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THE EXECUTIVE ORDERS COULD RESULT IN POTENTIAL 

SAVINGS OF ~$350-550MM FOR LOCAL GOVERNMENTS

Change to ITEP Executive Order

Estimate of Initial Potential 

Savings

(Initial savings realized in 2017)

Estimate of Full Potential 

Savings

(Full savings realized by 2026 after 

all current contracts expire)

Elimination of “maintenance capital” 

from eligibility for ITE property tax 

exemptions

JBE 2016 – 26 

(6/24/2016)

~ $10-20 MM ~ $100-$200 MM

Capping the percentage and term of 

renewal contracts at an 80% 

exemption for 3 years 

JBE 2016 – 73 

(10/21/2016)

~ $25-35 MM ~ $250-$350 MM 

Total savings estimate ~ $35-$55 MM ~ $350-$550 MM

Note: The estimates above are based on data from 2008-2016 Board of Commerce and Industry reports. All projects where the advance was cancelled or projects where the contract ended early 

are not included. In addition, depreciation multipliers were applied to the ten-year terms of each initial, approved contract to account for depreciation in assessed property values over time. 

Composite multipliers are from Louisiana Tax Commission table 2305.D 

Source: LED analysis; Board of Commerce and Industry ITEP reports 2008-2016

Note: Under Executive Order JBE 2016-26, local governments could potentially exercise additional discretion and recommend exemption 

contracts with shorter terms or lower percentages than those established in the order. 

This could have the fiscal impact of accruing additional savings to local governments, since a greater portion of property would now be 

taxable or the length of the term of exemptions currently granted would be shorter. 

It could also have the opposite fiscal impact, reducing currently projected savings to local governments. This is because the ITE 

program is one of Louisiana’s strongest economic development incentives. Without the ability to offer the exemption for 100% at 10 years, 

local governments may not be able to attract certain highly competitive projects to their jurisdictions. This represents the opportunity cost 

that must be considered when evaluating a reduced exemption

Thus, additional local government discretion exercised over ITE contract approval could have the impact of either greater savings or 

lower savings than what is shown above, depending on how these local government decisions impact the State’s 

competitiveness for major economic development projects 
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TOTAL 10-YEAR BOARD APPROVAL AMOUNTS FOR ALL ITE

CONTRACTS APPROVED FROM 2008-2016

Source: Board of Commerce and Industry approval reports, 2008-2016 

Parish Number of Projects Estimate of 10-year ITE Property Tax Value

Cameron 33 $3,752,642,305.37

Calcasieu 617 $2,933,836,798.90

St Charles 283 $942,772,611.86

Ascension 427 $874,311,374.34

Iberville 281 $561,756,454.73

East Baton Rouge 407 $511,247,411.05

St James 163 $232,398,178.73

Caddo 301 $227,583,500.04

Rapides 136 $204,444,013.46

Jefferson 236 $144,437,701.41

St John the Baptist 131 $136,567,234.71

West Baton Rouge 204 $115,964,835.77

De Soto 137 $108,841,193.52

St Bernard 41 $107,947,107.73

Orleans 123 $89,708,980.22
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TOTAL 10-YEAR BOARD APPROVAL AMOUNTS FOR ALL ITE

CONTRACTS APPROVED FROM 2008-2016

Source: Board of Commerce and Industry approval reports, 2008-2016 

Parish Number of Projects Estimate of 10-year ITE Property Tax Value

St Mary 219 $78,379,563.64

La Salle 10 $57,921,814.52

Ouachita 252 $55,825,864.74

Natchitoches 64 $53,991,689.16

Allen 21 $53,473,610.30

Beauregard 87 $50,797,871.98

Terrebonne 179 $48,140,945.37

Lincoln 43 $42,360,469.63

Red River 7 $42,337,822.09

Plaquemines 114 $42,239,822.41

Lafourche 84 $40,446,659.37

Washington 62 $39,960,093.45

Lafayette 271 $33,961,375.68

West Feliciana 27 $31,865,248.86

Bienville 21 $26,944,487.21
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TOTAL 10-YEAR BOARD APPROVAL AMOUNTS FOR ALL ITE

CONTRACTS APPROVED FROM 2008-2016

Source: Board of Commerce and Industry approval reports, 2008-2016 

Parish Number of Projects Estimate of 10-year ITE Property Tax Value

Webster 55 $22,346,372.03

St Tammany 59 $19,779,423.07

Pointe Coupee 52 $19,612,803.22

Morehouse 13 $18,567,400.63

Jackson 45 $17,949,921.46

Iberia 103 $17,630,002.28

Richland 21 $17,390,804.66

Bossier 86 $17,254,710.97

Jefferson Davis 28 $15,361,346.10

Tangipahoa 87 $14,039,315.21

St Martin 106 $12,436,449.67

Evangeline 28 $11,550,571.16

Acadia 58 $8,959,580.75

East Carroll 23 $8,595,492.20

East Feliciana 7 $8,121,068.77
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TOTAL 10-YEAR BOARD APPROVAL AMOUNTS FOR ALL ITE

CONTRACTS APPROVED FROM 2008-2016

Source: Board of Commerce and Industry approval reports, 2008-2016 

Parish Number of Projects Estimate of 10-year ITE Property Tax Value

Vermilion 16 $7,464,328.78

Livingston 53 $7,265,800.83

Assumption 24 $6,957,154.62

Concordia 22 $6,270,105.85

St Landry 40 $5,822,880.69

Sabine 34 $5,724,517.22

Union 16 $5,380,289.16

Winn 20 $3,703,282.38

Grant 11 $3,442,582.37

St Helena 14 $797,840.07

Vernon 8 $681,728.63

Avoyelles 7 $85,996.88

West Carroll 3 $26,855.40

Caldwell 4 $17,501.46

Claiborne 1 $10,408.70

Total – All Approved Contracts in All 60 

Participating Parishes 2008-2016 6,025 $11,926,353,575.44 
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EXPLANATION OF METHODOLOGY

Explanation of approach used in answering question about ITE program approval data:

 Only data from 2008 – September 2016 was used in answering this question. Data from LED FastLane on Board 

approvals prior to 2008 is unreliable. Effectively, this means that two full calendar years (2006 and 2007) of the past 

ten years are missing from this data. 2016 data is understated as it only represents board approvals to date 

(September 2016), not data from the full calendar year

 Data regarding the estimated abated property taxes under ITEP is not a calculation of actual revenue foregone. It 

represents the five-year estimated value of both new and renewal contracts. To arrive at this value, the full value 

stated in the FastLane report for the year the project’s initial contract was approved is given as a full ten-year value 

and renewal contracts were filtered out of this analysis to prevent duplicated, overstated values

 The estimated abated property tax value in FastLane is also adjusted for depreciation. To do this, depreciation 

multipliers were applied to the five-year values for each contract to account for depreciation in assessed property 

values over time. Composite multipliers come from the Louisiana Tax Commission table 2305.D

 Only 60 parishes are represented in the tables shown above. This is because, for 2008 – 2016, four Louisiana 

parishes did not see any ITE projects or contracts approved by the Board of Commerce and Industry. These 

parishes are: Catahoula, Franklin, Madison, and Tensas

 Data taken from FastLane was further cleaned by eliminating projects where the application or advance were 

cancelled, where the contract ended early (either due to LED termination or applicant requests), duplicate projects, 

and projects applying for renewal contracts which were denied by either the Board or the Governor 
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