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Louisiana Ranked 41 in State Business Climate

2017 State Business Tax Climate Index
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Property Taxes on
Inventory



States with Property Taxes on Inventory

Alaska
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Georgia
Kentucky
Louisiana

Massachusetts
Mississippi
Oklahoma

Vermont
Virginia
West Virginia



Property Taxes on Inventory Bad for Business ...
and Residents

Levied on the value of a company’s inventory, the
inventory tax is especially harmful to large retail
stores and other businesses that store large amounts
of merchandise. Inventory taxes are highly
distortionary, because they force companies to make
decisions about production that are not entirely
based on economic principles but rather on how to
pay the least amount of tax on goods produced.
Inventory taxes also create strong incentives for
companies to locate inventory in states where they
can avoid these harmful taxes.

Source: 2017 State Business Tax Index, page 54, Tax Foundation



Industrial Tax Exemption



Texas Property Tax Abatement Processes

Before applicant's management approves project —=

File application for tax
abatement with each
lozal jurisdicticin
before company
approves project

Jurisdiction reviews.
application to
determine eligibility
and terms based on
tax abatement
guidelines refreshed
every two years
(required by state law).

Jurisdiction gives
required public notice
of application in
agenda of public
meeting.

File application with
school district and
state Comptraller
before company
approves project in
compliance with
instructions provided
by the Compiroller

Jurisdiction goveming
body approves
application during
public meeting.

Comptroller approves
or denies application
within 150 days
application is filed

Applicant files an
application with the
Abatement is county appraisal
formalized by a written district on or before
agreement between 430 of the first year
the jurisdiction and the property would
applicant. have become taxable
(places property on
exempt roll).

After jurisdiction approves application —=

File annual
compliance as
required in tax
abatement guidelines
and agreement.

|Comply with
Jagreement

File annual
compliance report and
bienmial compliance
report in even years
[year before legislative
session)

. Government
Incentive 1 1
Mon-School -
Chapter 312
Local
(exciuding
pollution controd)
State
School -
Chapter 313
(excluding
polluticn control)
Local

Submit 3 request to
file application for
value limitation with
school board before
COmpany approves
project

S

Receive resolution
from school board
permitting application
for walue limitation

=

File application with
school district and
state Comptroller
before company
approves project in
compliance with
instructions provided

School board
approves if approved
by Compiroller

=

Applicant files an

application with the
Value limitation is county appraisal
formalized by a written district on or before
agresmsnt betwesen 4730 of the first year
the school district and  the property would
applicant have become taxable

(places property on

.""‘:-'h

Eomply with
greement

by the Compiroller Egemil mlli _

Polluticn Contral -
§11.31

File an application for
"positive use
determination™ with the
TX Commission on
Environmental Guality
(generally by 1731 of
the tax year when it
would otherwise
become taxable)

If TCEQ detarmines
application is not
administratively
complete, applicant
allowed 30 days to
provide revised
application with
requested information

TCEQ may request
additional technical
information within 80
days of issuance of an
administrative
completenass letter

TCED issuss a
"positive use
determination”

(approval) or "negative

use determination
[denial) within 230

days from date TCEQ

determines the
application
administratively
complete

File new application

ith TCEQ if Mo annual compliance
wnership or use repaort
jchanges

Applicant files an
application with the

T~ county appraisal
district on or before
4730 of the first year
the property would
hawe become taxable
(places property on
exempt roll)

/

R

Mo annual compliance
report. Chisf
Appraiser "may”
request reapplication
but generally does not
request unless reasocn
to suspect use change
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Draft New Industrial Tax Exemption Process

Level Sub Level

Before applicant's management approves project —=

Signs or doesn't sign

After executon of exemption confract -—=

Govemor ITE contract (La Const]
___— ArtVIl, Sec 21.F.)
Reviews and approves
@ application if applicant
complies with all ITE
BCI ~ rules and BCI agrees
approval is in the best
interest of the state
(§503.J. and La Const
@ Art VI, Sec 21.F.)
Applicant files s
State Applicant fles ——> Exer_.ute Exhibit A w1ﬂ1 application no later i k4 Applicant files After BCR and
. _ applicant - — than 90 days after ) annual status
Advance N_olrl_icallon Cooperative Endeavor beginning of Compiles all . Applmam_must report by 12/31 _ . AFC filed, file
before beginning of _ - h o Sends signed contract feomply with - File PCR File AFC annual
LED construction or Agreement with terms  operations with application informaton to applicant F;reement and until the PCR (5525) (§527) compliance
. - I and conditicns of ITE  Exhibits A and B, for BCI review and AFC are .
installation of facilities . ) . ITE rules report with
(§503.A.) u:c-nt_ra_c:t the same as  in c:Iudlm_; new jobs or s filed LED
Exhibit B (§503.D0.1.) compelling reason for (§503.C.3)
\ retenfion of existing
I"-. A %, Reviews application
\ / %, @nd issues letter of no
LDR “ objection or letter of
Y approval of the ITE @
i\ contract (§503.1.)
\ Applicant cbtains
Parish’ | Exhibit B, resolutions
Sheriff Y from each of the four |
Local  Municipality @ entities in favor of the
School ITE with terms and
Board conditions of the ITE
contract (§503.D.2))
Footnotes

1 Parish sub level — As only four jurisdictions are listed in Executive Order JBE 16-26 (parish, municipality, school
board and sheriff), the parish approval will also apply to other jurisdictions not listed in the Executive Order.

2 The stop signs indicate a significant delays and decision points. The proposed ITE process has five stop signs versus
only 1 for Texas non-school and pollution control abatements and 2 for Texas school abatements. By comparison,
Texas non-school and pollution control approval processes are generally significantly faster than the proposed new
ITE process (e.g., the non-school approval process can easily take 45 days). This is crucial time in project decisions.



Other Property Tax Factors

e Assessment Ratios — Most businesses pay 50% more property tax
per dollar of taxable value than home and land owners
(15% v. 10%). For 2015, the taxable residential assessed value
was $13.19 billion, which would be $19.78 billion at 15%. This is a
$2.18 billion tax “exemption” due to this lower assessment ratio.

e Valuation — Some Louisiana assessors are qualified and attempt to
value business property according to market value as required by
law. Other assessors rely on only a portion of the Tax Commission
rules and interpret their “discretion” as okay to ignore clear
valuation evidence, thus significantly missing market value.

 Tax Rates — If taxable values significantly increase with less ITEP,
some adjustment in tax rates would seem appropriate to both
allow government revenue similar to the previous year and
provide tax relief for all taxpayers.



Questions?



