 

FY10 Trough, Post-Storm Slow down, Great 
Recession, Energy Price Dops, Tax Cuts 

Post-Storms spending slows, Great Recession, 
energy prices fall, tax cuts 

FY12 

FY11 

FY15 - FY19 forecasts as of REC 1/26/15 

FY90 - FY05, 3.4% annual growth average FY10 - FY19, 2.8% annual growth average 

FY13 

FY14 

Post-storms rebuilding and 

U.S. economic expansion 

(a) FY94 expanded suspension of exemp ons by 1% of tax rate (from 3% to 4%) 
(b) FY98 contracted suspension of exemp ons by 1% of tax rate (from 4% to 3%) 

(c) FY01 expanded suspension of exemp ons by 1% of tax rate (from 3% to 4%), and a 

natural gas price spike drove up suspension collec ons materially 

(d) FY03 contracted suspension of exemp ons by 1/10% of tax; Stelly Plan begins 

(e) FY04 Stelly Plan full effect: home food & residen al u li es exempted 

(f) FY05 strong U.S. and State economy 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

(g) FY05 - FY10: manufacturing machinery & equipment phased out of tax base 

(h) FY06, FY07 begin phasing down sales tax on business u li es 

(i) FY10 eliminate sales tax on business u li es  
(j) FY11 recession recovery begins with bounce back 

(k) FY12 - FY14 low confidence, spending restraint, lethargic recovery  

(l) FY15 and beyond expects growth rates to pick up as recovery progresses 

(h) 

(i) 

(j) 

(k) 

(l) 

millions $ 

(g)--------------------------------------(g) 

Numerous other exemp ons, credits, and rebates have  been enacted over this history that, 
each by itself, are not large enough to be no ceable in the collec ons history except to result 
in a lower level of collec ons than would occur in their absence. 
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State Sales Tax History: Should gow slower than the economy, and steadily eroded

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

Personal Income Tax 741.0 806.4 867.5 933.5 980.9 1,065 1,165 1,273 1,459 1,535 1,594 1,763 1,769 1,867 2,192 2,400 2,512 3,257 3,168 2,966 2,212 2,404 2,486 2,753 2,750 2,869 2,987 3,126 3,263 3,403 

Growth 9.0% 8.8% 7.6% 7.6% 5.1% 8.6% 9.4% 9.3% 14.6% 5.2% 3.9% 10.6% 0.4% 5.5% 17.4% 9.5% 4.6% 29.7% -2.7% -6.4% -25.4% 8.7% 3.4% 10.8% -0.1% 4.3% 4.1% 4.6% 4.4% 4.3% 

 -   

 500.0  

 1,000.0  

 1,500.0  

 2,000.0  

 2,500.0  

 3,000.0  

 3,500.0  

 4,000.0  

State Personal Income Tax Receipts (REC-based)

FY06, Katrina/Rita Storms 

FY07  

Post-Storms Peak 

FY10 Trough, Post-Storm Slow down, Great 
Recession, Energy Price Dops, Tax Cuts 

Post-Storms spending slows, Great Recession, 
energy prices fall, tax cuts 

FY12 

FY11 
FY15 - FY19 forecasts  

as of REC 1/26/15 

FY90 - FY05, 8.2% annual growth average FY10 - FY19, 4.9% annual growth average 

FY13 

FY14 

Post-storms rebuilding and 

U.S. economic expansion 

(a) FY01 excess itemized deduc ons cut in half 
(b) FY04 Stelly Plan has its first effects (all excess itemized eliminated and brackets 

compressed) 
(c) FY06 - FY08 Katrina/Rita storms delay tax at first, but catch-up and post-storm 

rebuilding surge begins in late FY06, throughout FY07, and into FY08  

(d) FY08 excess itemized deduc on giveback phase 1 begins 
(e) FY09 excess itemized deduc on phase II, post-storm surge cools, energy price boom 

end, na onal recession arrives 
(f) FY10 Stelly reversed with excess itemized phase III and bracket expansion, na onal 

recession intensifies  
(a) 

(b) 

(c) 
(d) 

(e) 

(f) 

(g) FY11 recession recovery begins with bounce back 

(h) FY13 filers shi  income into tax year 2012 to avoid federal tax increases 

beginning in 2013  

(i) FY14 federal tax increases catch up, reducing state tax liabili es 

(j) FY15 and beyond expects growth rates to normalize around income 

growth as recovery progresses  

(g) 

(h) 

(i) 

(j) 

millions $ 

Numerous other exemp ons, credits, and rebates have  been enacted over this history that, 
each by itself, are not large enough to be no ceable in the collec ons history except to result 
in a lower level of collec ons than would occur in their absence. 
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State Income Tax History: Should grow faster than the economy, but steadily eroded

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

Combined 600.9 570.7 493.1 508.7 476.8 550.9 561.1 624.1 610.7 582.8 491.4 541.6 432.8 386.2 417.8 629.0 768.6 1,052 939.7 825.2 174.8 262.3 374.0 336.3 329.5 350.0 350.0 353.1 370.1 420.0 

 -   

 100 .0 

 200 .0 

 300 .0 

 400 .0 

 500 .0 

 600 .0 

 700 .0 

 800 .0 

 900 .0 

 1 ,000 .0 

 1 ,100 .0 

 1 ,200 .0 
State Corporate Income & Franchise Tax (REC-based)

FY06, Katrina/Rita Storms 

FY07 Peak 

FY12 

FY11 
FY15 - FY19 forecasts  

as of REC 1/26/15 

FY90 - FY05: essen ally no long-term growth, but considerable annual variability 

FY13 

FY14 

(e)-------------------------------------(e) 

(b) 

(c) 

(f) 

(a) FY92 - FY97: Inventory property tax credit phase-in begins with FY93 and is completed with FY97. 
(b) FY05 - FY07: U.S. & world economies accelerate. Energy prices climb. 
(c) FY08 - FY09: U.S. & world recession begins. Energy prices fall sharply in FY09.  

(d) FY10: State tax amnesty diverts from net receipts, and U.S., world, and state recession trough.  
(e) Borrowed capital in the franchise tax base phased out of the tax star ng with tax year 2006 and 

completed with tax year 2011. 
(f) FY11 - FY12: economic recovery bounceback.  
(g) FY13 - FY14: economic recovery lethargic. State tax amnesty in FY14 diverts recepts. 

(d) 

millions $ 

(a)------------------------------(a) 

(g) 

Numerous other exemp ons, credits, and rebates have  been enacted over this history that, 
each by itself, are not large enough to be no ceable in the collec ons history except to result 
in a lower level of collec ons than would occur in their absence. 
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State Corporate Tax History: Capable of booming, but steadily eroded, and long-run 

trend is down

Source = La Legislative Fiscal Office



FY90 FY91 FY92 FY93 FY94 FY95 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 

Combined 647.9 823.8 689.9 705.0 715.2 609.7 622.4 709.6 585.1 427.8 672.5 897.6 779.1 850.1 934.1 1162.7 1150.1 1427.4 1852.5 1387.5 1195.8 1258.6 1362.8 1341.9 1293.0 1015.7 893.6 945.2 979.9 1038.0 
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State Mineral Revenue: Severance & Royalty (REC-based)

FY06, Katrina/Rita Storms 

FY08: Energy 

Prices  Peak 

FY15 - FY19 forecasts  
as of REC 1/26/15 

(b)------(b) 

Mineral revenue collec ons largely follow the market price of oil and natural gas. Aggregate produc on volumes have 

followed a long-run decline reflec ng a mature producing area, and have not been materially affected by the various 
incen ive programs enacted over me. 

 

(a) FY90 - FY97: oil prices varied in the $18/bbl - $22/bbl. 

(b) FY98 - FY99: prices fell into the $14/bbl - $16/bbl range. 
(c) FY00 - FY03: prices jump up into to the $26/bbl - $31/bbl range.  
(d) FY04 - FY08: prices climb to their historical peak near $150/bbl in FY08; punctuated by the Katrina/Rita storms. 

(e) FY09 - FY10: prices drop sharply in first half of FY09, into the $30/bbl - $40/bbl range,  
      before rising again into the mid-$70/bbl range in FY10. 

(f) FY11 - FY14: prices "stabilize" in excess of $100/bbl for four years 
(g) FY15 - FY19: prices drop sharply in FY15 and are projected to slowly climb into the $70/bbl range over me  

millions $ 

(a)---------------------------------------------------(a) 

During this lon-run history a number of exemp ons to the severance tax have been enacted. These exemp on programs have 

encouraged par cular types of drilling ac vity such as horizontal wells, inac ve wells, and deep wells (all three part of a package of 
exemp ons enacted in 1994). These exemp ons have reduced tax collec ons below what they would otherwise be but have not 

materially changed the overall level of produc on, as evidenced by the con nual long run decline in oil produc on in the state. 
Gas produc on drama cally increased beginning in 2008 from horizontal drilling in the Haynesville Shale forma on, but this 

occured some twelve or more years a er the exemp on was enacted and was associated with the development of drilling 

technologies such as 3-D seismic, direc onal drilling, and horizontal fracturing, and  began in a period of sharply higher natural gas 
prices. Ac vity eventually tapered off a er gas prices fell and land leases expired.  

(d)------------------------------(d) (e)------(e) (c)---------------------(c) (f)----------------------(f) (g)------------------------------(g) 
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State Mineral Revenue History: It’s all about price

Source = La Legislative Fiscal Office
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Forecast Revision Outlook

PIT: Stable

SAL,gen: Upward

CIFT: Stable

Sev: Downward

Roy: Downward

Gam: Upward

Sal,veh: Upward

Prem: Downward

Int: Stable

Two forecast revisions so far this FY. Mostly mineral revenue downgrades, but income 

tax not performing either 

Source = La Legislative Fiscal Office



Selected Refundable Tax Credits FYE 6/14 Offsetting Tax Refunded % Refunded % of Total

Ad Valorem - Inventory Tax $452,676,421 $75,961,191 $376,715,230 83% 72%
Solar - total $63,441,215 $6,280,828 $57,160,387 90% 11%
Ad Valorem - Offshore Vessels $56,406,978 $13,356,040 $43,050,938 76% 8%
Research & Development $24,380,813 $794,852 $23,585,961 97% 4%
Musical & Theatrical $8,754,604 $185,497 $8,569,107 98% 2%

Telephone Co Property Tax $22,643,842 $17,381,873 $5,261,969 23% 1%
Ad Valorem - Natural Gas $4,534,210 $551,179 $3,983,031 88% 1%
Vehicle Conversion - Alternative Fuel $4,148,005 $878,471 $3,269,534 79% 1%

Sugarcane Trailer Conversion $2,744,431 $23,053 $2,721,378 99% 1%
Milk Producers $1,555,702 $112,401 $1,443,301 93% 0.3%
Angel Invester $1,568,555 $690,898 $877,657 56% 0.2%
Historic Rehabilitation - Residential $275,657 $149,345 $126,312 46% 0.02%

Total $643,130,433 $116,365,628 $526,764,805 82% 100%

Other Refundable Tax Credits FYE 6/14 Offsetting Tax Refunded % Refunded % of Total

Earned Income Credit $47,849,737 $26,450,670 $21,399,067 45% 34%
Citizens Insurance Assessments $45,677,785 $33,546,054 $12,131,731 27% 19%
Child Care Refundable $13,773,978 $5,278,644 $8,495,334 62% 13%

Digital Interactive Media $6,685,889 $6,963 $6,678,926 100% 11%
School Readiness - Directors & Staff $8,114,353 $2,303,078 $5,811,275 72% 9%
School Readiness - Provider $4,662,556 $256,260 $4,406,296 95% 7%
School Readiness - Refundable $2,383,775 $85,643 $2,298,132 96% 4%
Digital Interactive Media & Software $752,312 $328,766 $423,546 56% 1%

School Readiness - Business Supported $624,842 $275,367 $349,475 56% 1%
School Readiness - Fees & Grants $596,792 $250,030 $346,762 58% 1%
Quality Jobs Rebate $2,529,606 $2,236,046 $293,560 12% 0%
Retention & Modernization $180,941 $18 $180,923 100% 0%

Technology Commercialization $201,377 $27,030 $174,347 87% 0%
La Hunting & Fishing Licenses $131,204 $107,302 $23,902 18% 0%
Mentor-Protégé $15,584 $7,250 $8,334 53% 0%
Property Insurance Credit $34,939 $26,899 $8,040 23% 0%

$134,215,670 $71,186,020 $63,029,650 47% 100%
16

These are the refundables selected for the FY16 budget financing, and the ones not 

selected

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015



Tax Incentives and Contracts

Motion picture investor tax credit  

Enterprise zones  

Louisiana Quality Jobs Program  

Research and development tax credit  

New markets tax credit  

Digital interactive media & software tax credit  

Industrial Tax Equalization Program  

Musical & Theatrical Productions Tax Credit  

Louisiana Motion Picture Incentive Program  

Angel Investor Tax Credit Program  

Exemptions for manufacturing establishments  

Technology Commercialization Credit Program  

Retention and Modernization Credit

Sound recording investor tax credit  

Brownfields investor tax credit  

Mentor-Protégé Tax Credit  

Cane River Heritage Tax Credit  

Ports of Louisiana Tax Credits

Louisiana Capital Companies Tax Credit Program  

Urban Revitalization Tax Incentive Program  

Corporate Tax Apportionment Program 

Corporate Headquarters Relocation Program

Competitive Projects Payroll Incentive Program  

Procurement Processing Company Rebate Program  

Green Jobs Industries Credit

Atchafalaya trace heritage area development zone tax exemption  

Louisiana Community Economic Development  

University research and development parks  

Rehabiliation of Historic Structures - Commercial

CIT

CFT

PIT

Total Revenue Loss

*** = Not in effect

Negligible = less than $10,000

FYE 6-12 FYE 6-13 FYE 6-14 

$214,571,993 $148,203,276 $250,378,776

$56,018,916 $50,876,337 $56,466,047

$32,727,045 $51,318,246 $55,779,923

$17,182,482 $24,232,875 $25,895,753

$36,408,548 $21,969,519 $19,503,726

$3,885,928 $7,302,157 $15,031,546

$6,700,785 $6,067,950 $10,534,944

$5,261,983 $4,948,816 $8,754,304

$969,799 $3,173,488 $8,170,761

$3,386,710 $1,822,774 $1,564,900

$1,942,061 $2,101,395 $1,374,202

$104,924 $104,735 $201,377

$37,575 $857 $180,941

$556,038 $177,421 $151,561

$2,193,428 $529,924 $75,606

$10,681 $22,024 $15,584

$160 $0 $0

$0 $0 $0

$18,020 $24,686 $0

$189,881 $23,224 $0

*** *** $0

*** $0 $0

*** $0 $0

*** $0 $0

*** *** ***

$2,436 $6,219 Negligible

$0 $0 Negligible

$1,979 $1,994 Negligible

$382,171,372 $322,907,917 $454,079,951

$31,578,743 $52,811,147 $54,165,641

$6,016,682 $7,837,164 $10,488,948

$4,473,644 $17,616,191 $17,193,170

$21,088,417 $27,357,792 $26,483,523

$413,750,115 $375,719,064 $508,245,592

17

These items were the contents of Enrolled SB 543 of the 2014 Session. The bill was 

vetoed

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015
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Numerous bills have been introduced that increase net revenue collections

Convert Refundable Credits to Non-Refundable: Could hit the $526 million administration target on growth strength of inventory credit. 

Tobacco tax increases: Rule of thumb is about $21 million per 10¢ of tax increase on cigarettes, but negative tax-paid purchase response is greater at larger rate increases.

Suspensions of Sales Tax Exemptions: Will generate FY16 revenue, but much comes from business utilities and a wide variety of transactions with no data reporting other 

than being rolled up in a catchall category on tax returns. Can not distiguish exclusions from exemptions. Siginficant implementation costs will likely be incurred.

Modify Excess Itemized Deduction: Will generate FY16 revenue on returns filed in spring of 2016. Will likely surpirse some tax payers. Affects about 25% of returns.

Film Tax Credit Program Restrictions: Numerous bills here that can constrain the cost of the program, but effectiveness with new applicants means that revenue benefits 

not likely in FY16.

Solar Tax Credit Program: Bills here that can constrain the cost of the program and/or accelerate the current law phase down and phase out by 2018.

Horizontal Drilling Tax Suspension: Bills here that can constrain the cost of the program, in the event substantial drilling activity picks up again in the future. FY16 revenue 

gains may not be material.

Enterprise Zone Progam Eligibility Restrictions: Bills here that can constrain the cost of the program, but effectiveness with new applicants means that revenue benefits not 

likely in FY16.

Net Operating Loss Carry-Back Restrictions: Can generate revenue over time, but tax period effectiveness may minimize FY16 revenue gain.

Add-Back Provisions: Can generate revenue over time, but tax period effectiveness may minimize FY16 revenue gain.

Combined Reporting: Likely generates revenue, but this is a big change in tax approach and FY16 revenue gains may not occur.

Internet Taxation: Likely generates revenue, but requires certain conditions to be fully effective (nexus, federal, streamlining etc). FY16 revenue likely small.

There are bills introduced that reduce net revenue collections: a few new sales tax exemptions, expansion of the earned income tax credit, personal and corporate tax rate 

reductions (some bills here change base and rate with varying effects on total collections), eliminate franchise tax, authorize additional new markets tax credits, renew 

expiring credits etc.

The above discussion is not exhaustive, and only serves to lay out some general comments about the myriad of bills affecting revenue that have been introduced so far.

Source = La Legislative Fiscal Office
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Other Credits Against Income and Franchise Taxes FYE 6-12 FYE 6-13 FYE 6-14 

Insurance Company Premium Tax $52,530,139 $23,602,003 $25,503,898
Purchase of Qualified New Recycling Manufacturing or Process Equipment and/or 
Service Contracts $441,375 $5,681,109 $4,001,612
Apprenticeship Tax Credit $586,352 $570,105 $1,214,193
New Jobs $603,240 $295,681 $579,651
School Readiness Child Care $2,392,834 $2,932,668 $3,172,427
School Readiness Child Care Provider Credit $5,617,109 $5,506,820 $4,662,556
School Readiness Child Care Directors and Staff $6,025,616 $7,093,663 $8,114,353
School Readiness Business Supported Child Care Credit $377,404 $421,640 $624,842
School Readiness Fees and Grants to Resource and Referral Agencies Credit $212,539 $468,784 $596,792
 Net Income Taxes Paid to Other States $65,356,384 $71,427,762 $86,173,191
Contribution of Tangible Property of a Sophisticated and Technological Nature to 
Educational Institutions $684,591 $819,714 $980,618
Certain Disabilities $2,758,011 $2,810,513 $2,910,425
Special Allowable Credits $1,233,420 $944,615 $1,196,601
Education Credit $16,404,574 $16,370,759 $17,005,799
Certain Child Care Expenses $18,020,803 $18,357,799 $18,638,764
Gasoline & Special Fuels Taxes for Commercial Fisherman $39,258 $23,374 $25,066
Family Responsibility $116,159 $49,874 $0
Small Town Doctor/Dentist $1,248,134 $1,098,387 $907,732
Educational Expense Incurred for a Degree Related to Law Enforcement $96,911 $105,668 $76,412
Purchase of Bulletproof Vest $15,001 $15,253 $16,432
Employment of Certain First-time Nonviolent Offenders $18,247 $12,572 $22,356
Accessible and barrier-free constructed home *** $37,336 $40,972
Donations to Assist Qualified Playgrounds $34,665 $38,158 $39,859
Donations of Materials, Equipment, or Instructors made to Certain Training 
Providers $211,577 $192,815 $214,630
Living Organ Donation $17,040 $11,736 $22,845
Employment-related Expenses for Maintaining Households for Certain Disabled 
Dependents $220,860 $293,760 $378,445
Purchase of a Qualified Recycling Equipment $76,469 $78,946 $29,043
Louisiana Basic Skills Training $30,443 $18,402 $38,346
Apprenticeship Tax Credit $278,874 $387,739 $291,481
Rehabilitation of Historic Structures - Commercial $21,088,417 $27,357,792 $26,483,523
Louisiana Community Development Financial Institutions Act $253,984 $173,022 $137,126
Property Insurance $380,501 $114,158 $34,939
Earned Income Tax Credit $47,200,304 $46,170,871 $47,849,187
Amounts Paid by Certain Military Servicemembers for Obtaining Louisiana Hunting 
and Fishing Licenses $116,244 $123,362 $131,204
Inventory Tax /Ad valorem tax $10,349,517 $11,457,440 $11,578,997
LA Citizens Property Insurance Corporation Assessment $43,895,122 $40,537,244 $41,271,204

Total Revenue Loss $298,932,118 $285,601,544 $304,965,521

There is a long list of other credits, exemptions, deductions, rebates, preferencial rates

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015
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Deductions From Income and Franchise Tax Income FYE 6-12 FYE 6-13 FYE 6-14 

Net Louisiana Operating Loss $323,881,204 $318,106,502 $358,682,227
Annual Retirement Income Exclusion $18,855,091 $20,295,707 $21,891,621
Disability Income Exclusion $5,066,192 $6,429,627 $4,727,540
State Employees, Teachers, and Other Retirement Benefit Exclusion $72,892,455 $77,896,926 $85,699,930
Federal Retirement Benefits Exclusion $27,356,142 $28,516,374 $29,703,670
Social Security Benefits $71,493,516 $78,174,450 $86,235,211
Military Pay Exclusion $5,330,802 $5,404,525 $5,850,719
Dependent Exemption/Deduction $31,208,494 $30,796,945 $31,103,020
Excess Federal Itemized Deductions $340,704,570 $344,150,831 $345,814,068
Deduction for Recreation Volunteer $19,469 $19,055 $19,341
Deduction for Volunteer Firefighter $55,230 $57,771 $60,231
Deduction for START Savings Program Contribution $1,690,107 $1,816,416 $2,001,692
Deduction for I.R.C. Section 280C Expense $1,663,765 $1,031,309 $534,860
Deduction for Net Capital Gains $55,004,383 $34,240,997 $44,745,527
Personal Exemption-Standard Deduction $246,534,798 $245,196,119 $247,790,109
Elementary & Secondary School Tuition Deduction $19,293,305 $20,659,171 $21,666,875
Educational Expenses for Home-Schooled Children Deduction $176,461 $185,616 $213,170
Deduction for Fees and Other Educational Expenses for a Quality Public Education $2,098,572 $2,311,533 $2,609,054

Total Revenue Loss $1,223,324,556 $1,215,289,874 $1,289,348,865

 Required by the State Constitution, Federal Law or US Constitution
Federal income tax deduction - personal $706,976,486 $735,538,062 $812,240,240
Federal income tax deduction - corporate $203,039,315 $174,461,066 $200,062,758
Interest on US obligations $2,475,981 $2,062,109 $1,794,303
Native American Income $223,008 $210,681 $183,565

$912,714,790 $912,271,918 $1,014,280,866

There is a long list of other credits, exemptions, deductions, rebates, preferential rates

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015
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Severance Tax Exemptions & Preferential Tax Rates FYE 6-12 FYE 6-13 FYE 6-14
Natural Gas Exclusions

1. Injection 1 $102,632 $331,326 $500,000

2. Produced Outside the State of Louisiana $61,571 $5,162 $15,418

3. Flared or Vented $487,350 $526,283 $456,697

4. Consumed in Field Operations $7,415,045 $6,527,678 $5,113,629

5. Consumed in the Production of Natural Resources in the State of Louisiana Negligible Negligible Negligible

6. Used in the Manufacture of Carbon Black $999,868 $363,373 $253,270

Natural Gas Suspensions

7. Horizontal Wells (See note 1) $264,674,120 $227,564,460 $140,447,512

8. Inactive Wells $6,201,100 $2,285,192 $1,828,935

9. Deep Wells $6,139,646 $7,411,805 $3,790,037

Natural Gas Special Rates

10. Incapable Oil-Well Gas $935,148 $965,106 $741,498

11. Incapable Gas-Well Gas $26,732,962 $23,617,328 $18,241,026

Oil Deduction

12. Trucking, Barging, and Pipeline Fees $545,081 $521,201 $664,609

Oil Suspensions

13. Horizontal Wells $7,098,472 $7,667,963 $10,000,000

14. Inactive Wells $87,155,716 $62,989,223 $52,264,071

15. Deep Wells $17,268,638 $20,076,267 $6,230,616

16. Tertiary Recovery $38,240,896 $40,789,524 $30,090,101

Oil Special Rates

17. Incapable Oil $15,167,257 $13,930,093 $14,426,418

18. Stripper Oil $47,548,543 $47,016,971 $51,181,293

19. Stripper Oil Value Less than $20 per Barrel $0 $0 $0

20. Salvage Oil Negligible Negligible Negligible

21. Horizontal Mining and Drilling Projects $0 $0 $0

Oil and Gas Incentives

22. Produced Water Injection Incentive $379,000 $298,144 $215,264

Mineral Exemption

23. Owned and Severed by Political Subdivisions $0 $0 $0
Total Severance Tax Revenue Loss $527,153,045 $462,887,099 $336,460,392

1. Due to system upgrades, we are not able to obtain the actual revenue loss for these exemptions for FYE 6-14. The FYE 6-14 revenue loss has been estimated and will

be revised for the next TEB.

There is a long list of other credits, exemptions, deductions, rebates, preferential rates

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015
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Sales Tax Exclusons, Exemptions, Refunds, Credits FYE 6-12 FYE 6-13 FYE 6-14

Sales of electric power or energy-Nonresidential $231,981,545 $319,187,558 $403,401,490

Purchases by state and local governments $205,252,698 $210,532,149 $195,649,046

Purchases of manufacturing machinery and equipment $49,013,170 $60,436,437 $73,448,402

Sales of motor vehicles to be leased or rented by qualified lessors $42,165,565 $47,216,045 $50,959,509

Manufacturers rebates on new motor vehicles $14,404,849 $17,041,643 $18,234,529

Certain trucks and trailers used 80% in interstate commerce $14,029,532 $13,350,252 $15,676,130

Sales of water -Nonresidential $5,381,681 $6,490,913 $8,558,600

Purchases of tangible personal property for lease or rental $8,799,530 $11,536,271 $8,542,578

Used manufactured homes and 54 percent of cost of new manufactured homes $6,095,234 $6,800,602 $7,036,776

Annual Louisiana sales tax holiday $3,289,039 $2,432,048 $3,107,633

Second Amendment Sales Tax Holiday $588,502 $844,420 $880,137

Purchases of Consumables by Paper and Wood Manufacturers and Loggers $706,566 $1,578,426 $876,187

Hurricane preparedness Louisiana sales tax holiday $29,418 $43,873 $74,605

Vendor's compensation $28,403,974 $28,086,286 $25,648,496

Credit for costs to reprogram cash registers $16,900 $16,111 $27,404

Sales tax remitted on bad debts from credit sales $944,877 $615,312 $2,298,363
Purchases and leases of durable medical equipment paid by or under provisions of 
Medicare $3,325,805 $2,282,028 $103,143

Louisiana Tax Free Shopping Program $944,924 $871,581 $1,371,919

Other exemptions, no data collected $626,184,429 $769,017,447 $910,830,089

Exemptions subject to 1% suspended rate $8,244,984 $11,187,076 $7,677,833
Total state sales tax revenue loss $1,249,876,191 $1,509,625,782 $1,734,402,868

State exemptions with prohibitions on taxation
Sales of gasoline, gasohol, and diesel $368,143,773 $301,026,374 $365,837,353
Sales of food for preparation and consumption in the home $362,801,432 $387,523,862 $392,543,307
Sales of electric power, energy, gas, water to the consumer for residential use $173,863,628 $176,801,540 $197,926,721
Drugs prescribed by physicians or dentists $327,260,714 $288,473,004 $283,653,094
Total revenue loss from exemptions with prohibitions on taxation $1,232,069,547 $1,153,824,780 $1,239,960,475

Total sales tax revenue loss $2,481,945,738 $2,663,450,562 $2,974,363,343

There is a long list of other credits, exemptions, deductions, rebates, preferential rates

Source: La Dept of Revenue, Tax Exemption Budget, FY 2014 - 2015


