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Louisiana Ports Deliverms
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Will Louisiana’s Ports Be
Able To Deliver Economic
Value, Jobs and Tax Revenue
In The Future?
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Leuisiana Port Industiay
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Port Services — Navigation, Loading, Fuel, Supplies, Financial

Port Users — Manufacturing, Warehousing, Importers, Exporters

i

Transportation Services — Inland Trucking, Rail, Barge




Louisiana Ports Delivm
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Future Economic and Job
Growth Challenges

» Competing effectively on price and facilities

* Adding infrastructure for increased volume
and specialized cargos

» Efficiently connecting to transportation
systems

* Enhancing systerns which protect national
security
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TX and LAv@account for, 80%o of
total USAproduction;afichiemicals
and petrochemicals

LA’s perits attract and support:the
petrachemical industry anad

associated businesses

_ EOUTGHOE argest. Iberia and Morgan Cit South LA and Bato

SSuny base for, specialize’in Rouge support 9 majfifE
Nafisaoereoilland gas fabrication and supply chemical [
' ingustry industry -




fouisiana Ports

DEVEIopIingfaninteErnodal Syétem

Major Railroads, Interstates and Airports Provide Transportation

LOUISIANA
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Louisiana Ports
Goals for t.he EUTURe
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i Total Impact $32.9 Billion

| Jobs Impact $5.66 Billion &
' Recurring Tax Revenue $467 Million

». Industry Impact 22.5% of Gross State Product
"

Permanent Jobs 270,000

One in Eight Jobs

Reduces Air Pollution and 2 Barge Tow=300 Trucks

Is Fuel Efficient Note: “Ports” includes the Maritime industry |

Dr. Tim Ryan, University of New @rileans, Augusig¥liiili




Louisiana Ports Deliveim
ECONOMICHIMIACES

& Total' Spending $32.91Bilion

Direct Spending E;I Secondary Spending g Total Annual Impact

$11.4 Billion |03 | $21.5Billion | — | $32.9 Billion

34%

2Port Users
= Port Industry

Dr. Tim Ryan, UNO, August, 2002



Total - $467 Million

State Taxes - $316 Million Local Taxes - $1562 Million
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Louisiana Ports Deliverm
Tax Revenues

X I
uel Taxes Paid to Transportation Trust Fund

' Total - $32.8 Millien™* ‘

Port Related Trucks i§lPort Created Income|§E 8 Total Fuel Taxes

vy ¢ i

- $8.9 Million [T 0 | $23.9 Million | - $32.8 Million

%Pro'ken‘Out of T otal Tax:Revenue

{E)‘Fé m Dr. Tim Ryan, UNO, Augus, 5:2. 2002



Position for Euturel@pportinities

Maximize  @uirCompetitive Position
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g ° Petrochemical industry

* Export grain and agriculture products
- 42% estimated increase by 2020

* Cruise industry
= 500,000 passengers embark in New Orleans
- Five Million people cruise annually

— Retired “baby boomers” will grow demand

Source: Statewide Transpaortation Plan Update & Port of New Orleans
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Comparative Market Size

(000)




|
PeSiiEen for Futuqe @p& ]'rJe\

easéfr'*im_ﬁa}in' 6.2
L (" ' -'a';"
n *' m

» Significant potential when economy
recovers

* Natural trading partner for Louisiana
* NAFTA has increased trade from the region
* 70% of Latin American goods are from U.S.

AR
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PesitionNer EULUREIOpP
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Bcrease¥éeneral and ContainerizedCargeBusiness

* Need efficient,
state Of the art Container Market Share*
facilities

e Strong intermodal
transportation
systerm

* Must compete
effECtively fOf the *Soures: Latin America Treds and Transporietion Siudy, 2002
business

B Houston

B New Orleans
© Gulfport

m Others
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Provide Selid Funding%

Current State Funding

» State provides funding through the Port Priority
Programm

*» Projects are selected by experts from UNO and
DOTD

» Local Boards are accounitable for the funds

+ Current annual funding is $20 M for 26 ports

o Return on $250 M invested was $1.8+ billion,
7,200 jobs

+ Publicly funded projects attract private investment

Source: Dept. of Transportation and Development
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y Project Ranking Criteria

' Feasibility
L]
Measure

Maximum

Feasibility Indicator Points

Scoring Method

+
4
echnica ?

Economic Impacts | # of jobs created or saved potential score 20, others
Environmental No adverse impacts or 15 impacts score 10, if it
Impacts enhance environment enhances the environment,
g/l;r:agement = Return on Investment the last five years scores 20,

Total Points

Possible —_

Source: Port Priority Program
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provide Solid Funding Bm\

Summary. of; Port Prejects  Furided

. Shallfow Draft Port

. Deep Draft Port
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Previde Seliid EuREING

Port Construction and Development Priority Program
Dollers In Milllons

$28

Legislative
Appropriation

Cash
-Appropriation

90 981 92 963 94 95 96 97 98 99 00 01 02 03
Source: LA Dept of Transportation and Development




Mississippi
Legislature funds specific projects i.e., $20 M in state
bond funds for channel and harbor improvements at
Pascagoula. Gulfport has a $500 M Development Alabama
Program and receives $9 M annually in Casino leasing

" State supports its ports with a $100 M in
ees.

Port Revitalization Plan, approved by
voters in November 2000

Texas — Texas ports are empowered to fund capital
projects with property tax levies. Harris County
recently invested $387 M from property taxes in the
Houston Port producing 28,000 permanent jobs and
$633 M in economic impact .

Florida
State funds port transportation projects through the
Florida Seaport Transportation and Economic
Development Program. Program is a 50-50 matching
program. Miami currently has $170 M in projects for
the Cruise Industry.




Provide Selid Eundindises

Estlmated‘l pvestmentNeeds

"\" J -
Year 2002 Year 2007
Funds

$000s Share $000s Share

SO 5245 7| ss00)  9%]
' Program $24.5 /%0 $50.0 9% |

Sohebi gl si70l 5% $170| 3%
Program $17.0 50 $17.0 3%
Self Generated

Funds
Subtotal $1325|  35%| $1040]  36%|
Private

B i'
100%| $5350] 100"

/”bmsm m///lons Source: Statewide Transportation Plan Update, Oct. 2002
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lnvest i leuisiana’s &

EUttre ECoRemiIc Develepme

i" J

e Establish Port Priority
funding at $50 M Annually

e Support funds for
connecting roads and
bridges
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Growth and Jobs{f _tﬁ" ture
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$32.9 Billion Annual Spending Impact

$5.66 Billion Annual Income

270,000 Permanent Jobs

$467 Million in Annual Recurring Tax Revenue
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Ensure the Futlure of
Louisiana siPerts
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Invest In the Industry%ﬁat
Delivers Results "i

Support Effective Stat&\
Funding of Our Ports






